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3?2t£tttl Bureau of In'wsiigitf tan 
Vniieb ftate* 0epartm*nt of Justire 

Sew Orleans, La* 
July 5, 1939. 



Director, 

Federal Bureau of Investigation, 
Washington, D. C* 




Re: LOUISIANA STATE OFFICIALS; 
INFORMATION CONCERNING. 



Dear Sir: 




I am transmitting herewith the Bureau* a copied of the 
report of Special Agent 0. W. EONKER, New Orleans, dated 
July 8, 1939 1 setting out details of interviews conducted 
with State Senator JAMES A/iJ0E t State Treasurer A* P**TOO- 
WELL, end other individuals concerning the general situation 
in the State of Louisiana, and also giving the details of 
the 5# salary contributions made by State employees ttf the 
Louisiana State Political Party* 

These interviews and information concerning the SJt 
salary contributions were made pursuant to the request of TJ# 
S. Attorney RENE A# VIOSCA at New Orleans, with the approval 
of the Director, and it is, therefore, respectfully requested 
that you authorize me to furnish MR, VIOSCA with one copy of 
the report mentioned « 



Very truly yours, 




BES:WH 
62-978 

AIRMAIL-SPECIAL DELI' 



B. E. Sackett, 

Special Agent In Charge. 
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synopsis of facts; Interviews with State Treasurer, off iclala ;j|tet4| t ^U^^J^^^§d 
■-:^<mt^^ z Deptf*y and official tf*3*Bureau Public Roads In4f6a*e 
r s-\ :■ . caution is exercised in connection with " ^}Xtc%l^9$ . cp^|€||^ 

trlbutlons from State salaries s6 that no Coi*t rlbut i6n v$|!t "||^4^ : 
be obtained from any person whose salary aay lie reimbursed -[-M^ J 

4:^7.^. ■ i£ whole or in part by^JTederel .. (^ernw^t f " so *fagc r as State v^^?3£» 

fV^'l f Highway Beparfcient is concerned, and that this j^rtiee %i ^ ? 
/ , V been uniform since 1935. i|»f oraatio& feifclv** thg* 3# 

trlbutlons obtained from employees o* ^S butf^ev^t&te -'^-Sf V.v't?*^ ■ 
part meats, and indications are this ac^ml^M >^>^^ *^ 

J. M. F05H, Business Mgr*, Boar* of ^^Wsaiorors^ 
Board of State of La*, at Sew tfclihfmg fcatS Party itepbift- ^ 
ed to have no Treasurer who takes oiH ;pf or makes account- 
ing of party funds or of these contribtifclorus^ J^MES A* HOE, 
State Senator of Louisiana, advise<£he had promised newspaper- 
men everything he got on Irregular ftles in ?£•{ that p£46n- 
trlbutlon is collected by heads of State dg^Hiwnts fr6m 
employees who are paid with mingled State, a^ Federal Ifen&s, 
^ but claimed he would not supply complete detail of irregalari- 

u j ties unless he could be assured Waahingt^fau wpuld iarry tfirou^i 
\. prosecution, CESSTKEfMARTIK, foftwfrly e^Oyed m.Sta^tfLgh- 

way Commission, alleged he paid S36 kickba<^c :tbntiH^t len^f 
JOHN CAJISRON^EglSCW, former employee of gta&j) B^lsyment J 
Bureau, under -subpoena to appear b afore grand jury iii^liring 
into ItfPA irregularities, claims that officials of' State Employ- 
ment Bureau, Including B. W* tCASOT, have eanbezzled Social 
Security funds paid Out unde^ unemployment ecKupensation by 
causing duplicate pay orders to be issued which were subse- 
quently destroyed after checks issued thereon had been cashed 
by employees* *■ * 

rjL » \ • 

^ uT* po not WRITE IN THESE SPACES 
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The following investigation was conducted 117 Special Agents 
7* 0* PKYRONKDf end C. E« USE: 

On June 28, 1939, on telephonic, Instruction* of Speeial Agent 
In Charge, Agents interview Mr. ANDREI P<$UGWBIL, State Treasurer far 
the State of Louisiana at his office* v Mr* W3KKUL eonf iraed items ap- 
pearing in n*wspepett bf;:re^tec^ 

caning an ^:jgjp^M IflTfrM^ 
position of the # d^ctioti* fr^ MlmfU^ 
ess of the, State 9t ; I^siaim* jjaid flraJM^ -#ep Pty'.ffiVty *t 
salary to fcnyone; that it t», jSt ^^^^£W^'^^^ 'ao'.^Sk^feidtioia" 




are made in hie office; ^«g$ba 

FGSH, Business Manager of the^Board of Cc^ssionere, w^-F 
State of Louisiana, caste to Ms off ic* .to ^«»* g^f; 
ants and asked for the 5jt contribution < imWl ^loj 
informed that Mr. TUGWXH pas not therg* oaae bfick 
and at that $lme he was informed tha$ ha *M» W* £oing 
contributions from that office. TS6 here* ^iaa >aok and 'l^^^'iiab: 
any attempts to secure such deductions frc» t&e e%loyeea "pit ttke Stat# 
Treasurers office. Mr. TpffllSIX said 4hat;H# d^ ttofr^i^ 
contributions sire made in the Department Iduca^i^ end possifcltf on« 
or two of the other departments, but lie believes that o^her.than that 
the practice is pretty general; this, pt course, he eaye he cannot etat 
as a matter of firsthand knowledge 9 but it is a matter of hearsay, and 
he Is satisfied in his own mind this is a practice and procedure. His 
said, however, that he has no information that would tend to prove that 
this is obtained by extortion; that he has never heard of any indi vidua 
being relieved of his duties for failure to make such payments, and he 
feels it is quite possible no person ever baa bean fired for refusal og 
failure to make these contributions. He stated that they are not actus 
deductions from the salary checks of the employees, but that they are 
collections of cash amounting to S£ of the monthly salary, made once a 
month* He recalled the case of CHESTER MAKEUT wblch received a great 
bit of notoriety, in which ease MARTST, an fctapleyee of the State High- 
way Commission, alleged that deductions were being made from salaries 
of employees of the State Highway Department engaged on Federal Aid 
Projects* He stated that MARTIN made a mistake in that case because 
MARTIN had refused to make the contributions and was never fired for 
that; as a matter of fact, MARTIN continued in his employment for some 
time and then commenced outside activities attempting to bring the mat- 
ter to a head in the State Senate, and made such a nuisance of himself 
that they were apparently justified in relieving him of his duties* 
When questioned as to whether he could name any source of information 
where first-hand evidenoe of such collections being made could be se- 
cured, he stated that ha could not, despite the fact that he is satis- 
fied that thousands of State employees do make such contributions. 
When asked what disposition is made of the money collected, he stated 
that there is no information jrvailable to him as to where the money 
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does go and that he does not Slow for a fact, but ha strongly believes 
that all this money is collected by FOSH eat turned over to Mayor WSft* 
S* MAESTRI of Few Orleans* Tha ostensible purpose far thla collection 
la to provide the party with campaign funds* When asked If ha had ever 
benefitted from such campaign funds he atot^i that ha had not: that a*^, 

the it** i^^^^m^^^ rf«i|f|iit $tmmmmt^^ 

*t # TOl^ 

rida? 4 and he^r^ot ^l^^^at V& ^l^^-^^^^^^:^^^^ 

Administration faction of the Beiabdratl 6 'H^MC * ir^a«^| 
whom the funds of the i&^rty vera de^It^jTl^ 
bad such am j<tff|e* or w&ntm1x$ 

is no party treasurer, , *nd ha did SSot feo#""isSjr ifey ;^jr /^.^^tl^-^t;^ 
ever been made'iiT ^'^ntribiAloiia or .9$Mmim:f^ 

Asked how >hia practice irae itnauguratad; hVat etel that dt^ligVthe ad-<^ 
ministration of HOKI P. um $ he occasionally lerfct' i ^ 
tributions of 6% of the state employees* 

expenses retired it, that when 1I1HAHD f ♦ |£CHE hecaii$^^^ 'fe 
this became 4 permanent thing and the stat# employees w«e^^ulif«d 
to. make these contribut ions , not only ffoen heeded %^ ^onttu 
had no information as to the Uses the f^i$"Serlired from "such*" -doniriba- 
tions was put to. but said that he had heard that carta!* "persona Inid^k 
on the state payrolls whom he had never been able to find were on any 
particular State payroll, and assumed that they were receiving a salary 
out of this fund; he mentioned, for example, DR* GjSOB&ES-QtiG, brother 
of the present Governor and the late Senator HDKX" E*<XCWG, and also Mrs. 
LONG, the widow of the late Senator LOK. lo siU ^ li||^|^at^ 
they are drawing a salary from this fund, alihougji he doek hot x&fa that " 
for a fact* He stated that whatever use or disposition Is being made of 
the funds, he believed that no one would be paying income tax oin it, and 
that would probably be the best angle to approach an ibLvestigati<» ixr 
prosecution from; that he does not believe any coercion could ever be . -' v 
proven* When questioned as to the possibilities of Federal funds find- 
ing their way into such contributions, he stated that it is very doubt- 
ful to him that such is the case, or if so, that such could be provei 
to be the case* He said the State Highway Department is the chief bene- 
ficiary of Federal Aid among the, state departments; that he understands 
that the Welfare Department and labor Departments also receive some Fed- 
eral funds, but he could not elaborate on this or explain Just the nature 
of these funds or the uses to which they were put* However, he said as 
to the Highway Department, that there are certain projects toward which 
the Government makes grants or extends Federal Aidj that it la his under- 
standing these are all contractual projects, and that the government aid 
goes to the payment of contractors except that one branch of employees 
of the Highway Department known the engineers and draftsman do some 
work on these projects, and ijf is his belief that their salaries were 
reimbursed in whole or in pe^t by the Federal Government , and he said 
that a check could \>e ma^.e^s to this angle of it* However, he said it 




Is qxiit* possible that if tfkm Is the ease, those particular employee 
are not making contributions because he i* cartaln the parson* within 
tha administration had been *ery careful not to involve themselves in 
violations of any federal statutes In connection with such activities. 
Asked as to tha handling of Federal funds through his office, he stated 



■^atei;^r,'^^ir w¥ T *P^f^a« 1p2t..l| 
of f i«a i* J^.^epo3 it ad *b jfche "do<^i^|i 
' ia knoTO'^'tha Oep^ral Mgfcway l^ttt^ 
»' ^aaa furidalied his office for t£a 




dappsitad i * |a 14amtlc4 ^ 



no saparatlon of "atjch funds, }jgg$ j&ef , 
1* oono^iiadi and that "so f ar ai 'Ma of 



l»par^ft^- In what 
ft#| 
ijra 




1*aa to be mada to* the us a o| : -*twk fui^U^ 



as 1 bank ^ depository for ifttads of 

baan designated by tha Legislature a^ th^V ^ 'a$» teda K v 

Touchers are prepared which must Va sent 'j^^^t^- #*op*r Jproofa $o the 
State Auditors office, w&x^&oy *»d t^ thaCla^'T'^' V 

to hia office and paid witltoi& qwestlo^ *y hfi office* Be 41d bo* khot* * 
axaotly how tha Individual departments" made their accounting ike <Knr- 
arnment for tha use of funds of the Government, or how it claimed ral»* r%^$ 
bursements from tha Federal government for £ha funds that haya fcaafc ax- 
ponded ♦ Ha stated that that information would have to be obtained dir- 
ectly from the department itself, Mr. TUGWTBIL was asked if he had any 
information as to what total the monthly contributions might reach and 
he stated that while he had no factual information, in his opinion, it 
probably ran as high as #00,000 or #25,000 per month frc* his Judgment 
of tha number of State employees and tha probable extant of the Stats 
payroll* 



: During this interview, fte» TOSWKEL exhibited t* i^genta a letter 
ha recaivad dated Jfone 26, 1939 from ROBERT Ci^fEBEE r 2812 laurel Street, 
Hew Orleans , which read as follows: ,t^ ^ v 



•♦Dear Sir: •> •• 

I would like for you to let me have acme Inform 
matlon* I have baen told that my name is or has bean 
carried on the state payroll for #100 par month* I 
have been suffering on account of this because lots of 
my friends said to me I don't nabd any work* This check 
is said to come to Joe Weber, Assessor of tha 4th District, 
10th and 11th Wards In New Orleans* I would like for you 
to secure one of the checljp or tall me if this is true** 
"Hoping to hear from you soon, 

Tours very truly, 

/s/ ROBERT C. WEBER n 
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Mr. TUGwjsLl said that such letter Indicated to him that 
tier© were probably noaeroua fietltiou* persona on such payrolls 
throughout the state; that, however, he had no way In which he could 
personally check the present instance or check any such Instance* 

Incidental to this Interview, Mr* TOGWELL also mentioned 
that while his office U a depository for :.£fta^ J^Pftd#> tt foes W^'^^pm^. 
handle fund* of the Louisiana State University " 
pital t at $#* Orld^ni| Ad teat iftr $f %^%L 
funds, T9K tfbide, or "other gdrerWtaat ■"1jj*aifti $r Ms 
TDGW8IX remarked thit the Department *f «ducaifeio& of 
Louisiana sold fire bqp $ix millions pf dollar* $f . J>6nd» #tP-v^i^^>^ 
aontha or so ago, and that in addition to these rf^ o^ 

of dollars of bonda, the Ohited Statea Government gave . the Itepartmeafc &f 
of Education a grant of about four millions of §$^ars; that, howeTer, k : V^s^ 
none of these funds or monetary matters were, handled through hla office. 

It night be noted, in this connection, tha¥ ^^'^^isvL tift* ixAf;'40* 
not very familiar with the functions of his off ice |h handling funds 9 - v ^' : ' 
as indicated by his reaction to a number of the questions jput to him^^^^-^k 
and he was forced to call upon assistants to adrwe nim as tip the koi-^f^f 
ner in which funds received from the Federal goVern&ant vara dejos ited *r ' 
and as to whether any accounting was kept as to the usee of such funds* ■ 

It may be noted, in this connection, that Ifr*. TUGWXLL fre- ^ 
^uently referred to as »3&T" TU2WELL, Is from Winnfleld, Louisiana and 
is a candidate for Governor of the State of Louisiana; that he was pre- 
viously chairman of the Highway Commission of the State of Louisiana, 
and he informed agents that previous to that he was connected for a 
nuaber of years with the railway owned and operated by the Tremont 
Lumber Company at Winnfleld, Louisiana* 



It was ascertained that ALIOS USB T^RCSJEAIf , who in private 
life is MRS* WILLIAM A* ^HAHPB, resides at 727 Lafayette Street, Baton 
Rouge, Louisiana, telephone number being 3540* She was absent from the 
city during this investigation. 

Interview was had with J* M*|nuGERT, Vice Chairman, State 
Highway Commission, in the absence of the Chairman, Mr* ABBRNAJEHT* 
When questioned asto whether he contributes S£ of his salary each 
month to any person, he stated that he does not, but that he wished 
5$ was all he had to contribute; that he makes contributions whenever 
he is called upon for same, after securing advice as to how much he 
ought to contribute* He said that it is a common practice 'or 5# of 
the salaries of the most of the employees of the State Highway Depart- 
ment to be collected as contribution?, to campaign funds by FOSTER 
COUVIUJQN, Purchasing Agent for the Department, but he said he did 
not know to whom these funds were paid by Mr* COOVILLICK; that he did 
not know who was the treasure^ 1 ' of the party or of the faction of the 
party to which he belonged j^lo handled these funds, or anything fur- 
ther about them after th^y-Teached Mr* OOWILLION* Be stated that 



no one is forced to mko such flKmtribsrtixma .§ ecording to > his wderet end- 
ing, and so far as he knows no one has #rer "-H*#m fired or subjected t* 
any administrative action for failure to sake such payments* He stated 
that as long as he does not hare to make the* himself, he does not try- 



to follow what ie ,don# with them* 



<Sfm 



ued as to TAe-ther 



#5© . 

the j*afc 

.;■ . if*?- ■ 




_ t erinL'^ir wee ~ JfeMt |H 

r $hla iaterr**w being mad* j& jp^s^^ 
ilmself wis interested 



ed that wder the T^efal 



by h i s department* Mr* KBTSU. 

Act of 1916* federal contributions known as Federal l^ir*. Mde t$ 



state hi#way system. ,thlis. 'Apney i¥ : 4«ftred f roa 'th* ^frelse |^;:&i"aiit<j- 
mobiles on the baa is of thi i^unt of such tepees obtained or Collected ^/%^ J 
in the year 191$* ?aoh state is advised of its allot^j^;'^ v jc^. 
eal year; thereupon the state tfeieh has* o£ course, 'i^ib^^i^'jilia. Feierl^"v^t.A r C- 
government through the tJhited States Bureau of Public Roads* -% plan it^^i*-: 1 
its Federal Aid highway system , which should not exceed 7# of the total 
mileage of roads within the state, w^ich limitation is made by statute* 
He stated for the fiscal year closing on the date of the interview, 
which was June 50, 1939 # the State had received #1,791,000 of regular 
Federal Aid; in addition to that they had received an apportionWat . pt-yf ' "^f 
£358*000 for "feeder* roads* which is for the benefit of farmers ' t$ ree^,- ,.v>, ■. 
the state highway system* In addition to this* under the emergency act, >f* ;? 
they received a grant of $2,000,000 to be used exclusively in the elimin- 
ation of grade crossings* These grants or appropriations %y the Federal 
Government may be used only for the payment of contract work let under a sys- 
tem of bidding approved by the tT* S* Bureau of Public Heads* the bid of th$ "■' 
lowest bidder being accepted in event investigation proves him satisfactory 
both to the State and to the U* 8* Bureau of Public Roads* The State makes 
up what is known as a P* 3* & S*^ Plan this is a Plan, Specifications and 
Estimate — on each project that is to be undertaken during the fiscal year* 
This plan is submitted to the U» S* Bureau of Public Roads for approval* 
If approved, then the contracts are lei* On each one of these estimates 
is added 10£ for engineering and contingencies which is not paid or al- 
lowed ty the Federal Government until the entire project has been com- -^i, 
pleted, and then only if the cost of such serf ices dees not exceed 19£ 
of the contract* Osn each Federal Ait Project undertaken are resident 
engineers. These resident engineers may not devote their full time ex- 
clusively to that particular Federal project; they may put just one day 
a month or one, two, or any jp.ven number of days; they may be engaged in 
connection with two or thrje federal projects or they may work two or 
three days each month apfl the remainder of the month on a purely State 




project* When each Federal project Is undertaken and*en work actually 
commences, thay wite a letter to J* JU HilOTT, District Jnginesar, U*3* 
Bureau of Public Roads, Fort Worth, Texas* advising the data on vhieh 
work began and the name of the resident engineer and the name of the 
contractor are submitted* ,$he ea&li&er*.^^ 

JPOSftSR (XmtttQVt Agent ^J|^^jA>^%>« ciffl^fea^ 

Jxsaaes, ero*pt ttoae iftaitiauala wjMJ'^tflr la ejection ijlth tJtt ?e4-, 



eral Aid/ t^ eve* ;i£:"^ 
these projects he is not required oor m . aj^lcei^L. : jg^^'jp^Pi^i^t^A; ; i^o " ^Mlbiik ^ wda : 
a contribution* He stated that he M^^'jlw this conirtbuti9$ and 
that he was hoping that fils >aiaif irt^ 
government n$ >het he could get out of pijr^^ 
ever, that atflSw la forced'td' pay tfc^ 

vi duals in the ttepartment who have bean refusing to pajj |t and they . ' ¥y 
have never been fired, and ho one has ever taken <H5ttott S^i^ 
Se Stated from that it idea not appear to |Xm that it if ^ [^Mt^T^X^M' 
actual coercion* ^, -J 4 * ' k^p^^t'' : ■' J* 

As to the manner In which Federal, ftmds art contributed t# : 
these projects, Mr. POSTEIX explained that as work progresses on a par* 
tienlar Federal Project, the contractor bills the SPfcste Highway Cammis- * 
sion for his estimate of expenditures for the month, including the labor 
and Materials, all of then being furnished by the contractor* The High- 
way Department then upon looking this over if they find it is satisfact- 
ory pays him 85$ of his estimate, reserving 15£ for contingencies* They 
then submit the voucher to the U* S* Bureau of Biblie Roads, whose local 
office is in the Post Office Building, where tt^ls audited and approved 
and sent to the District Engineering Off ice in Fort Worth and from there, 
to the head of the Bureau 14 the Department of Agriculture in Washington, 
D« c* for ultimate payment*" However, as to the resident engineers or any 
employees of the State Highway Department engaged in connection with the 
project, the Federal Government will not pay any funds until the project 
has been absolutely completed, at which time the final estimates on the 
project are drawn up and the name of each resident engineer or other 
State employee engaged on the project is furnished, together with the 
statement of the number of days he worked each particular month on that 
particular project; that that information is sent to the local office 
of the Bureau together with the full recapitulation of the coat of the 
project, and if everything is satlsfaotorrto that Bureau, it will reim- 
burse the State for the engineering cost on the same basis it will reim- 
burse the State for other contractual expenditures, *hioh la on the basis 
of There are certain items of $uch projects which the 0, Bureau 

of Public Beads will not approve and will not contribute to, such as 
right of way, either purchasing or making available right of ray. 



asing 
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Mr* FQSTELL exhibited to i^eats records kept In connect ion 
with the Federal Aid projects* It la acted that la the final aeooust^ 
ing there is attached a liat of sheets showing the stateaeat of engin- 
eering costs, these including the name of the particular engineer, the 
days he fieyoted to that particular project »nth, the rate o$ b;is ^ 



his :^mt* 

Chax^dJ&|alnst tfcf *S^$$ ^ll*^^?£ .ffefii^^ 



*Mch ttey hope £o v^t^r SQ# i^gri^hS ^ede^^ f^is it$ii~ ' , 

nation goes oiO# to tie l^ii 

that would be the only Federal office *|hat ~iad J^iridtii*is fr V/ 

*a recapitulation only going to the District Of ncd''^d.^?' VuSiin^on ; :5 
fcdad^rters* ^ to grade crossing |jtoj4i$^ 

actly the aame jbaimer except that the ^T^rxuii^r^.^ T&V&ygf* tbe '.^ ^ ..^ 
State for lOOg of eligible |tcna as di^ 

ttlar Federal Aid projects* lb will aoi," dt course/ piffw&Q right $f . 
way. Mr. POSTFIX was very carefully quest ioned as to ^^it>l*,;c^rt|- ; 
buttons by any employees of the State Hi$ii*ay fiepart»eat ■ 'j^^ 
ary there aight'be any contribution by the Federal doremment la any J| 
forst, and he stated Tery positireXy that such salaries had at all times y 
been exempt from such contributions, and that ©tea if suok employees : 
volunteered, they would not accept such oooAJribut ions frcffl them. Aa 
to the handling of Federal funds, he stated that the ^orei^nieat never 
paid anything in advance , but that the State always paid for everything 
and that such funds were thereupon reimbursed by the Federal government 
so that no Federal funds were used to pay anyone directly, not even the 
contractor ♦ He said a careful accounting is kept at all times of what 
Federal funds are used, and what they are used for, and that Auditors 
of the U* S* Bureau of Public Heads come around frequently to check this* 
However, he said there Is maintained in the American Rational Bank la 
Hew Orleans a separate account which they refer to as the Federal Higjtt* 
way account, into which all the Federal contributions or reimbursements 
are paid, and from which account thsy are transferred to the general. , /. 
highway fund, and that no actual expenditures are made from this account, 
they being merely for the purpose of facilitating the account* He stated 
that when the Federal Treasury sends a check to the State Treasuryfor 
such funds or reimbursements, the check Is sent to him; that he attaches 
thereto a note showing the distribution made of the money for which this 
Is a reimbursement* The check, with this note attached, then goes to the 
Auditor's office, where an entry is made and the cheek is returned to the 
State Treasurer, who deposits It In an adbount to the credit of the High- 
way Department* When asked for a concrete example of a project under way 
where Stats Highway employees are being used, he referred to the Mississips 
Elver Bridge being constructed at 5^ ton Rouge* He stated that this is a 
Federal Aid highway project; that the bridge will cost about #9,000,000, 
and that there will he approximately a $2,000,000 Federal contribution 
thereto. He said that aboi^f £6 employees of the State Highway Department 
are engaged in corm^ctlqn^Fith the fridge, under the Project Engineer, Mr* 
KRICKSCN, these men t$$t materials and make other inspections in connection 
with the work, repo^.bn its progress, etc* Questioned as to whether any 
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of these man are making contributions to the campaign fund, ho said that 
not one of them is, although they aro being paid out of the State funds 
at the present time, for the reason that 1% is hoped that some of these 
funds will be reimbursed by the federal gcreramsnt when the project is 
couple ted* Mr* FOSXEIX further stated that he had in his office a record 
of every federal Aid project in t&J$$N.#|M a copy oC.^v&tf* 

? thi* rWoWl ifc o* T$tf & the Ibci& >ff ide >| the 3*> *Tfc^*>f I^Xle ; 

Roads 'i'-iiaA 1 !^ Wasklsgtoa* ?he cos* of t^te' ad^£Vl£^^ ; « 
Mcgk ^f ^e^| srojeots la broken Iftrib': a»i #^^gat^ ^5 ;^^4%eo6ra# ^S *; -^V^ 
tiiait ihere M a JTajLl accouuti»f f Otf, 

time there ajfe' 54 federal Aid projects uider way la ^ State of louialana* ' 

; *V;^'"ISS5*» 30, 1939, Agents WESIB sad fSYHOHNiaf itttcrriewed M* J, 
J^CSAlfSR, Sdnidr Higiway Engineer of the Bureau of Public Jfc*ds* .JJaitet r . • 
States Department of Agriculture, Post Office Building, '''&tcn Rouge, c 
Louisiana, t*lo is the head of that of flee at Baton Rouge, Mr* GRAMS2 
verified pract i *y \ly all the inforssstlon gives by Mr* PCBT££J^ He stated 
he had been situated at Baton Kouge for a number of years; that he under- 
stands fully through reports that frequently reach Ijim, sometimes t^ou^.^ ; :^^ 
the Newspapers , sometimes as a natter Of gossip, but generdiy understood - ; 
and known, that employees of the State Highway Department contribute to 
Mr. FOSTKR COCVIILIOH, Purchasing Agent* 5£ of their monthly Income, which 
is alleged to be a contribution for campaign expenditures* He had no in- 
formation that this was compulsory. He said he had heard that there were 
some who had refused to pay and had been fired* Questioned as to whether 

»nv Aianl aVra nf t.ha *h •( crTrvam A AT\n*M-.wion+. nr"h/^<i a aolflw >n4 ^"h+ i»A<mV«inA A <4 v-w 

the Federal Government was making any such contributions to his knowledge, 
he stated that* of course, he could not make a statement as a matter of 
fact, but that he feels certain that they are not; that it is commonly 
known and referred to around the State Highway Department that to get 
assigned to a Federal Aid project is equivalent to a 556 raise In salary* 
He said further that he and the inspectors working under him are quite 
familiar with the employees of the State Highway Department* particularly 
the resident engineers, who are the only employees whose salaries might 

Ha T*i TOKn"F»o c*A Vtr 4\"h a. Ta^atciI riAVAtmni&nf m-mA +/Vi Vi a ^aaI m + 4 A *%i%4> (>Vi«» 

word would come to him if any of these individuals made such contributions* 
He said it is his recollection that some years ago, about 1953, when the 
Senate Investigating Committee waja In New Orleans Investigating HUEY LONG'S 
income, an individual named HSN89 V EICHAPDS0N» a resident engineer * was tes- 
tifying before the Committee, and testified to having made the 5$ contri- 
bution and was asked if they were voluntary and he said they were not on 
his part. He said he was not certain that this information was correct 
but that he has some recollection to that "effect; and he said that there* 
upon there was a great deal of ado about the matter* and he had himself 
consulted A* P* TOGWSLL, present State Treasurer, who was then Chairman 
of the Highway Commission, about tbe^natter, and Mr* TUGWELL assured him 
that no employee of that department whose salary might be reimbursed by 
the Federal Government* in whole or in part, would ever have to make any 



/ 
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5£ contribution, and as a fcattfr of fact they would not be permitted to* 
He stated that it is his understanding that erer since that time, there 
has merer been a 5J6 contribution aade by any person engaged in connection 
with a Federal Aid pro Jed* • 

With reference to the construction ft the Ifiesiesijpi -ftre*;^:^ 
Bridge at Baton Rouge* t£uisiana # lie Wif Ud tfte inforstotlom glTen *gjr 5: ^ 
Ur* £0S1SIX thai there were about # or linear* fn^ieft on the ' 
Jeet, In* stated that it is his to^wtwft^ 
asking the contribution* and that 1tf^>e]|p^^ 
if they were* He said that if J^hey were waklag eu<A 
and it was found out, of course the State would Just ibft^fr 1* any 
claim for reimbursement of the salary* so he suggested thafc If any , * 
investigation was going to be made, that the only investigation that , v : i if." 
would be feasible would be that on projects which had "been completed, 
because the State could always thwart an investigation on a pending 
project by not claiming reimbursement* Se said* howeTer* he would be 
greatly surprised If anyone found that such contributions had been made, 
inasmuch as they are quite interested In keeping t^be on such situations* 

■ r- - - - ' ' % ■ ; K g& • -^r^lm^ 

The statements of Mr* POSTHL as to the manner of keeping 
records of these projects, and the manner of handling the funds f he 
rer if led in their entirety* He exhibited records of his office reflect- 
ing about the same thing as those exhibited by Mr* POSTELL* and indicat- 
ing that he had the name of every resident engineer or State Highway 
employee whose salary had been claimed for reimbursement in whole or 
in part out of Federal Aid money* 

He was asked as to whether the salary ef CHESTER MARTIN who 
had caused a great deal of attention to be focused on the alleged "deduct* 
situation sometime ago had erer been reimbursed by the federal government, 
and he said that it had not; that MAOTUT was a clerk in the State Highway 
office* and that his salary was not one whidh could be reimbursed by the 
Federal Government in connection with any Federal Aid project; that he 
was paid entirely out of administrative expenses of the State Highway 
Commission! to which the Federal Government contributes nothing* 



u 
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The following investigation ma conducted by Special sweats 
E# L* SHIVERS and C* W* OQWM^-v"- 

Qn June go $ 195? g ^between UsQQ a-iu and IS* 19 p*m** JAMB 
JU NOE, State Senator from Monroe, Louisiana, was Interviewed In Room 
730, st» Charles Hotel* Rirsuant to instructions from Special Agent 
in Charge B* I* 3ACHIf f IP* was re^n^eted ^oqm to ..the &&&& ^'^m 
£T;. division Off ion ltof^^: : lKB j&M^ 

'•" mttitud* tia* ha was ttotoiag to it* >fr*e$ x*r ^ f ;.^.,|#| ?o 
Tioneet and ^ to d*voU his #^^bHMTi^' ^eaiu^li^; 

, fcouiaiana politics* So fsrthar a4via0* tha% ter was Wittfr f^^loi^^- 
T~ and if it .irta found out £e came t? the Kew drl^ana &rt*io^$^io*^ 

it would feault la unfavorable puhlialtjr| 'ii^"1l# sV mtti^ fcw&ir*. -^w-;-^ 
cancel all appointments In event Itr* SACKBTT wished to talk to him ti^^: : T^ 

In this connection, HOB advised that he received two anonyaoxai T v'3 
telephone calls which had threatened kirn to *lay off •* HOB |h<iuired f^:; ^ 
to the reason for interviewing him, and he was advised that agents had '•?"'!* V 
been Instructed to interview him for the purpose of obtaining iaformatl<3»^ 
wfcioh might Indicate a violation In ^loh the TMtiS States Js or migii^H 
be a party in Interest 9 Involving a violation of the law oVer trhieh tife 
Bureau had investigative Jurisdiction* ' kt this tlmo HOE was requested - 
to keep the interview in confidence* NOE did *ot indicate that he would 
keep the interview in confidence, and advised he had previously promised 
DREW PEAKS08R of the Washington Merry-Go-Round and McCOGJfICK of the Chicago 
Tribune that he would give them all the Information he received, and which 
they would publicize throughout the country, as he believed these men were 
honest and would assist him in this fight* 



HOI advised that with reference to the 5Jt kickback, usually 40£ 
government funds are used in the project and about 60£ State funds, which 
go together In the general fund of the Higiway Department; that a certain 
portion is paid to the contractor, and a certain portion is paid to the 
supervisors, which would result In their getting 40$ government money, 
and the supervisors la turn are required to kick back 3J* of their salaries 
to the heads of the departments, *m well as the people working for the 
contractors; that this 5jf, after being collected from the heads of the 
departments, is reported to be turned over to ROBERT MAESTRI, and is re- 
ported to amount to over a million dollars a year* NOE advised that 
CHESTER MARTIN probably could give more detailed information relative 
to the kickback* 

HOE advised that with reference £0 the bridge at Baton Rouge, 
he had received information that part Jodsral money west into the projeet, 
and that the employees were required to kick be ok S#; that In this project 
the employees are paid out of mingled- Federal and State funds* He advised 
that one of the engineers on the^ project, whose name NOE would not mention, 
claimed that the politicians wre stealing #800,000 on the project, but 
NOE would not explain how th^T was being taken* 
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HOJ advised thit 'W^^^f"'^Slp^b wus purchased for the 
Xoulaiana polytechnic Institute at Rtyitoa* touieiana by Stat* and 
Federal money p and It was arranged whereby the Standard Of flea 
Supply Company, Monroe* Louisiana* would jaake a bid of "between 
#60,000 and #70*000 dollars on the furmltur* t which Mj t[ 
XSWeive* tM* J*ti^-^ 

the tMltBm and th$' pernor f^fw^Ted , 
'fixtures; ' m advisi* ahotj**$^600 ^W^m^^ 
*ade oa thla deal; that 

Company, using ABERSA5B3T f S Ihf luetic* f' adit orft ce 
tures to schools aod court houses all :: t|»>Sttf.. 



NOK advised that lie Tiat alri^^ 
"oral with copies of affidavit* |flatiT#W Jft*^4^ s *f r 

and understood that the " Bureaa ' : &&l*#4ji^ 

was getting three additional affidavits m« Jften mo put bricks in in \$}X% 
.house of MCSMO) L86HK "and marked 

for future identification; fend t&at t|m^6ta VPk ^ 

NOB advised that the Maxwell Supply C^peu^ if Houston, 'iftaqae sold a v % 
certain kind of mad u&ich was need la oil lieXls att4 ma i^olutsly 
necessary to drilling; that all the oil <^wpanies in Louisiana are 
forced to buy mud from this eompany* aid that Governor LBCHS was head V 
of this company* 




r ■ 



NOE advised that KARL K» LONG has purchased a great deal of 
property in New Orleans and in Winnfield, Louisiana * and has large 
herds of cattle; that LCHG has sold thousands of dollars worth of " 
cattle to the State institutions* HQS advised he is presently cheeb* 
ing LONG'S property holdings* T 



^ Hie adrlsed that STANESJlBEHEBiAlf ind SAMETCWJSBr^ have V% 

separate contracting companies; that they sell cement >to TC* and F&& and 
are the only companies that are permitted io bid on this material; that 
they will alternate in their bidding, one Ridding high and one bidding 
low; that REYNOLDS fictitiously has his ooitpany at Birmingham, Alabama^ 
so it will look better* He advised that no other companies are permit** 
ted in any way to interfere with the operation of these two companies 
in their bidding on projects as aforestated* He advised that WILLIAM 
J.\H£I5, another contractor * bid on a Job In Sew Orleans and obtained • 
the job; that he was the lowest bidder t but that MAESTRI closed down 
this project; that they went out and found how much profit HATS would 
make on the job and paid E4YS *6*QQ0 t *hereupo& EftXS quit the Job and 
one of the other companies took it over; that HAIS Is now in Califor- 
nia and is afraid to talk, but that his wife would "talk her head off.* 



name 



NOE advised that h (^received information from a person whose 
he would not mention buff who was present at the time ffiCHE resigned, 
that ROBERT \MAESTRI . and EgRL K* LONG told LECHE he would have to resign 
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but t3aat IfiCHX did not want to do so as fa* was trying to make ft coma- 
back by exposing SMITH; that ISCHB Alt aet wast to quit and cried like 
a bab y *&ea bo was forced to* BOS further advised that he presently 
hae a man working for hla who |s right 
advised ft everything - 

with reference to $£te 
of Samond* tcuisiana had affidavit 
the last election {this hns alrfa$y ipi 

HQS stated that' in'mn 
protect Dr. SMITH aa he felt that fir. SWWf ilka *13t rt^i^lniiie^eU^ 
lleyed that Br. SMITH became dishonest ^e^auee lie saw every$n ? else 
taking graft and decided he would take erne felmeeif . tM t ^tiri£ei 
the set-up in the state was that XV ^ 

ROBERT M&ESTRI were the ring leader** wbl.le «. W." : 'tMx CX» SEto&¥ 4& 
3HXHLEY WIMBSBU, GEOI^ ^AlJSr^ T. Ipjlfe i^ #5*8^ in ffcfeSP 
political graft. NQE appekre4 i<^ra|iTe;^|;t* ^on^D^'hae sort* 
pertinent information relative to a general weokvqp of %hf State graft ' 
and additional affidavits of various irregular it lea* B* inAiedied that 
he was not convinced that Washington would Surry throng any investiga- 
tion started, due to the fact that previously some indictments tad been 
returned against prominent people but were dismissed. 

ROE advised, off the record, that he understood the half-wit 
brother of Dr. oMITH had caused a niece of. this brother, *o is ab<wrt - 
15 years of age, to became present and serried her; that a Caesarian 
operation was finally necessary, which was paid for by Dr. SKCDEU 




The following investigation mas made by Special Agent S* X* 
WOIT, on Jane 30. 1939: 



CHESTER 2» MAKflN, HFD #S 9 Baton Rouge, Louisiana (who 
,also be located £^ugjh^ 

*ew orl^ feei oi l^^l^S^I, 
the X^etfatf^^ 

during fjfei ch t ime he, was charged, Certain 5J& •■ ..8a 



in ifay 1938 when ItAJtfDf dtseloSed 'to ^o^nWspaj 
United states Attorney*?, omew, Jffew . cnri-avuT^, tabi«:l- .*^<s*$i*5aicw IttaaifeA^a --s^^-.^ ^^5' 
and also the fact he Wd teen a^ 

when he refused to: sake aortal* of tkase ^yia**t£ Njld "«afWs*ei^|§'?^^^ 
nent was on projects, the expenses of which were partially 

with Federal funds* They were known as federal Aid ' *i*J*il^'Cl*4£& ; W^>'.'l* 

,,. v.-*.--' <-Vr."-%V „ v --.'r' . ~.v . i;;;.-^, .-<•• ".'-It '' • VV ; . ; >'"*<* ':V?,'v":v'' >i ' 

The following written and signed statement was obtained 'tr&:^;%**«i& 

pr. mssjst ••• *, \v-^.- : ^- w#$? r ■ ..;#.u;ii? vv ' ^ >•-••■-• f* : -'.^S'* 

v>Y ' : ■ # %. r./ 0$^^ v- ■ •• •/•. • ;\- . 

■ ** ■ -Vj* - 16w Orleans, lit ?^ £ '- - ; ' ; 

*I, -Chester E* Hart in, make the following free and voltmtary statement 

to S# Ho Wolf, known to me as a special Agent of the Federal Bureau of 

Investigation, U* Dept* of Justice, no threats or promises of any 

sort having been made to me to induce tee to make this statement • 

"About Oct* 1, 1935 I received a telegram from Hunter Allen, then engi- ■ 

neering auditor in charge of the estimate department of the Louisiana 

Sighway Commission. . VV : -" >l £*■ \ : : ^«vV'' 

"Allen sent me this telegram care of my home in Covington. la. whicfc , 

mas forwarded me at IeesviUe, La* It Requested me to come to worlc"4;?v 

for llTo Allen's dept. at #125.00 per month 6n Oct* 15, 1935. A dfy A^^.^a. 

or so later I received another telegram from Mr* Allen requesting ma "' 

to come to work the following Monday* I went to work October ? t 1935 

at Baton Rouge, La* in Mr* Allen's department as computer of earth work 

at a salary of f 125.00 per month* 

"I received «y first pay check f ofr the time I worked from October 7 to 
15, 1935! receiving this check on or about October IS, 1935. Bomediate- 
ly thereafter, Mr* A* C* Cooper, Jr. who worked in the same department 
as I t asked me if I had been to see 'Mr. Teji Per Cent, f which statement 
of Mr. Cooper was overheard by Mr* Clifford Allen, also then working with 
the Louisiana Highway Commission. Cooper explained to me that f Mr. Ten 
Per Cent f was the man to whom we employees of the Commission paid five 
per cent of our salary. The title of ^Mr. Ten Per Cent* meant merely 
the sum we paid amounted to ten per cent of one-half month's salary. 
*I wanted to make certain Coopy was not just 'joking* with a new mah 
(as I was) about this matter ojr /kick-back' , so I talked to Mr. Charles 
Peters, Assistant to Hunter..jSllen, and he verified what Cooper had told 
me previously and I aiso^parned from Cooper and Peters that Frank 
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Williams was the man to f^l»t¥# tkls money* Williams, I understood, 
was carried on the payrolls, as right-of-way m working owt of the 
Right-of-Way Dept* of the Louisiana Highway Commission. It was under- 

stood by rumor Frank Williams wae transferred to tas Governor^ Office 
about the latter part of 1955 or first of 1996* 

"After talking with Patera . I £ aw frank WiH£a^ ^ad 1 t<>14 J^L, I wMfB^^^^- 
stood li# .was .tHo'iia to >fti cm ' wregg ' ' if» 8 ^/ggftidt 
" salary p' v l«t when ho fowl <y name pa Ma list, I Jp*id ia' J^owk 'i 
par cant Of the «*eek % H^iStWfc 

"Albert Stegner, who worked in the sa^^fioo as 1 did, *1Ui^l^ : 'tto 
man to whoa I made these payments ftf . '?j&*jgH&.£ Jdb'" I fi^ot ,w«aU%^^ 
if ha receiTod tha second payment I made !?ov«mker lA/lfwi*' 
bouts, iraieh was 5 per cent of mf salary from October to S6f$Mwr 15, v>v ^ 5 
1935* We understood Stegner, like other mm In the T&rlowi fl^p^merts» * 
had been appointed by Williams to receive our 5 per cent payments and 
that he turned them over to Williams* X made these payments to Stegner 
through January. 1936, making them regularly - and the last payment I 
made at that period was on or about January 1S # 1956* 

n I made no payments from January 15 1 1936 to Bay 12* 1996 • James A* Soe, 
I&uitonant Governor, who took office of Goreraor fciout January 15, 1936 f 
when Governor 0* K. Allen died was Governor of tosiisiana until Hay US* 

period January 15 to May 12 , 1936, the word was passed around among the 
Commission employees we did not hare to pay this 5 per cent of our sal- 
ary* 

"As I recall, Hunter Allen about May 15, 1936 told we employees we must 
resume payment of the 5 per cent of our salary chack as of May 15, 1936. 
He told us, and as I recall, it was a formal announcement, we were to 
make the payments to Foster Couvillion, purchasing agent of the Louisiana 
Highway Commission* 

"jTrom May through November . 1956 I made regular monthly payments In cash 
to Couvillion of 5 per cent of ay salary check which amounted to #7 #00 
per month* I wight state Hunter Allen explained to we employees at the 
time of announcement of resumption of these payments on May 15, 1936 
that he understood the reason for It was a campaign deficit existed which 
could be cleared in 3 or 4 month s by collection of this amount from the 
employees which he said amounted to about #10,000*00 per month as he un- 
derstood* 

"I did not make the regular 5 per cent payment In December 1936 and it 
was understood the reason the sum was not collected that month was be- 
cause it was the Christmas month and sort of in the nature of a favor 
being extended the employees* However, during December, 1936 & the early 
part of January, 1937 it was rumored arountf the Commission offices a large 
printing press was being purchased and certain newspapers for State-wide 
distribution were to be published* 

"On or about January 1, 1937 I receifed 10 subscription blanks to a news- 
paper, The Daily Progress and was told to sell them at $2*00 each by 
January 15* 1937. Like subscriptions were distributed to other employees, 
and I understood the employ eereamin^ under #100.00 per month salary were 
given 5 subscriptions to se^ while those earning over $100*00 per month 
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received 10 subscriptions t$t 

"Mr. McGaw, Assistant Chief Draftsman, announced afcot* January 15 or 18* 
1937 we could pay #10.00 for the subscriptions January 15, 1937 and pay 
the remaining §10.00 the following pay-day* I immediately gare to Mrs. 
Sallivan, Secretary to Mr. J* A. frlneaid, Office engineer, Louisiana 

made 

s«m«i«&t' tswtstr ■ ' ■ ^^^'^ ' ' «»*WP£* / 5?* 

"On January 2*^,1957 Hr* |to^:^»4e Wifefi^^ 
room we had to pay' tjhe NM^Ag'i^ 
Dally Ingress Ail wwlad t(*W 

paid the remaining tJO.OO 1 owed , for ^ Jji|;- «^ '&$\ t* 

Miss Sullivan by personal eheefc as I "hki m» 
we were not ^q^r#d ^ the regular irlpr' 1 *^ 

It was generally understood the reason was because ife i^^'i^iJ^^OO^^, 




for the subscription to the Daily ftfljSS^ 

understood we had paid this sua froa our own ^ej^W ^t^ar than '^v§|;^ 
actual sale of subscriptions*, : ! ^: t y f 



, *1 made 5; pair ' cent payments of' ^''"iaiaty ehe^fc nwi tehriS^^lMy' 19555^^^;^; 
through October, 1957, making the mohtly payments of #7.00 each by par^'^ ^ 
eonal check to Foster Cotrrillion. >"S> ? 4"1\, . : .^vv -. : 
"Relative to the Tune 15, 1937 5 per cent payment in the 'j^''<fc^ 
I did not make any effort to pay that tine as ;% wanted to satisfy myself .V/v 
as to whether or not there was maintained a system of checking up on 
those who did not pay on the regular date. On July 3, 1937 Hunter Allen 
told me at my desk Mr. Klncald told him Mr. Couvilllon had called Kincald 
to hare me see him {Couvilllon) • I immediately made out my personal check 
in the sum of #7.00 and took it to Mr. Courillion and laid the check on 
his desk and walked out* Br. Couvilllon did no* say anything then or later 
indicating he wanted anything else with me. v : -y?\V\ . 

•I was not required to make regular 5 per cent payments in November had v 
December t 1937 and it was understood we would haye additional Subscript loae' 
January 1938 to sell to the Daily Progress, f' / , 

"About January or February 1938 I received a booklet of 10 subscription 
forms to the Daily Progress to be sold at #2#Q0 each. There was no & per 
cent *kick~back f to be made in January, 1938, as I recall* but these pay- 
ments were to be resumed the following month. I am not certain 4f these 
1 kick-backs' were ignored In January or February j 1938, but during the 
particular month the subscription forms were issued the payments were 
ignored | and then resumed the following month* I did not sell these 
subscriptions and also did not make the regular 5 per cent payments frca 
my salary from January, 1938* 

"On two or 3 occasions during 2 or 3 months thereafter Violet May Roseman 
stenographer for Hunter Allen told me Mr. Couvilllon wanted to see me and 
I always ignored this admonition. Ab&rt April, 1938 Mr. Etncald called 
me In his office and asked what was going to do about making the 5 per 
cent payments - that there were, a lot of *big shot* politicians around 
there and he did not think I cpuld get away with it. Hunter Allen also 
talked to me immediately aft^if Kincaid had talked to me and Allen tried 
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to persuade me to resume making the 8 per cent payments* 
"On May 16 , 1958 I had placed Oft eack of the desks of tfee legislators 
in the State Capitol at Baton Houge, Za« * letter outlining what had 
bean going on and telling of the way State employees #ere having t« 
♦kick-back 1 part of their salary and the next day seat a copy of this 
tame letter to the £lnes-W9««M W!^p*^^|^J 

•faring liw 1 .^^^?^!^^^ •» 

ai^*:^#ior 1^ |1S*0O, which; 'j&gt vm^^mf 
work oa"Hiy, IS, 17 # ^MSjlwfc 

to Chattier tile meant t'Wi being ^in^&^g^M^^' * 
Mr* ** M3wM^i;<fa 

he, tlneald, knew nothing at all about it*: .[A^^^^i^tt^ te.W^^S* 
floe and I told Jfe* marry 3* P^erlite*^ 

office ad joifia X^r^thyU ettetly what la£ tt^j^^^^^lll *#W*p 
felt I oould conclude i.was il^hs^g^^ -A* 
»I may state that about November, 19OT^^ 

treat earth worth computer to that of what % ^4eMtd^ v w8^e thos e giTeo 
oTer to engineer auditors but I don't know if n , SL^a»3lf|ca^io» 



cbanged on thi payrolls to engineering f us 



"During the time I tirorked from October 1935 to ^".1*^ .|92» I ^rbed, £ ; 
on 14 projects which are identified ae ifederal j*ld projeete* These wetw . 
projects in the construction of which Federal funds were to defr«gr ; i% 
the expenses either in whole or in pari* • 7 ^ • ^ ^ " 

*I have read the foregoing statement of sllgjitly more than 10 pages In 
long hand and it is true." 



/«/ C, £♦ Martin 



WITNESS: .. ... , . 
Jack B. Minor 
Sidney M* Wolf 
Special Agents 

Federal Bureau of Invest igat loft 
0"* S. Dept# of Justice r , 
1308 Masonic Temple Bldg* 
Sew Orleans, la* 
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The above-quoted statement Is being retained in the New Orleans 

file In this ease j and it should be noted that the information relative to 
the original disclosures made by Mr* MART IV abort referred to, as they oc- 
curred In 1938, are contained In Few Orleana Division File 86-17. Mr. 
MARTIN said CLIFFORD ALLEN referred to In lfta statement % m no longer with 
the Louisiana Highway Commission and presently resides at Greensburg, la*; 
that AIBERT STEGftSR, also referred to la hie statement, is presently em- 
ployed, so far as he knows, by the Rufcal Electrification Administration 
out of Jackson, Mississippi, MARTIN said that a Miss YAHHADO, former pay- 
roll clerk, Louisiana Highway Commission, who was demoted shortly after 
&AJRTIN was discharged May 18^.938 may be able to furnish interesting in- 
formation as to how the funfcr of the Commission are handled. He said one 
HORACE IAWLER, who formsgjy worked in the drafting room of the Louisiana 
Highway Commission, ang^who he understands presently resides in Houston, 



Texas, it a former employee of the Louisiana Rlgfrwaj Commission and la 
familiar with announcements that war© made in tha Coasaiesion offices 
to the*mployees relative to •kick backs* aa indicated in Mr* MART BPS 
statement* He said ana fS!$ GREKS, whom ha toliff&s to be r i» Sou^toi| f ^ 
¥exaa, had who fdi&P^W J ^^l^^r ^/^SB^q« ^Pp5* 

>e 1&ose Ma^^g^^; to !*» 
teen aatual^^ta^argad fyr failure to w*e t>t and 
%* tfelievea It will be Taift'diff i<mlt $o'o%w& ^bj^iiija )j^:^pl<^^^ 
the Louisiana 'fflL^^.'Ocn^dalotta ' for ^a *4aui^ wilt feel 'i)k#s : ^%£ 
are not only Jeopardizing their livelihood^ hut perhaps their own personal 
safety In disclosing any information, MARTIN had a photostatic copy of a 
memorandum dated July &5> 1935 MS HAHST B* HaOffiLZTJ/ addressed to the"'- v v ** 
resident engineers on paring projects, which was to the effeet that Tee* 
Tuana Oracle filter [a substance used in steQdLzsg the expansion Joints in * 
laying concrete pavement , as explained by Mr. MAEfHf} on Federal Aid 
Projects must be shown as non-participating* In other words , no Federal 
funds could be expended to purchased Tee^3\jana Crack filter. M&Bf JH said 
the Louisiana Materials Company, represented by JIM THOMAS, the Louisiana A 
politician is the agent for this Tee-J\aina Crack Filter , and it is hie 
opinion the above-mentioned memorandum by HIHEKHLTTB Is purely a subter- 
fuge by which the Tee-Juana Crack Filter is used on Federal Aid Projects 
and only ostensibly paid for with State funds* MABTST had no basis for 
this notion other than the fact that he feels THOMAS, because of his po- 
litical standing, has been able to sell this material for use on Federal 
Aid projects and it is probably paid for out of Federal funds* MARTIN 
also had copy of a letter from one S. C* SMITH, dated September 28, 1936, 
addressed to Mr. FOSTER COUVILLIC^, Louisiana Highway Commission, Baton 
Houge, Louisiana, to the effect "enclosing contributions of my party for 
month of September 1936.* It is understood that MART IK obtained the car- 
bon copy of this letter from the resident engineer file in the office of 
the Louisiana Highway Commission at Baton Rouge* MART HI also Isold of an 
Instance about the time of the Democratic national Convention in 1956 when 
tickets were being sold at #1*00 each, ostensibly to send Democratic dele- 
gates from Louisiana to the Convention. MARTIN said one HcBRXDS, then 
District Engineer for the WPA at Baton Rouge, told him of a threat to an 
individual whose identity he did. not know, to cause him to lose his Job 
if he did not pay his #1»00. Ha said KcfcRIBS now works for the Gulf States 
Utilities at Baton Rouge* He also advised that at that time, HUNTER AXI£N, 
mentioned in his signed statement, had suggested to MART 1ST that he pay his 
#1.00, and further stated that after the Louisiana legislature adjourned, 
it being in session at that time, there were going to be individuals 
dropped from the payrolls, and he, AUSH, did not think that MARTIN 
wanted to have his name taken from tge payroll* 

MARTIN informed that in all instances where alterations were 

made In the plans for collecting kick-backs, the same would be accomplished 
chiefly by rumor and supposition on the part of the employees, and it was 
always difficult to -"put jrcftr finger" on any definite statement by a par- 
ticular individual, or Jjf a definite statement had been relayed to the 




employees , the source of the particular statement* MAfiTd exhibited 
photostatic copy of the last pay Toucher he received from the Loulsl- 
ana Highway Coamission at the time of his discharge, and there In 
indication cm this i^troment a* to Vbg " -'ivdtt^ea ~ Sar . '^Iw^irySfii . ^^^4wft^5^^?*^ 



varioui e&eefca tendeied in jwpi^ 
!Utter ' «wiha of hie ' y m&loymax%i "m wlJ/||jP^ 



The following lares tigati on was conducted by Special Agent ^iV^M 

tu l. SHms»« , . i} „ ^ ./* ^i^f^" :v '- ; - y. • J/ 

United States Attorney BENE A/TIOBGA, Saw Orleans , tele- : ~'*t>* 
Ironically contacted agent at the Hew Orleane Office on June 30, 1939, - 
and stated that he had subpoenaed one JOSH CAMEKCN MKESOS a* a witness 
before the grand jury in the general WPA metier which that T>ody is in- in- 
vestigating, but that he waa unable to reach NEISOT and desired that 
he be interviewed by an $gent of this office inasmuch as he had infor- ' 
niation idiich seemed to be pertinent to the grand jflry Inquiries ♦ Be 
stated that Mr* NEISON had been interviewed by Assistant tJhited States 
Attorney J* SKSLDT WRIGHP, and it appeared he has information concern- 
ing the use of Social Security funds * 

JOHN CAMERON NELSON called at the Uew Orleans Bureau Office 
and was interviewed by Agent* He stated he has been employed as an in- 
terviewer by the State Employment Bureau of Louisiana for 1$ months 
prior to May 5 , 1939; that on the later date, he resigned his position 
to go to the Veterans 1 Hospital in Alexandria, Louisiana, where he re- 
mined until June 22, 1939* Mr* NSLSGH stated he has submitted an af~ 
fi davit concerning his knowledge of certain matters into which the grand 
Jury is inquiring; that the said affidavit "was turned over to the Attorney 
General of the Uhited states, Bofi. MUEPHT, who had in turn transmit- 

ted the affidavit to Ttaited States Attorney REM A* YIOSCA at Kew Orleans* 

Mr* NSIBQN advised that B. W» GAS ON is the Commissioner of 
labor for the State of Louisiana and is such capacity has charge of 
the employment of the State Employment Bureau which is lofiated at 
Baton Rouge, Louisiana* He said that there are twenty-three regional 
or district offices of the State Employment Bureau operating in the 
State of Louisiana, and that he was employed as an interviewer at the 
office in Bastrop, Louisiana until he resigned on May 5, 1939 as afore- 
said* 

k 

Mr* HIISCN stated that the employment compensation fund was 
administered by the Commissioner of labor, B. Iff. GAS ON; that in the ad- 
ministration of this fund, cjfeclcs are issued by the Treasurer of the 
State of Louisiana to. claiijimts entitled thereto* Mr* NEISON advised 
that claimants entitled^to unemployment compensation would file an 
application at the reg#&xal or district office, that if the claimant 
were found entitled $5? compensation, a pay order would be issued which 
would bear the name of the claimant and the name of the interviewer at 



4 



the regional office; that till* pay order would be transmitted to the 
office of B* W* CA30N at Baton Rouge, Louisiana, who would examine the 
same and if found to be correct would cause a cheek to T» drawn to the 
order of the claimant* which would he transmitted to A* P* T^SIEEL*, 
Tmsurer of the #t«t* lauislaaai *fcbr trt^*lfp*^^ 

.Jtouisiataa end the Ifeit^d States ■ Xtoreria^^ 
sideraftle' mma %f Monmj bj the ;iirffict*lj^ 
'pidyment ''Bteeait'*' *hb Would' catae dupll&^'Hj^ 
fictitious persons* that the officiali la ttai 

at Baton Bouge would cause checks to he Issued dn these f letitiouB 
ders to fictitious individuals, and that aft e* the checks liad "been 
turned from the hank, the cancelled cjio^, «|4 ..tl^. l^e^^ ; (^^f 
would be destroyed. ■'* •-•-"'.^■^ \/^t : ^; r ' \V'''V->?? 

• • ' • ■■■■■ '■ \.£Yv&^ 

In consummating this fraud, Jtr* NKDSCW stated that the office 
of the State Employment Bureau at Baton Rouge, Louisiana, would cotnmunl* 
c^te with one of the regional offices and. adwis* that office that a Ciecvi 
tain pay order jfcioh bore a given number -and a given Social Security ' > 
number could not be located and requested that a duplicate pay order ' 
be prepared and transmitted to the Baton Rouge office, and that upon 
receipt of this request the regional office would prepare a duplicate 
pay order but that the said duplicate would not bear the claimant f s name 
and would only show the name of the interviewer employed at the said re- 
gional office; that when this duplicate pay order reached the State Em- 
ployment Bureau at Baton Rouge, Louisiana, that office would give it a 
different Social Security Number and make it payable to a fictitious 
person, that a check would then be drawn payable to this person w hioh " 
would be transmitted to the office of the Treasurer of the State of 
Louisiana, where it would be returned countersigned and returned to 
the State Employment Bureau. Mr* NELSON stated that some official In 
the State Employment Bureau would then cash this check which would he 
in the sum of $18«00, and that when the cheek was returned to the State 
Employment Bureau by the bank after it had been paid, the said check 
and the fictitious duplicate pay order on which it was drawn would be 
destroyed* Mr* NEISON called attention to the fact that the checks 
drawn on original pay orders were mailed directly by the office of the 
Treasurer of the State of Louisiana, and pointed out that the checks 
drawn on the duplicate pay orders were returned to the office of the 
State Employment Bureau at Baton Rouge, by the State Treasurer, instead 
of being mailed out to the claimants as required by law. 

It was Mr- HHS0N f S opinion that it would be impossible to 
find a record of this practice at the headquarters office of the State 
Employment Bureau at Batotf Rouge, siana, inasmuch as the duplicate 
pay orders and the checks issued thereon would be destroyed after the 

checks were paid* He said th^r only way to uncover these irregularities 
would be to go to the regional, off ices throughout the State and collect 
all of the requests which-TOe office in Baton Rouge had sent to these 
regional offices for delicate pay orders, and that if these requests 




eould be obtained they could then be checked against the records of the 
office at Baton Rouge, and that that of flee would be unable to account 
for the duplicate orders* He said that a Social Security umber would 
appear on all of the requests whl«h the, office a* Bat?3 poage had tran*, 

fitted %q m x ^oh*^^ w ] ) 

-waa isSaeef,l»itih fW*:f cows* ;jfaf that W so reasoa to request - & 

Si * dupHsat* * S*y ordo^l W* was ift&teff W Jfri ^Et^ST th*V ^inr^tlgatio* 
of these facta would diaoloa^ *:#*tft4%1^ 

obtained by officials of the ^aie &pio^ thes$ aachia- 



the regional offices w&tld be directed te destrofpiil >f these requests 
which the head office *t Baton 8ouge had tede upbn th^rti fot duplicate pay 
orders* It was stated by him that steps should be tami'fei? ^oniaot the re-? 
gional offices . immediately for the purpose ^pbt^^^J^^^tote whi^ ^ 
they had receired for duplicate pay orders^ a^ that if tiiese rdquests i ■■ K 4 
could not be obtained tiers would be so iay'lfce trade or Verify any of X- 
'the information which he has furnished.' ; •• • ; 



Ho further investigation is being conducted until authorised 
by the Bureau* 
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STVNOPSis OF FACTS: 



3~r^ Sti-^ft '^-iJC '"s ' r 'U .a, ",?^ ; :> 



Xnterriews wita State Treasurer, offlelals State B^wm 
Bsptj, and «M«iU 9 f 8,9omn Putllo Jteade ladlaate that - 
»*utlan to sxereieed la oonnectlon with. oellaetlng 8J( ooo- 
trthutlons fro/a state aalerlee ae that no aosfcrlfcutlott 
J. gtalaed f*» any person whose fcOary *y I^SBm^ 
la whole or la part tar Federal Ooternaenti so far as state i-- 
Highway Doportaea* U ooncernad, sad that this jrattlcie haa' 
heon unlfon* »ino« 19 SB, donation xeoelvod that fl£ oca- 
trlbutioaa obtain*! froa eetployaea of iU hit for State 4e~ 
partaenta, and iadle&tlone are this awnay aaomnldtaC V 
J. & FIKH, Business Mgr., Board of Cosnlssloaar* of Dock 
Board of Gtftto of Lb., at Mow Orlsana. 3 tate Party report- 
od to hava ao Trans\ir«r who takaa ears of or aa&sa aooouot- 
lag of part/ funds or of those eoatrtbutloae* TfiUSS A. sof , 
fitate Senator of Louisiana, a*trlsa4 ha had proolsaa nowspttpor- 
aaa wwythiag ha got oa lrrogularitlaa la Ia.{ that n( «oa- 
trlbutloa la ooUeotad hy haada of statt dapartnaata fraa 
^loyaoa who art paid with ala^Ud Steto and Fadaral 
tut a jatptt ha would not auypiy ooapl«ta detail «f bro0ilari> 
tlai ualoaa h« oouM ha aoauraa naahlngtoa would Oaxw throoA 
proaaautloa. OffiSfTSR KAHPDT, foraorly omployad Ia,Steta High- 
way comdaf Ion, allagad ha paid f$ klokbaok oontrlhutloa. 
JOi« NiilsOf, foraar asvloyaa of State JfeployaeBt 

»awau, under euhpoena to appear h afore grand Jury Ingulrlng 
into IrragttJarltlaa, olalae that offlolale of Btato Rsploy- 
nant Bureau, Including B. w« OASON, hare QBtheszled Social 
Seeurlty funds paid out under usea^ployaent oonpoosatlon hy 
aaualng duplloate pay orders to $e Issued whloh were suhse- 
qneatly destroyed after oheoks teaued thereon had bean oashsd 
tyr sapTflu >oaa' 
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JAMESJ ^HOE H AS, JUST BEEN INTERV I iltt&D Hfigfc Pv^%r^o V M . T d 



'FFICIALS, INFORM AT i^^^^ 
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HE UNDOUBTEDLY HAS GREAT DEAL OF PERT I WENT iNfiJfiAnON AND FACTS 
VITALLY IMPORTANT TO A SUCCESSFUL GNERAL INVESTIGATION OF THE STATE v 
SETUP AND IS STILL SECURING STATEMENTS,, AFFIDAVITS' AND" INFORMATION ^ 
INDICATING ADDITIONAL IRREGULARITIES OF ALL DESCRIPTIONS* WHILE 



{Ir* t*ef*ter r 

Mr. Tr*^'.^ 
'Hiss Gss4r£..,; 



HIS ATT IT 



!T7?T i.rfic 



FRIENDLY HE FRANKLY STATED HE DID NOT KNOW. HOW MUCH 
TO TELL OUR AGENTS OB SINCE HE WAS NOT CONVINCED THAT WASHINGTON 
WOULD CARRY THRU ANY INVESTIGATION STARTED DUE TO THE FACT THAT . 
INDICTMENTS RETURNED SOME TIKE AGO AGAINST PROMINENT FEOPLE HERE 
HAVE BEEN DISMISSED. HE FURNISHED GENEFAL INFORMATION WHICH WOUfcSjf 



NOT EE OF MUCH VALUE IN OUR INESTIGATION. HE KNEW NO SPECIFIC 



FACTS IN CONNECTION" WITH THE FIVE PERCENT DEDUCTION FROM STATE 

WHKK WOULD EE OF AS ISTANCE IN SUCH 8 ; 



IMPLCYEES PAY 



AN INVESTIGATION. HE DID FURNISH. A^LJTTXE ^INFORMATIONINDICAT igSM^ 
USAVE WPA MATERIAL AND LABOR ON GOVERNO^f LECHES PRIVATE RES I DEN Cg. 
NOE INDICATED THAT IF WASHINGTN WOULD ASSURE HTM TAT wr t,t jit : 

GO THRU wiTH A THOROUGH INVESTIGATION W -TE FACTS, HE WOULD THEN --V" 



GIVE US SPECIFIC AND DEFINIt/" INFORMATION. 
r . J 

I \fi09ES BELIEF THAT SttHJH FORMATION WOULD MOSTLY RELATE TO 



V 

i 

i 



IT I?- MY PERSOKAL J 
PA 

ah i.- i:ati7Jal i \jr?l\: lap. i t i is all fcssiely general ki?u£Z cf 

GCVER! I: ]£! !7 FLM!lS A T !I f^r r "V-L £ r „ A FT I r * T"^ c 7 ^ T r GC VE'^ir^VT 
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HE WAS ASKED — T KEEP THE AGENTS ^I^ir*W0fi0ff^' : ;AnB''' 
THEREUPON HE REPL^D .THAT HE HAD .5^ISp|f4C^^ 

TRIBUN E AND DREvJpEARSON OF TK^jpftSHINgjO N MERRY GO RO UND COLUMN THAT; j 

HE WOULD GIVE THEM ANY INFORMATIONS RECEIVED FOR PUBLICATIN, 

IT WOULD NOT THEREFORE APPEAR SAFE TO INTERVIEW NOE WITH THE 

EXPECTATION THAT HE WOULD KEEP THE INTERVIEW IN CONFIDENCE. ' 

FOR THIS REASON I WILL NOT PERSONALLY TALK TO NOE NOR WILL I HAVE 

ANY AGENTS AGAIN ON TACT KIN UNLESS YOU INSTRUCT TO CONTRARY. 

HOE LID NOT _S EMIT ANY WRITTEN STATEMENTS OR tBSBSBB R$83BBM DOCUMENTS 

TO US. HE STATED THAT HE TURNED ALL STATEMENTS AND AFFIDAVITS 

OVER TO THE ATTORNEY GENERALS OFFICE AT THE TIME HE WAS IN 

WASHINGTON SEVERAL WEEKS AGO AND HE UNDERSTOOD YOU HAVE COFIES OF 

the::. he of course has received additional PERTINENT information 

gflM*£INCE HE RETURNED FRON WASHINGTON WICH HE HAS NOT 
APPARENTY SENT TO WASH1NGTN. NOE INDICATED THAT HE HAD INFORMATION 
THAT JAMES MPNRCe|sMITK WAS IMPLICATED IN IRREGULARITIES AT LSU BUT 
THAT HE HAD THIS NF OR NAT I ON LEFT OUT OF AFFIDAVITS PRESUMABLY 
SULi.ITTEI. DY EPA WORKER^ W*f* : 'ECAUS£ OF HIS NOES PERSONAL 
"ENDS HIP FOR DOC T I ,' LTT% FOR THE BUREAUS INFORMATION, 



AS I HAVE PREVIOUSLY 




I SECURED CONFIDENTIAL INFORMATION 



I GATING THAT NOE CAUSED THE AFFIDAVITS ALLEGINV WPA IRREGULARITIES 
RICH ^mSm FORMER THE EASIS FOR THE WASHINGTON 



cow t&x) 



rsi Kn» oekmjis /ore 30/ 1^59 s*|o at m 




kkow eo« muck » 9£u> <xm 'M^lttiiiB jfa- i^ lBia & ^'¥%- : S 




tc tee r act ■skat mim/aaw • ^pohmed 8o»te Turn ago abohsx 

SK06OSfe3» H*3tS SAYS BBHI MtaOSflBi* -JB W^mis QOiEil^ , . - 

22J23I34ATCCH 'nSXCH WOULD HO? BK 03? IffKH VAUSR IH ©OR BtVEmfc/fflOfc* 

he Bess no apicxsic facts in cqic^hoh wrm J^ft'- 'PSfaff "&$a£f 
is euca -ah vmsmmoa* m bo .kjshiss a urns ^pRi^TKar ' 

IHUICATDJO US AVE SPA UPfcxlAt A8D LAB033? OH OOVSK!|0R UBGHES 

■ . • . • . " -. . ■ ■ • ' 

j&xm km m<s nwvwoQ 'saw ym a mmxxp isfa&nfo&ik''' /' 

QV Zr TACTr, 1ST -?0Trj> TTLlZi gVB US SPECI5TC .AST KHSXSTTE 
IHl^Ki/J'IOH, II IS IfiT £*HS0HAL BKUSP TEL'.T SUCH IHPOFSSATIOS 



/ 



COPT (gmrl 



. V. 



Vtfulfl MOtfTUT SKUSE TO «PA UBOE AMD MATERIAL XREBOOTXKmW AXD 
POSSIBLY GENERAL UIrfD3E 0? OOVKRliCKNr yXJSD& 01KSRAL ORAJf XX 



saw*. 



corra^ic^ job a«is a^y^ 



'" •to coamtewar.' hob sip pp* sus^Aj^iife^ 

SO US* HE SfciSED THAT HS TUKHKD ALL STATH£E2JZ§ AHD AFJlMmS . 

GTLS TO A??3:S<T3f GEKHRfXS OFrlCS AT BE TEE HE' WAS BT 
WAriOJIGTOlI SrYTJuxL -V.73XS --GO AMD EK TKISKIOOD YOU &W2 COPIES 



OJ 1H5K« H2 0? COURSE HAS RECEIVED ADEETIOHAL PKRTtNKN? IlOOiat^ICB 
fUfCSHB IROM «ASSlK(WpII UKt^ HE HAS fiOJ^AJ^B^Jf . *£"*' V \. 

SEN? TO WAaSDWMH, UOS BOICASED 1HA? HS HAD Sjy©$UA?lO^ , J 
JAMES MOHROS SHTIH HAS IMPLICATED XH IRIEGULA*riTES Wt&"l&''C% 
THAT HE HAD TSilS INFORMATION LETT OUT OF /JTIIAVXTS PKESOfciABLT "• 

smarms bt wpa wo:-ras because' oy kis ijdes >9rsoiul maosHip . ; ' 

FOE DOCTOR SHTSH. K» 'XHE BURTAUa^IS^RMAWICWj AS j HAVX ' , , 
PREVIOUSLY IKFORUSD, I RBCURED CWmJ&&fiL'm®mm<fil WDICATpIt^ 

Fors.'xr- Tfr. B'/Tt* ?o:'SBr TfAnmiCOT i^Hi2f oo Ecrun: colu.7? to he 



S/CETTT 



Jfefceral Sureau of Inurstigatiatt 

Butteb §tetes 9?partm*tft of luatire v 
H» 0RXEAH3, IXXJIBIAHA 
June 27, 1939 




Honorable J # Idgar Hoover 
Federal Bureau of Investigation 
Washington, D» C. 
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BE: LOUISIANA POLITICAL SItUAtIGw 



Mr. Quirn Tanx*n_. 

Mr- Tracy 

I Mias Ga.iady 



I today sent the Bureau two teletypes giving today* a devcldp-* 
naata in the Louisiana political situation, and this la for the purpose 
of confirming these teletypes and giving more details of the information 
contained therein 



XlouIs 
\ral 





This morning I telephonically contacted OeneraJflaDKRRB of the 
lana State Police under appropriate pretext, and sngagStTTfi a gen- v 
cbnversat iol with him concerning the matter. In this way it was da- 
terained that the State Police had absolutely no leads concerning the ^ 
present whereabouts of Dr. JAMBS MONROEISM ETH other than the information . 
I had previously reported tfial He" was sdilTlWcr St. Francisville, Louisi-*v 
ana Wnday night. It was also determined that Dr. SMITH'S wife*s nephew, x 
EMERTNaDAMSj -who is an executive of a grocery chain store organization 
in Baton Rouge, in which chain store Dr. SMITH also has a large financial 
interest, drore SMITH away from Baton Rouge Sunday. It appears that last Sj. 
night ADAMS surrendered to the State Police at Baton Rouge wh9n he heard 
his presence was being sought for questioning. However! he definitely 
declined to make any statements or furnish any Information concerning 
wkere he drore SMITH and was subsequently released on a #5,000 bond, 
being held as a material witness* A warrant was issued last night by 
the District Court of East Baton Rouge Parish, based upon affidavit 
sworn to by a Deputy State Supervisor of Public Funds, charging SMITH 
with having embez2aed^it*0 f OOO. General GUERRK expected to issue a 
circular containing SMITH'S photograph and description sometime today, 
which he expected to send all over the Uhited States* He had not locatedH * 
any fingerprints of SMITH, however, at the time I talked to him. GUERRE ^ 5 N 
did not ask for any assistance in collection with the distribution of su^fci ^ ^ 
circular by our Bureau nor, of course, did I- mention any such a possibility^ ^ 
|| m ay teletype I suggested that the Bureau search its civilian fingerprint ■ f 
files on the reaote possibility that Dr. SMITH may have had his finger- £ V5 -L 
prints taken for civil identification purposes and sent to Washington g - L. 
sometime ago. I have not heard from the Bureau in this regard up to the^ 
dictation of this communication, "I did not mention to QUBRgB tfra fact 
that the fingerprint files of ttfe Bureau would be searched 

\, I had lunch, t'odajrwith Colonel ^THOMPSON, the publisher-, aad _ 
CIAHKsfAIMOHj the managing' editor, of th^ew^toleans Itj am-Tr limm ' Bftft- °* lNV ^ 
papers , both of whom yo& met while you were\in New Cleans • 



During )&[ 



CUi'liiS DESTROYED 

170 SfcPlTl964 
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Horn* J* Edgar Hoover - ftge t 



6-27-59 



general conversations with these gentlemen, I secured confidential 
Information from CLARK SAIMCW to the effect that 0r* SMITH had obtained 
a flO0 f 0O0 loan fro* the Hi hernia National Bank in Hew Orleans on Jane 
15th and previously thereto had obtained a #300,000 loan from the Nation- 
al Bank of Commerce at Sew Orleans, and another $100,000 loan from the 
City National Bank at Baton Rouge; that SMITH had put up as oollateral 
Louisiana State University bonds which apparently had not been author- 
ized by the State Board, and that these bonds were presently in posses- 
sion of the banks* SALMON knew of these facts but would not publish 
them until they were announced by the state investigative officers* 
later in the day, the State Attorney General ELLISON Issued a state- 
ment which confirmed this information in detail, and giving date of 
the $300,000 loan from the National Bank of Commerce in New Orleans 
as May 2, 1959 and the date of the loan negotiated by SMITH fro* the 
City National Bank of Baton Rouge as June 9, 1939 j the date of June 
15th for the f 100,000 loan from the Hibernia National Bank of New Or- 
leans was also confirmed. It appears that according to the Attorney 
General's public statement, Dr. SMITH issued notes payable to these 
banks in the sum of the loan, in the name of Louisiana. State Uhirer- 
sity without the approval and consent of the State Bond and Tea Board, 
which made such loan, of course, illegal* It was also apparent that 
SMITH deposited as collateral for these loans bonds of the Louisiana 
State University. However, the details concerning the exact series of 
these bonds hare not been made public, and apparently are not available 
at this time* Attorney General ELLISON ventured the opinion that the 
Louisiana State University nor the State of Louisiana were not liable 
for the loans negotiated by SMITH since such loans were unauthorized 
and did not constitute a legal obligation of either the State or the 
University. It was his contention that the banks would have to suffer 
the loss* It will be seen that the total of these loans is #500,000* 
It is believed that the proceeds of the $100,000 loan negotiated through 
the Hibernia National Bank on June 15, 1939 by SMITH was used by him to 
purchase a cashier's check with which he closed out his brokerage ac- 
counts with Former & Beane, a New Orleans* brokerage concern* 

It appears that SMITH was an extremely large speculator in 
the wheat market since at one time he was committed for two million 
bushels of wheat, which is all the Federal government regulations al- 
low one man to have, and at the same time his intermediary broker, 
J* M. BRCSTN, had one and one-half million barrels of wheat, presum- 
ably for SMITH. 

I learned from OIARK^ALMON, confidentially, and this fact 
has not as yet been publish<xjn>y the press, that on a number of occa- 
sions Fenner k Beane i "pu^uant to SMITHS orders, made checks payable 
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| to various high officials of the State administration, which sums re- 
present proceeds of SMITH t S brokerage account. This much was admitted 
apparently hy Tenner *f that firm to SAUK*; however, FBDOR would not 
disclose the names of these Stateoff iclals. FKHNER was of the person- 
al opinio*, however, that SMITH bad cheeks drawn 1a the nsmea of various 
persons in order that he could carry through his representations that he 
was dealing for a group of individuals, and not individually* nils as- 
sumption, however, is very thin and is not believed to bp accurate* 

This afternoon Sheriff NEWMAN H. DeBRETTCff of East Baton Rouge 
Pariah offered a personal reward of #250 for information leading to 
SMITH'S arrest, such reward, however, not to be payable to j>eace of- 
ficers # Later this afternoon, it was announced that a spool al sosaiw 
of the East Baton Rouge Parish Grand Jury will convene at Baton Rougo 
at 10:00 o'clock tomorrow morning to hear testimony regarding SMITH'S 
i rregular it les» 

in my teletype and ooncmnication last nigat, I Informed you 
that Iffi^ g^^^RIgA gDSC^ had bean named President of Louisiana State 
University* T$3ay7~^ICHKHl£ON declined to accept the position, stat- 
ing he preferred to remain President of the Louisiana Polytechnic In- 
stitute at a salary of 46 .000 per annum rather than accept the tlS.OOO 
salary as Acting President of ^Louisiana State University. Governor 
LONG- immediately named PAUL MA HEBERT, who has been Bean of the Louisiana 
State law School since 1936, ap Acting President. HEBERT is only 31 
years of age at the present time, and first began to teach after his 
graduation from the Yale university law School in 1929. He was appoint- 
ed Dean of the Loyola Law School in Haw Orleans in 1932 and Dean of the 
Louisiana State Uhi varsity Law School in 1936. 

f 

Special Agent C* K- WEEKS in a casual conversation with Assist- 
ant United States Attorney HERBERT W. CHRISTENHSKR? at New Orleans ascer- 
tained that the Federal Grand Jury had voluntarily and on Its own initia- 
tive requested an opportunity to investigate the allegations of irregula- 
rities in the W.P.4. Administration at Baton Rouge, and that also the 
Division of Investigation investigators had informed the United States 
Attorney* s Office that the individuals who had made written affidavits 
alleging Irregularities declined to make any statements, claiming they 
wanted to make such statements at a public hearing. It was also deter- 
mined that among the allegations are some indicating that certain build- 
ings had been fabricated In the Coliseum of the Louisiana State Univer- 
sity by VPk workers by WPA funds and h*d then been taken to the private 
residence of ex-Governor/ USCHE at Covington, Louisiana and set up as 
houses for the Governor's use. JFhe WBft. investigation is also said to 
involve the Superintendent of Construction at louisiana State University 
in these irregularities. It jfte also indicated that the Division of 
Investigation men had 'hot auaaitted a written report to the Uhited 
States Attorney^ Office .^s yet; however, they apparently have con- 
ferred with the United^gtatas Attorney's Office on the matter. It 
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was determined that subpoenas hare been issued today for various IBL 
employees requiring them to appear before the grand jury this Friday, 
June 30th, to testify relative to the alleged irregularities • It is 
the expectation of the United States Attorney's Off lee that extensile 
testimony and evidence will be presented to the Federal Grand Jury over 
a period of probably sereral weeks* 

Today's press here earried a story from Washington indicating 
that Secretary ICSES was instructing the P.W,A # to cheat into the funds 
expended by that organization In Louisiana. However, to dat£ there has 
been no evidence of any activity of P.W«A. Investigators* 

I learned this afternoon that staff members of the^ffew York 

Times and the jNew T^kJSera^ are today In Sew Orleans 

collaborating with the staff of the gleans Iteaa-^fribune, and that 
these sen will stay here for at least several "days" gdiiig~Ihte the sittt« 
at Ion thoroughly and sending dispatches to their papers for, publication* 
I also learned that there was a staff representative of thetjChicago 
HerftJd^rjMbune presently in New Orleans collaborating with ^he staff 
of thaNew Orleans States and Times-Picayune newspapers* These two 
last -mentioned newspapers are anti-State administration and have, as 
you know, been interested in exposing conditions in the state as much 
as possible. The Item-Tribune has been more or less pro-administration. 
For these reasons, I am of the belief that the articles which will ap- 

administration than those which will appear In the New York newspapers 
mentioned. 

The New York Times representative who just arrived in New Or- 
leans today f told CLARK SALMON that the rumor in the East is very per- 
sistent to the effect that you are coming to New Orleans personally to 
look into \t he entire Louisiana situation. A short time later ay friend, 
F. EDWARD JHEBEKT, City Editor of the New Orleans States, ofllled me and 
informed ^hat there is a story being told by an Individual who is a friend 
of KARlXLQNa, whose name HEBKRT did not know, that he saw a telegram ad- 
dressed to EARL LONG by you last night in LONG'S possession at Baton 
Rouge 1 advising that you are coming to Louisiana to institute an inves- 
tigation* I thought you might be interested in these rumors* 

The press today carried a story that the Congressional Sub- 
Committee of which Representative CLIFFORD W* WGODHQM of Virginia la 
Chairman, was expected to make investigation of the W*P.A* -administra- 
tion in Louisiana, and were cn£y delaying starting this investigation 
until funds were received up<af which to conduct same* There is also 
some indication late this afternoon that the Internal Revenue agents were 



Bon* J* Edgar Ho over - Page 5 



6-27-59 



seeking SMITH 1 s apprehension since the frees reported that such agents 
were checking the passport records locally for any information concern- 
ing SMITH* 

Gorernor SARI uKG today adopted a more or less crusading 
spirit and attitude* He publicly proclaimed that a thorough investi- 
gation not only into all of the affairs of the University but into 
other state departments where irregularities may be expected, would 
be pushed to the fullest extent , even though It might involve some 
rery close friends of his* He definitely adopted a *let the chips 
fall where they may" attitude* 

The general belief here is that LONG is utterly unpredict- 
able and mo one dares to venture even a guess as to what he may plan 
to do* There appears to be a general belief here now that Dr. JAMES 
MONROE SMITH is probably hiding out not far from B a ton Rouge in or- 
der to bargain for leniency on the possibility of making at least 
partial restitution; or that he may wait until the hue and cry die 
down and then come in and surrender, much like SAl^l/n©I7LL did* 

There have been no resignations of any Statie officers today, 
to my knowledge, nor has LOPS issued any statements regarding any con- 
templated requests for resignations . Neither has LONG issued any state- 
ments on the specific policies of his administration* 1 believe, how- 
ever, that at the first meeting of the Legislature LONG will advocate 
the repeal of the law which is now in effect making it necessary for 
the Superintendent of the Louisiana State Police to approve Deputies 
Sheriff before they can be appointed* Also, as a possible indication 
of LONG'S future policies as Governor, it will be recalled that at the 
Louisiana Peace Officers* Convention he told the assemblage that when 
he was in the Governor's chair he- would carry out the policies and 
principles laid down by his brother, HUe^^LGKG* 

Ex-Governor and V^m^RIGBA^sJ^X left Baton Rouge immedi- 
ately after EARL LONG took oath of of f fte", 5s Governor, last night 
motoring to their home in Covington, Louisiana, where they still are 
today so far as is known. It will be recalled that Governor 1BCHE 
apparently was extremely ill and bedridden last Wednesday night when 
he announced his intention to resign. The newspaper photographs of 
the resignation of D5CHB and the Inauguration of LONG last night show 
LEQHE in a very amiable and h0>VY frame of mind, and just abort in the 
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same condition as he was whoa General MDREST and yourself ware here 
a few weeks ago. The newspapers oommented rather sarcastically to- 
day upon the fact that the Governor seemed to hare recoveredhis 
health rather miraculously after the announced resignation. 

I hare sent you complete newspaper clippings from today's 
press, air mall special delivery. I will keep you advised of further 
developments as they oocur. 



Very truly yours, 




BBS -AM B ' *• SACKEPT 

' Special Agent in Charge 




JOHN EDGAR HOOVER 
i * *~ DIRECTOR 



JFStCOE 



Timet 4:45 p.m.* 




Jfc&iraf Huremt af Ittu£«tt gatiatt 
Wmtrfc StnUz Bepartmertf irf Justire 

June 29 $ I 939 ^ ; , s> . - 

MEMORANDUM FOR MB* TAMM 

POLITICAL SITUATION IN LOUISIANA 
DR. JAMES MONROE XSMITH 

SAC Bugas called from Detroit to advise he had just 1 earned 
thai Smith and his wife bought a Ford car from an agency in 
Dearborn, Michigan, on Tuesday, June 27, for which they 
paid about .jdOO.OO in cash* The lady gave the name of ■ r 
T. M A Smith at the time of the purchase* 

A license plate was obtained for the car and a check by 
the Detroit Police Department and other authorities in 
Detroit has reflected that the car went into Windsor, - 
Canada, from Detroit between 4:00 p.m. and midnight, 
probably shortly after 4:00 p.m., on Tuesday, June 27. 

The license number is 4b?92, 1939 Michigan plates* Mr* 
Bugas did not have the motor number but he is to obtain 
that information. 

Dr. Smith and his wife purchased visitors permit 
No. P-29543. 

In answer to my inquiry, Mr. Bugas stated that Doctor 
and Mrs. Smith have been definitely identified from the 
descriptions that appeared in a teletype. 

According to Bugas, the Deiroit Police and and the Michigan 
State Police have been vigorously inuesti gating this case 
since Monday. I instructed him' to keep his investigation 
very discreet and that if there is anything the Bureau 
wants he would be advised. 



Respectfully, 



3 





COPT (gmr) 



FEDERAL BTJEEAU OF INVESTIGATION 







WASHINGTON, D. C. , 

■ .-. v s/J-yi •■>av"--: ! v- Jatfe 29, 1939^ ■ : * ? ^ ,i^f:feuvL, mv 
Time 2:55 p^a. . , > - ^ ■ ■•£>v.;*-. -A*- -^SS'. 



I®: |^LITICAL_^ " / ... 

'•■ • " ' LOUISIANA. - ~^"'-'~~rvc*: : - : >\ . 7 ,/ , v .^ r . .\ . 

- ; r ; r tly.-fc <U -DRV. JiSlES MONBOlKHOnB^^ ; vf : rt#^|^ f &%ffcfcH<t 

SAC Sackett called from New Orleans and Abated the tfiiitea BtaW Attorney I 
would like for the Bureau to get transcripts 4>f thsf ' fiefc6rd!s for I937, 
1938 and 1939 of a lumber concern believed to be. "thellndeyendeace Lumber 
Company of Covington,^ Louisiana^': r? r^it&Tfc *Mi x v&9wnfr" W- ^iti tiLz jlfcg* 

■ ■ j 

The U*S. Attorney has talked to Paul fiansoo, who is in 6ha>ge of tha' 
WA Investigators in New Orleans, and questioned him about what infor- 
mation he might have concerning irregularities end' particularly about S 
any evidence against ex-Govemo 2% Leche, " It appears that Hanson inter- x 
viewed Leche concerning VJPA labor anu terlale elleged to h?vve been 
used on his private home in Covington, Leche having built a $75,000.00 
home and made certain grounds into a park. Leche claims he paid GJgorge 
Qe Xdwe ll ! Superintendent of Construction b$ Louisiana State University, 
forThe labor on his home and ilhat he used his ovm money in laying for 
the material. The lumber is supposed to have been purchased from the 
Independence Lumber Company of Covington, Louisiana, and Leche" states * 
h$ paid this bompany "for the lumber. . • 

PaultFanson has not gone to the Independence Lumber Company to verify c 

Lechi's statement and the U.S. Attorney is not satisfied with Hanson's I 

investigation.. The TLS.Attorney would like for the FBI to obtain " \ 

transcripts of records from this company pertaining to purchases 

payments, at cetera but does not wish Hanson to know we are taking : 

such action. After this information is obtained, Mr. Sackett stated 

thut the U.S. Attorney probably will desire further investigation 

conducted in this respect by the FBI. ■ '< '■■ 

The \'JPA investigators are not sure about the name of the lumber 
company, that is, The Independence Lumber Company; however, they are 
to endeavor to definitely establish ttfe name of ikis company. 

Mr. Hanson hcs six men working on the investigation end has told the 
U.F .Attorney he will be &ble Up fumi sh a picture of the situation in 
about throe of four days- Ifl^Ls the opinion of the U.S. Attorney th.-.t 
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federal Bureau of f ntfetftfgafum 

Hutted 9taie Separtmeut rf Juattre 
New Orleans, La. 
June 82,. 1939, . 

PERSONAL AM) 
CONFIDENTIAL 



Hon, J. Edgar Hoover, 
Federal Bureau of Investigation, 
U. S. Department of Justice, 
Washington, D* C. 




I believe you will be interested in the following infor- 
mation in connection with the recent visit of General Murphy and 
yourself to New Orleans. 

Yesterday afternoon, some hours before Governor Leche in- 
dicated to the press his intentions to resign the Governorship, an 
agent of this office was in conversation with a confidential infor- 
mant of ours, who is connected with a very large bookraaking establish- 
ment in New Orleans, During this conversation this individual stated 
that the gamblerSj^ookmgkers and others in the underworld in Ne w Or- 
le ans, believ ed y as a matter of fact^ __that wl^enj^j^ral Murphy was^R 

poi nt edJFederal Judge ^ and that he, General Murphy, would give him the 
same treatment that J?aniiergast received in Kansaa'City^ ecently,. 

Another confidential contact of this office at the Hew Or- 
leans Police Department has informed us that your visit here occasioned 
a great number of rumors and "scares* among officials of the Police De- 
partment f and throughout the city there were various rumors as to the 
purpose of your visit, some of them indi-cating you were making a tour 
of places you intended to raid, particularly as to houses of prostitu- 
tion, and it was stated as a result of your visit thirty six prostitutes 
were thrown in jail and kept there for a wtfek during the jtime you were 



here. 



This informant further indicated it was his beli^%aS^eT-e* |N ^"* 
would be an investigation in this State that would make the Pendei^jst 8 
investigation look like a "twybit swindle", and that this investigation 
would be within a year. 1 II S. ttTARTM^T rk> 

y ~/ : — ^ ~~\\y 

I thought yoa^would be interested in this reaction to your , ^ 
visit here recently. ~ "~ ^"'"^v 

Very truly yours, 





BES:WH 



B. E. Saekett, 

Special Agent in Charge, 



if eh etui Bureau of Imiegfigattim 
Unit States B*partm*nt of luatice 
Bfastjtnstan, 3L€_ 



EAT: COS 

Times 11^45 a.m. 



June 30. 1939 

MEMORANDUM FOR THE FILE 
RE: ^POLITICAL SITUATION IN 

OToVISTAm : — " — 



Coffey 
Mr. Kgm». — 
Mr. Gl&viii - 
Mr, Crowl.-- 

Mr. Lester 
Mr. Law1«T 

|flr. NloWle y 

)|r. Jto»«* 
Mr. Seer* - 
Mr. Quins T*m»- 

tlx. Tracy ■ - 

Mi«i GwJy 



/ 



Sackett called from New °rleans and advised that the in- 
quiry at the bank relative to the three loans totaling 
$500 j 000. 00 obtained by Dr, James Monroe^Smith has been *\ 
completed. In answer to 7rr^ Tl^u H 4 y^s^ 7 ^ 6 "wh ether this in- 
formation should be furnished U* Attorney Viosca, I told I 
Mr, Sackett this would be referred to the Director for his ^ 
instruction* *v 

In connection with the request made by \J. S. Attorney Viosca : 
that we make an investigation at t h e ^Lndep e ndence Lumber ^J- 
Company j Covington, Louisiana, I informed Mr. Jacket t TKe 
Director had given permission to make this investigation, Ijr- 
as well as to question J. 2&_Brown, a broker in New Orleans*'' 

Mr* Sackett also is to check Brown 4 s bank accou nt a± ±ht> „ 

Louisiana Savinas Bank. m /irt ^ \ / 1 

3LCXHIDED * INDEXED \yP &l 

Mr, Sackett stated he would like for the Dire cTbr $CLrf>? 
advised of his reaction to the present status Q 6^hnW^rii % y-, 
tigation being made in Louisiana, It appears to M^lSaqkQ 
that If, S* Attorney Viosca does not know exactly what he 
wants under the blanket authority from the AtttyrZ x %^^S WsIBr dff \ J 
and does not believe the investigation will be ~7iandl e<^ i n 
the manner it would be handled by the Bureai • ggfrffft 



The WPA angle, according to Sackett, at the present time 
presents the best possibilities on which tb probably prose- 
cute the majority of the officials, such as^eche,*£llison x 
jacks on of the State University ^Caldwell and a number ' of 
others. Mr. Sackett stated there is no question but that 
these individuals used WPA funds and material in building 
private estates* To thoroughly -investigate this angle, 
Mr. Sackett contemplates it wilt require the services of 
from twenty-five to thirty Agents. Mr. Sackett does not 
think a general income' ta^ setup would be very productive 
as these individuals Lavm been very careful, profiting by 
the mi stakes of Capone^'and others. 

Jr. uackett aiso a QjSsT not t h i n 1: t h e 




ve ner ccn- 



i ckbccJc 
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on tfte part of the State employees will materialise in so 
far as a Federal angle is concerned since there will not be 
any proof that the employees have been Intimidated or 
threatened if they did not pay the five percent and inas- 
much as there is a distinct question as to the comingling 
of Federal funds with the State funds being a violation. 

Mr. Sackett is of the opinion that if the Bureau continues 
to check on minor angles for V. S. Attorney Viosca without 
knowing the background and the WPA investigation ultimately 
is unsatisfactory > which Sackett states undoubtedly will be 
the outcome 3 the FBI will be requested to take over the 
case. 

I advised Mr* Sackett that the Director would be informed 
of the i nformation furnished* I also advised Mr. Sackett 
that whenever he calls the Bureau in my absence that he 
should talk to Inspector Sears. 




Em A. TAMM 



JOHN EDGAR HOOVER 
DIRECTOR 



$eftetul &w$ Uti of Irtueatigatian 
United &tat*s Beimriment of Justice 
|tTaBi|iti9t0tt, iL GL 



AB:COH 

Time: 2:00 p.m. 



June 25, 1959 
MEMORANDUM FOR MR, 

6 




u 



RE: " POLITICAL SITUATION IN 

r iitoisrAm^~-y~~T" 

~~P/j ? 

SAC Sackett called from New Orleans to advise that United 
States Attorney Viosca had just requested that we ascer- A ^ , 
tain the details^ of the^ oil owing loans obtained by y iy ¥' 



■4> 



Dr. James MonroeAsmitTif' ^having in mind a possible vio- A * ^ 

lat'i on"* of" the Fazio hdT Bank Act: — ~y - ^ 



Date 
May 2, 2939 



FROM 



RECORDED 
A 

INDEXED 




Amount 



National Bank of Commerce, 
New Orleans 




June 9, 1939 City National Bank of 

Baton itoupx 



June 16 j 1959 hibernia National Bank 

New Orleans 



\ $300,000.00 
100,000.00 
100,000.00 




r. Sackett stated he would take no action without specific 
nstructi ons from the Bureau. 

ackett requested that the Civil files of the Identification 
Division of the Bureau be searched for prints of Smith and 
his wife. 



With reference to Sackett t s previous suggestion with respect 
to a check at the Department of State, L'r. Newby in the * £ 
Washington Field Office was requested to obtain the passport » 
i nf o r r :iati on immediately. 



o 

o 



f 



Respectfully, 
A. RoSEN 
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EATtGVC 
Time: 1:45 p.m. 



Be&ervA Sureim of Inuc*tigatian 
United Stat** ©epartniettt of 3u*tlt* 

July 2, 2939 



MEMORANDUM FOR THE US 




RE: POLITICAL SITUATION IN 

OLOMLSlS^ ! 

JA^iS MONROE SUITS 



I called SAC Bugas and inquired if 
he had been contacted by the Agent who was 
going up in Ontario to Wigwassan Lodge. 

Mr. Bugas stated that the Agent had 
called him about 12:30 p.m. and had informed 
him that he was taking a boat over to the lodge 

and would be out of communication for a few 
hours and then he would^ come back to the Main- 
land and call Mr. Buoas . 



I instructed 
information by ieletyp 
other office but to no 
Washington by telephon 
to keep the Agent up i 
and to have the Agent 
make no arrests but to 
event he came upon any 
and for Mr* Bugas to n 



Mr. Bugas to furnish no 
e to New Orleans or any 
tify the Bureau in 
e. I also told Mr. Bugas 
n Canada for a day or two 
understand that he was to 
notify Mr. Bugas in the 
important info rmati on 9 
o tify me. 



\ 



! 

s 
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'EDEHAL BOS^iU OF INVESTIGATION i /c /\' ~r ' 

0*1 f TED STATES J^pAfefllENT OF JUSTICE 

To: COMMUNICATIONS SECTION. "T ' EATiBE JWW *fj 'Ite^K- 
^ Transmit the following me8S age to: j ^.^J^SO^-/^ k 

v xr connection wite m lovuiaea $i0i^^p 

THAT ?SA%I0$CA ] CALLED CPOE JO?* : EAifEEm^^'flf0^^.M^ WftC» j **K* 

nr* AtrdSSsr mat* miwm$'m '& 

ASSISTANCE, lEStREL IE CONNSCTI0E WITS T8IS SITCATIOlt^iiO^U ^m^M 
STATED TBAT t&S ATTOBEJtr !/iif:^^^^r^^p rO j?^iCr <H :; , 

feesml Absuciis and fa ijrtoz iwr lirORmATios fSutCAnm jar. ^S^rfM 

USD OF A FEDERAL YI0LATI0E AND TO AST FOB AST ASSISTANCE EE EEE&ED* ^ 

YIOSCA XI CONFIDENT OF THE ACCURACY OR TttOROfdEEESS Of TEE \ 
SPA IEYU TJ3ATI0E THAT SAC SUN EASE INTO TBI IREEGULA R ITIES AT 
LOVISIAEA STATS VEIURSITX JUfEWM EEQ \ffE0fr:f* «M3U* W£BUmQ 
FROM TBS WFA INVESTIGATORS OF AM ACCURATE NATURE ALT8QWS TEE &A § 'r* 
NAN IE CBARGE OF THIS INVESTIGATION IS RETURNING TO LOUISIANA faoU? '"to 

SASBINOTON T0UORL0Z* UISTiR YIOCCA REQUESTS TEAT TEE BUREAU ~ 

!T 2 ^ 

IWltLIATELY INSTITUTE A GEN PAL AND BROAD I SQUIRT OYER THE STA$S rj 
Or LOUISIANA TO ASCERTAIN AST EVIDENCE OF IRREGULARITIES, CONTACTING 

SUCE PERSONS AS A, P. TUGWELL PRESENTLY STATE TREASURER WED § 

f HAS : 

SAS RECENTLY DENOUNCED THE AWIEISTRATIOE INDICATING BE /INFORMATION 

AGAINST IT, ALICE LEE TROJEAE FQiiUj?. SECRETARY TO UUEI LC3G, FGBMZE 

lievtsvax? COYERNOR sol an opfl rs. in acco/.d *ITH YOUR INSTRUCTIONS 

T.I. INI'. . TI :.4Tdi*' >k& .$hts&4r r - TEOEI: L I. VIOlCA IL RE' h VRITIX~ TUL 

■■ ••ir;rV... us* in'" 

is? :.::al j. ; virui ks#»j&?« v ** vinu s all incqe'* tax ta accvjcl/.-^. 
on mcrG!; i-:ira .a - : fx as a -ill elyies tee x»?:1.ul to oit re'in* 

SENT VIA WfiJSB P^TKOV KJi . U § $ ... A 



^.70 17 \SbH f— «r__u ^ 

V. 



2DERAL BUREAU OF INVESTIGATION 



UKITED STATES D^PARPTl^T OF JUSTICE A nm ^1 ' 



To: COMIIUKICATIOIIS SECTION* $AC~SEW XQRX fa 




A TAX COMPLAINT SHOULD BS JtM^AJMf _0Mf:;JSt: fMt 

event us file* 0009 4 wnAin st rat jut mi m tee* 

SMITS, MR* riOSCA IS ALM miBOVS TSAt TUB mUO SNfESflGATS 

XICXBACX RACXET IV LOUISIANA WBICM JM*S «Wf SUBJECT ON SOMM ® 
lifQUIgr ABOUT A TEAR AGO TO BSTiXMin"*USTU& TS% PAYMENT Op T 
riYE PERCENT OF THE SALARIES OF ALL EMPLOYEES INTO A STATE FUX3 * : 
USED FOB POLITICAL PURPOSES l* AT BE A VIOLATION OF AST FEPERAl ' 1 
«. TATUTE IN Vlii Of THE POSSIBILITY , OF SOMk FELEhAL FUNDS BEING 
UTILIZED TO PAX *.TATi EMPLOYEES* THIS XICXBACX I XV ESflGA HON IN 
ACCORD riTH TOUR AUTHORIZATION MAS BEEN INITIATES* SACXSTT HAS 
BEEN APPROPRIATELY CAUTIONED AGAINST DISCLOSING THE NATURE OR 
IDENTITY OF OUR INVESTIGATION* SACXSTT ALOISES THAT /, EMEB7 
ADAMS NEPHEW F MRS, SMITH VHO IS REPORTED TO SAVE I.RITSN TEN 
SMITHS TO MEMPHIS IS IN THE PROTiCTIVE^ CUSTODY OF ATTORNEY GLNf.RAL 
ELLISON OF LOUISIANA WHO WILL NOT hVEN PERMIT GENERAL GERE OF 
THE STATE POLICE TO TALK TO HIV, ALL OF^ THE SMITH FAVILT 
IS BATON ROUTE HAVE OECLJNUl) TO TALK TO TBI STATE POlJCS tMO HAVE 
FAILED TO DEVELOP ANY INFORMATION UTS RESPECT TO SMfTH'S BACKGROUND. 
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MEMORANDUM FOR THE FILE 



RE: POLITICAL SITUATION IN LOUISIANA 
■ DR. JAMES MONROE SMITH 



Va 



J. called SAC Sackett at New Orleans and informed him 
the Director had stated it would be satisfactory to 
investigate the loans obtained by Br* James Monroe 
Smith totaling $500,000*00, set out in a previous 
memorandum of a telephone call from Mr. Sackett. 

In answer to Mr. Sackett ' s inquiry as to whether a 
check had been made at the Passport division of the 
Department of State, he mas informed that both 
Br* Smith and his wife have passports issued May 8, 
1937, which can be renewed merely by request at any 
Passport Agency, and that the State Department has 
been requested to place stops against "the passports 
every place. Mr. tackett stated that Mrs. Smith 
return from a trip to Europe about three or four 
weeks ago. He is therefore having some of the 

Counsels checked to determine whether anj/^yjsqsijerG 

taken. RECORD^ 

Mr. Sackett stated that A* P. Tugmell, S 
has been interviewed. He could furnish 



general information already in -the Bureau 1 s possessip 



pffe. treasurer j 
ndthi'ng but 



■1 



Attempts to 
Mrs. omith, 



interview J. timer y 
thus far have bee 




the n ewptiew: 
ccessfulv 




AIaIl 



J 



J?" 



ROUGE, SURRENDERED TO STATE POLIE LAST MIGHT AT .BATON JtOUGE, IS 

BEING HELD AS MATERIAL WITNESS MAKING T|VE THOUSAND DOLLAR BOND* * " 

GUERRE SAYS ADAMS REFUSES TO TALK OR IS AMY WAY DISCLOSE WHERE HX " ^ 

TOOK SMITH UPON ADVICE OF HIS COUNSEL, A WARRANT WAS ISSUED LAST 

NIGHT BY THE DISTRICT OURT, EAST BATON ROUGE PARISH, CHARGING JAMES 

MONROE SMITH WITH HAVING EMBE-ZZLED ONE HUNDRED THOUSAND DALLAS. FRO-K 

LATEST INFORMATION AT HAND IT APPEARS THAT DURING PAST WEEK OR TEN ^ 

DAYS SMITH SECURED AN ILLEGAL LOAN FOR THE UNIVERSITY FROM THE BANK^N 

THE SUM OF ONE HUNDRED THOUSAND DOLLARS, DEPOSITING THIS SUM TO H&»^ 

BANK ACCOUNT AND WITHDRAWING SAME BY CASHIERS CHECK IN ORDER TO P#|^ 

BROKERAGE ACCOUNT AND WITHDRAW FRAUDULENT LSU BONDS PLACED THERE 

COLLATERAL. THIS CONSTITUTES THE BASIS FOR THE EMBEZZLEMENT WARR/SlT. 

q 

STATE AUDITORS PRESENTLY CHECKING FURTHER INTO ACCOUNTS LSU TO S 

9 

ASCERTAIN WHETHER OTHER IRREGULARITIES OMMITTED BY SMITH, gjj 
GUERRE EXPECTS TO IS SUE A BULLETIN GIVING PHOTOGRAPH AND 
DESCRIPTION OF SMITH SOME BttlE TODAY WHICH HE WILL SEND ALL OVER 

— =P T±L ^3^ — — 

UNITED STAES, HE HAS JSI LOCATED ANY FINGERPRINTS OF S-MITH, ^.UGGESJ_ 
BUREAU EXAMINE CIV I_Ll^NJlIiiGERP RINT FILES FOR POSSIBILITY OF TJ ^SEBiEU' 
^J gCORD Jg^ SMITH. NONE OF THE PRESS ACCOUNTS E0EB INDIATE OUR BUREAU^ 
IS IN ANY WAY INTERESTED IN THIS SITUATION. '\ i 

t 



JOHN EDGAR HOOVER 
DIRECTOR 



EAT : GVG 

Time: 2:45 p.*. 



^fftj?ral Slurrati of itiuVtfttgation 
-Brute?* States Iteparf mtnt of lusttrr 
JBaslj motors, B. 4L 

June 28, 1939 





MEMOIULKDOM, F OR THE FILE 

RE: A LOUISIAMA POLITXC^tglTOATIOli * 
DOCTOR JAMES MOHROE$SMITtI v. 

I called SJC/Sackett in New Orleans and 
informed him that th^^tern&iiQiial Jl^^Serjice here 
has the story that Doctor Smith has been located by the 
FBI and that they are about to begin questioning hisu 
Mr. Sackett said he had not heard anything of this, I 
told him also that we have checked in the fingerprint 
bureau on Smith and there is nothing there on him. 

According to Mr. Sackett, some additional 
information on Mr. and Mr sH Smith is as follows: 

MRS. SI&TH 



Mrs. Smith's maiden name was Thelma 
She is 42 years of age, is 5 feet A inches in 
weighs 135 pounds, and has dark grayish hair 

DOCTOR JAtfES MONROE SMITH 



Doctor James Monroe Smith was born in Jackson 
Parish, Louisiana, October 9, 1888- His height is 6 feet, 
weight 190 pounds, and has a ruddy complexion. His hair 
is black on sides and back, slightly gray, bald on top. 
He is a neat dresser and carries his right shoulder lower 
than his left, ' 

SAC Sackett informed me that the Smith family 
was very uncooperative. 
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FEDERAL BUREAU OF INVESTIGATION 
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*uly-29 f 19* 




lT , : ^ ^#to&"'" ' -Jfe^ .telep^o^litf c °°*!^^^^ 

^■ ; > : S ested ja hie thetle ad*iae «* $4fai*« »#^Joiice HSPf 

} D ror*at£c« feat 0r, Staitk aad tlsa «f 

Canada, and alio the iaforaatloo ccncerjsiM J** ei>tQao*ile the? baafa-lA^. ^..^ 

• In their possession, v^&j .{ t^r^b Vv:?"' ■ ^V;" J 
■ ^:v.,v. ,. . , ; o . ;■ , r / ^v,-'..:.^-:. r> l -' : ., ^^^s^ ?-^.*- {.-V^- 

SAC Bijgae advised that Cep^ain'l&iftBootfof the MlcMfcan v ' * 

8tate Police, as «ell as the Det»it Police Departaent, had requested ^ 

the Canadian authorities to close the porta of exit in an effort to ~ 

apprehend the Selths. Ha suggested that he could cootact Conaissloner ». 

• lard of the Canadian Mounted Police 1* * discreet eanner la order H 
that the Bureau would he advised of aay developments io the location * 
of Saith, I instructed bia to contact Coawissiooer *ar<U ••**•>' 



if, , . 



'^: r v.-,....-i;-.-- v i 
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MEMORANDUM FOR THE iiil'liiUlff \ 



BE: POLITICAL SITUATION IN 
' LOUISIANA 



SiC Sackett called from Mew Orleans «: in coffiM&flUT^^ 

your telephonic instructions to him last nigh^ho the tv£fecJ( A™ 
that Dr. James Ifonroe^Smith, ex-President oJYLo ii8iana*wkaV€ 
University 3 be looked for and that in the event ^?%^^^&feef ftr \ 
Attorney Bene A.%Viosca should ask Mr* Sackett f^^i^M^lL^ 
of assistance j Sackett should immediately contact you through 
the Bureau. " 1 ' 



LrflCf 



i/r. Kiosca came to t/ie i/ew Orleans Office at 10:00 a.m. th'Hs 
morning. Viosca had received a telephone call from Attorney 
General Murphy last night in which Viosca mas instructed to 
go into the entire setup in Louisianaj to contact all Federal 
Agencies and secure any information indicating any kind of 
a Federal violation, to look into all evidence of any kind 
respecting graft; corruption, et cetera, in the State Govern- 
ment, and to ask for any assistance he needed. 

According to Mr. Sackett, Viosca is not exactly clear on 
what is desired by the Attorney General and Sackett thinks 1 
he will have to be led along. Viosca is not confident of th 
accuracy or thoroughness of the WPA investigation that has 
been made into the alleged i ^regularities at Louisiana State 
University as charged in the Washington Merry- go->Round. He 
has not to date been able to get any information from the 
WfA Investigators; however, the Agent in Charge of the WPA 
Office in New Orleans is returning fr$m Washington tomorrow 
at which time Viosca will confer with him. The United 
btates Attorney will not decide on whether he will ask the 
FdI to investigate these irregularities until he has had a 
chance to get the details of the WPA investigation. 



e 



with the directions of the Attorney General, 
> r e g u e s t e d Jf< . d t tee FBI immediately institute 
broad* in&itiry over the State of Louisiana to 



j. n accoraance 
J'r . * z o sea ha 
a general and 

cetera ine any 

idea t'r.at we shoulaJSHalk to sucr 
presently State Treasurer and wr 
bitterly denounced the ad-iniati 



evidengM of ir regularities . 
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MEMO FOR THE DIRECTOR 



6-58-39 



considerable information against the Ofjto < J* * s trat i on* ^Also,^,^ 
Alice Lee Trojean* who was Huey Lonp^W secretary M&'"iifoo 
occupied a state office until about Jive months ago at which 
time she was ousted by Leche; and Jimmy NaUj as well as 
others* 

■ «#» ■ ■ ■ * ' » 

With respect to Br. James Monroe Smith j Attorney General 
Murphy is stated to have told Yiosca that he would have the 
Internal Revenue Bureau which had been working on an income 
tax case against Smith for some time send all the informa- 
tion to Viosca for his consideration and possibly the filing 
of an income tax complaint against Smith. In the event 
the Um S Attorney issues such a complaint, he will ask the 
FBI to look for Smithy otherwise he has no intention at the 
present time of issuing a subpoena for Smith which would be 
a basis upon which the Bureau would look for ^uithm 

U* Sm Attorney Viosca, according to Mr. Sackett, is very 
interested in the kick back racket in Louisiana. . Mr. Sackett 
stated that Bureau file 86-1045 concerning C. Bjfc Martin 
gives inforuati on concerning this racket, the investigation 
having been made by the Bureau in October, 1938* This 
relates to the practice of the State employees paying five 
percent of their salaries into a state fund to be used for 
political purposes* Viosca maintains that the Federal 
Government made outright grants to the State of Louisiana 
which money was intermingled with the State funds so that 
when the state employees made the five percent contributions 
they were violating a Federal law* According to the file 
the department considered this matter and ruled it was 
not a violation of a Federal Law* It is Viosca f s desire 
to reopen this case. 

Mr* Sackett stated he would take no action concerning 
Viosca 1 s request without advice from the Bureau* However* 
he is proceeding with the other angles that you requested 
him to look into* 

12:25 p m m* 

I called Mr. Sackett and informed him you had instructed 
that he go ahead on Viosca requests respecting the interviews 

outlined above and on the Sick back case* I further informed 
hin you haa. requested t'ncm the matter be handled with soj'ie 
discretion; t'nat i&j tcf'Jiv oid making any comment or aoing 
any thin;, that woulc implicate we are conducting an investi na- 
tion* Sackett alsotffaas advised that you do not wish liim 



MEMO FOR THE DIRECTOR ' 6-28-39* 

to make any move on any other requests of Viosca without 
your specific authorisation* Sackett also was advised not 
to give progress reports to the U. S. Attorney; that you 
desire everything obtained transmitted to you first and 
that then from time to time Sackett will be authorised 
specifically to furnish the U. S. Attorney information. 

I requested Mr. Sackett to send a teletype to the Bureau at 
least once a day and more frequently if it appears desirable 
summarising the nature of the information obtained* 

At this time Mr. Sackett furnished the following further 
developments ; 



ISrs. Smith who drove the Smiths to Memphis, under his wing 
and will not even permit General Gere of the State Police to 
talk to him. All the Smith family in Baton Rouge, including 
the daughter and twenty-one year old son, have dsJ. ined to 
talk to the State Police and the State Police has developed 
absolutely nothing with respect to Sm ith's background* 

j^r. ^ackett suggested that a check be made at the Department 
of State in Washington to see whether a passport has been 
issued Smith. The information that Smith took a train for 
Chicago has been partially verified by the Memphis Office. 

It was further suggested that the War and Navy Departments 
be contacted for possible fingerprints . Sackett stated thai 
Smith is approximately fifty-one years of age. 

J. &mery Adams is presently before a Grand Jury in Baton 
Rouge after which Mr. Sackett- will endeavor to have him 
brought to the New Orleans Office for interview* 

With respect to newspaper publicity, I instructed Mr. Sackett 
that when inquiries are received he if neither to confirm 
nor deny that the Bureau is making any investigation into 
this matter. 




z son 




the nephew of 



Respectfully, 



HN EtR5AR*«OOV£R 
DIRECTOR 



JFS:DF 



fofteral Bureau of Imxesti gallon 
Unit* & states Brpartmimt of Juattrr 
Slast; ittgtatt, B. C 
June 29, 1939 



MEMORANDUM 



Re: ^POLITICAL fctTUATIOH IN°LOUISIAHA 



At 12:25 P. M., I telephonically communicated with SAC 
Sackett atyd . Egflifeetfci him to ascertain all Information as to th» 
activities ^ ^of^^Asmith^_. parti cularly to develop if Dr. Smith has 
ever taken vacations in the Canadian woods or in the North woods* 
Mr. Sackett advised he was preparing a teletype on later develop- 
ments in this case, and which information is set forth in his / '*- 
teletype of this date. 

\ Mr. Sackett likewise advised that _Miss Alice Le e 

|£rossjean, former secretary to H^^^ong, is now married t o W. A. 
JTharpe, who is presently visiting £« Ii.jfCord, automobile and 

aeroplane magnate, 811 Hillcrest Drive, Beverly Hills, California. 

I advised Mr. Sackett I would request the Loa Angeles Office to 

conduct the necessary investigation. \ C\ . 

At 3:25 P. M., SAC Hoodirtis requested to conduct the 
necessary investigation with Mrs^\J*harpe concerning her knowledge 
of the activities of the present administration of the State of 
Louisiana. Mr. Hood wag likewise advised that the Bureau was 
making a discreet inquiry to locate Dr. Smith and the investigation 
should be handled accordingly. 
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54/? Suckott coiI«d /row JT*« Orltant «n4 #t«t#4 i 
£tat«* 4*toi"»*i/ i»ottid /or tft* Bureau t« g*i 
•/ r#4onJ» /or\l 937*1936 and 2 9$9 «/ « ltmb^ 
beliiwd *« b* tft»^/nd«J#fl<f#n«# I&wfcfrr Company ojl Covingt9n $ 




of tho 



J, Attornty ha$ talked fp Paul Ran* on, *\o i* t? ohorg* 




iTA Investigator* in Keu Orltan», and question Tit* about 



V 




what information he might have concerning irregularities and 
particularly abiut any evidence kgainet ex-Zouernor Leche* \ 
It appear* that liana on interviewed ±>eche qoneemtng f/4 ic$«r V ^'\& 
and *sterfala ©12«£*d fa %av* been #8 kU ;>rlyat# Urn* ^.1 ^ 

Cautn^toiij leche having built a i?5t$00 9 QO h&*§ md mde i J^ 
ground* into a j*ar* # lecft* cla<»* At £af£ a4i>rff$ ^ ^ T 

nTtf^rTHjrj /or iA* IcB*r on Mi h&i&j and that He used JM* ■ ) > ^ 
noaey In paying for the wterial* The lumber $$ suppose^^ 
ia fi&ut purchased /ron the Ind#pen<i*fiot Zu»&#r Company ^ W^T 

0/ Covington j Louisiana, and £*c^t *tct#« Ae paid *A<# ca^OJiyg > 
/or the lumber* 




faiil Hanson has not gens io the Independence Lumber Company 
to verify Leche 'e statement and the U. Attorney ie net 
satisfied with Hanson* s investigation^ She. V* Attorney 
muld like for the 191 to obtain tran$eri pie of record* 
fro* this company pertaining to purchase*, -payment*, et cetermg 
but doe* nvt wish Hanson to Inow we are lakinr/ inch action* g 
After tf*is information is obtain^Ur* &#ck*it stated that S 
the V* ^ # Attorney probably will desire further investigation g 
conducted in this respect by "the TBI* 



eoncucttfo in m\s respecz ojf tne 

The r-A Investijators cr^koi su 
lumber con. any, t/iai ij^ xhe Inc 
however, tte^ are to Mtoueavor io 
naxe of this conjen^ 



• about the none of the 
e;:endence Lu^iler tor* 'any} 
'definitely e&iabJ i&h the 



/a r i s o K 



has si:r t-eK norkm 



t \c i lues i i 



> c * 



COPIES DESTROYED 
1 7 Q SEP ^ v «iti>. 



J 



m J m 



^fnlo» •> ta* y f 5* itfdrnty tfte* *JU$Mf figjl fill W'Wtfm 
. R^p*l*a wf*a W W«r |^rfiO|Ji^ 

r#(ru««« /or *>t f*I «T efr&fi *»♦ *#>|*f ,ff *ffiu<&#^£) 

Xr* SeeUti fi/trrH U hi* tt 2* tgMftb th* ''Svr€amf'^o44f 
etrning an accent ttdl ww c2o*«<* eat ay i?,r*# cfuci* i«**l<aj 
£4fj000*O0« ^fffta^r aatf^«an# and tfcty ;*< 

»*reolac*d throtig*~~tni $4*r *ecou*t^ &<i#tf. »«4« jNwtM*' tf .-vSfetiVra, 

cft#cF# toztff !>*** •*foi»*4 **# 1ft-. SatMdtt m* ihg /trot 

uJesp They isere p laced through Bro&a'* account ec 

there t* no indication of ^tth** endorsement on th* check** 

Mr* Saciett * toted there io no doubt but that Smith received 
part of th* money and that etrUSe he "W* eo elotely afoc toted 
with Brovm^ it t* logical to as $ tat* Srom ha* knowledge of 
Smith** thereabout** Mr* Saekett inquired a* to tohether t%* 




ptrecter mould want htm to que* t ion jgg 
cuc*t toned, Ur* Sack* it ttated he pro 



Should Mr am* bem^ 
pould'b* accompanied 



&u A(# attorn i« a 1^ pwt**r Bf E^^$^nji M 0Xf^S^rt 
*Vr. Sackttt Glta wul4 Itk* t# b* t nfo r*<rd aaild mhtthir 
J5ir#otar mul4 &*iir4 « frdnacr^t #> Brow*** account 
at th§ Louittan* Saving* itoa** v ^ ; / 

Z asked Mr* Saclett if k* hod obtained any tnfemation r#<?ar<f- 
ing Smith 9 * habit* and ma infomed *ff$ri* n#r# bei*$ mad* 
to dr> bo but that very ItttX* in/or&atitn had be*n * mured* 




A ntwapaper contact notified l*r 
folice is *uppaa€d to h&vt p r,sf t 
a* h&u$hj purchased an avtomobtl 
Tvttday afterna&n. i?r*A^ttitft * 
and introduced th* nan with hnr M 
:■ ict <res as 3* tth M as l jfc- o i 
hauc 2 oae'eti six or sever* Jeces 



left t\e dealer's p,Jacc,;s 



ivtly identified titith** wife 

J f jrm a dealer Jkh Miroi* 
§4 th* nan* *f J* jsr| 
wh* in&i identified I Jrem 

^crn* TJ.ey are supposes to 
of l>a^:;age in ihe car and 



"itt has 



the L6$r^ii 



^ in; for the car in cash* 

ce c.ecktn & thi$ at the 



Respectfully, 



Am i» 



1. 



,i4 |5V'\V. • 
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1 £/l FBI NEW__ORLEANS «-2$-39 U-15 PM WH , ^.k^ 

- C <HW£ECTOR ■■•*i,^iF^V^^;V^ v i ' , ■ - ■ f 

\ / RE POLITICAL SITUATION, THE STATE POLITICAL DEMOCRATIC ORGANIZATION 



HAS CONTROLLED STATE POLITICAL OFF 



ICES JITH. THE, EXCEPTION,' O^ERIOdL:^ 



WHEN LONG WAS FIGHTING NEW ORLEANS C I TV A D&I N 1ST RA T IONi PA R TY 



■ v.- > ; 




Q. .. 



CANDIDATES ARE CHOSEN AT CAUCUS OF PARTY. NEXT CAUCUS TO BE HELD I 
LATE OCTOBER OR NOVEMBER NEXT TO CHOOSE CANDIDATE FOR STATE OFFICES 
INCLUDING GOVERNOR. LECHE HAS BEEN. GOVERNOR SINCE MAY TWELFTH 
NINETEEN THIRTY SIX, 



RECORDED A rNDEXEB 




VARIOUS POLITICIANS FOR PAST YEAR HAVE TALKED ABto^NjS-DAW, weSTlftE? 
HOWEVER, THE FOLLOWING THREE ARE MOST PROMINENT TANDIDAftJft WlL 1939 \ 
GOVERNOR, LIEUTENANT GOVERNOR EARL K^LONC , BROT \V&-M&\8ki l^Li^*'^. 
ALLEGEDLY HAS INSIDE TRACK, HAS HINTED, AND RECENTLY PfENL^S^ TE^^£> 
HE HAD BEEN PROMISED THE GOVERNORSHIP BY THE PARTY LEADERS ^OUR^ 
YEARS AGO AND THAT MAYOR MAESTRI WOULD SUPPORT HIM, 
JAMES ALBERTrNOE. STATE SENATOR FROM MONROE, CLOSE FRIEND OF HUEY ' 
WHO BROKE WITH LECHE ADMINISTRATION LATTER PART OF NINETEEN THIRTY 
SIX IS LONGS PRINCIPAL OPPONENT FOR GOVERNORSHIP, NOE VERY BITTERLY 
INTI ADMINISTRATION. BACKGROUND REGARDING NOE TELEPHONICALLY 
WISHED BUREAU NINEf EEi^HINSTANT. 




1 \ 



IS THE THIRD PROMINENT CANDIDATE BUT HAS NOT BEEN MAKING A VERY 
VIGOROUS CAMPA IGN AND IS NOT CONSIDERED W HAVE MUCH % A* CHANCE FOR' ^ 
ELECTION. ' i ' ' • W) ■^9$^$ 

ON THE TWENTY SECOND INSTAN.T^A PjTUGWELL PRESENp.X SURER , 



ANNOUNCED CANDIDACY, SAME BEING DAY FOLLOWING GOVERNOR LECHES 
ANNOUNCED INTENTION TO RESIGN, DURING THE PAST FEW DAYS HE HAS BEEN 
VIOLENTLY ANTI ADMINISTRATION. AND ANTI EARL K LONG • ALSO RUMORED 
THAT ATTORNEY GENERAL DAVID M^ELLISON WAS BEING GROOMED BY LECHE FOR 
GOVERNORSHIP NEXT YEAR HOWEVER THIS NOT SUBSTANTIATED. 
MAYOR ROBERT S^IAESTRI OF NEW ORLEANS CONCEDED TO BE THE DOMINa'tB 
POLITICAL FIGURE. VOTING STRENGTH OF NEW ORLEANS IS SUCH THAT 
SUBSTANTIAL MAJORITY IN CITY WOULD OVERCOME MAJORITY REST OF STATE. 

MAESTRI IS ACCEPTED POLITICAL LEADER IN NEW ORLEANS HENCE ALL CANDIDATE 
CURRY HIS FAVOR AND SUPpORT. 

m 

THE NEWSPAPER CAMPAIGNS OF THESE- CANDIDATES PROGRESSED NORMALLY 
UNTIL NINTH INSTANT WHEN. NEW^RLEANS STATES AN ANTI ADMINISTRATION 
PAPER PUBLISHED PHOTOGRAJjfs SHOWING A TRUCK, PROPERTY OF^LOUISIANA 
STATE UNIVERSITY, DELUDING BUILDING MATERIALS TO PRIVATE RESIDENCE 
ON PROPERTY OF AN INTIMATE FRIEND OF GOVERNOR LECHE. THE STATES AND i 



PAGE THREE '-■ ' 1 * * !? ' ; . 

ITS MORNING PAPER THE NEW ORLEANS TIMES PICAYUNE CONDUCTED VIGOROUS 
CAMPAIGN EXPOSING THESE CONDITIONS EVER,JJ|tCE THEN, ON THE NINTH 
INSTANT ATTORNEYGENERAL ELLISON ORDERED PUBLIC HEARINGS REGARDING 
THESE ALLEGED IRREGULARITIES TO BE HELD FIFTEENTH INSTANT 

... \t\~ • ' - :'. v- 

ON JUNE THIRTEENTH HOWEVER LECHE ANNOUNCED THAT PUBLIC HEARING WAS 
INDEFINITELY POSTPONED, STATING A BROADER INVESTIGATION WAS 
UNDERWAY. RECORDS OF LOUISIANA STATE UNIVERSITY MILL WORK WERE 
NOT MADE AVAILABLE TO NEWSPAPER REPORTERS OR OUTSIDERS, 
ON JUNE FOURTEENTH, FIFTEENTH, SIXTEENTH^ ND SEVENTEENTH DR JAMES 
MONROE SMITH, PRESIDENT LOUISIANA STATE UNIVERSITY, COULD NOT BE 
FOUND BY REPORTERS FOR QUESTIONING. 

THE JUNE SEVENTEENTH ISSUE OF THE)sHREVEPcfr LOUISIANA JOURNAL 



QUOTED WASHINGTON MERRY GO ROUND fOLUMN WHICH,. INCLUDED AN ART ILE 
ENTITLED ■ WPA CORRUPTION IN LOUISIANA" QUOTING ONE FULL AFFIDAVIT 
SIGNED BY SIX MEN ALLEGING VARIOUS IRREGULARITYES. THIS ENTIRE 
ARTICLE READ INTO CONGRESSIONAL RECORD IN US SENATE A FEW DAYS 
LATER AND BUREAU FURNISHED WITH COMPLETE CLIPPINGS THIS REGARD, 
DIVISION OF INVESTIGATIONS WPArAT NEW ORLEANS HAS BEEN CONDUCTING 
INVESTIGATION OF WPA MATTER-^AT BATON ROUGE SNCE THAT TIME. I 
RECEIVED CONFIDENTIAL INFORMATION SIXTEEN AFFIDAVITS ALLEGING WPA 
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PAGE FOUR -v^r- ; ~^ . ;■ • r V ^ 

IRREGULARITIES WERE SENT TO CHICAGO TRIBUNE .NEWSPAPER AND Ap/rENTLY 
THEREAFTER CAME INTO POSSESSION OF PEARS6n In¥ ALLEN WHICH WAS " '' ^W** 
BASIS FOR THE ARTICLE APPEARING IN THEIR WASHINGTON MERRY <fc ROUND. 
USA RENE A VIOLSCA NEW ORLEANS TODAY ANNOUNCED HE WOULD HAVE 



THIRTIETH INSTANT, 



FEDERAL GRAND JURY NEW ORLEANS COMMENCING 
INVESTIGATE THESE CHARGES OF WPA GR^T AND CORRUPTION, WAS 
SUBPOENAEING INVESTIGATORS AND OTHER WITNESSES TO TESTIFY. 
ON JUNE NINETEENTH DR JAMES_ MONROE jSMITH STATED SALE TO PRIVATE 
INDIVIDUALS OT^'fojfjX DONE AT UNIVERSITY WAS AGAINST UNIVERSITY 
POLICY. PREVIOUSLY GOVERNOR LECHE HAD STATED THERE WAS NOTHING 
UNUSUAL ABOUT SELLING WORK TO PRIVATE INDIVIDUALS. 
ON EVENING JUNE TWENTY FIRST GOVERNOR RICHARD LECHE ANNOUNCED HIS 
INTENTION TO RESIGN AS GOVERNOR TODAY GIVING AS REASONS ILL 
HEALTH, CLAIMING DOCTORS TOLD HIM HE WOULD HAVE TO RESIGN AT ONCE 
IF HE EXPECTED TO RECOVER. APPARENTLY ELLISON, EARL LONG, MAYOR 
gEa MAESTRI AND SEYMOUR WEISS WERE IN CONFERENCE WITH LECHE 
IMMEDIATELY PRECEDING ANNOUNCEMENT. 

FOLLOWING DAY MAYOR MAESTRI TACITLY EXPRESSED HIS SUPPORT OF EARL 



LONG AS GOVERNOR, SEYMOUR 
AND SUPPORT OF LONG. 



lOURjWEjp 
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ALSO PROCLAIMING HIS FRIEDSKIP 



ON MORNING JUNE TWENTY SECOND LECHE APPARENTLY FELT A GREAT DEAL 
BETTER PHYSICALLY SINCE HE WAS VERY GAY AND VAS NOT CONFINED TO.. . 
BED ENTIRELY. THIS FACT COMMENTED UPON RATHER SARCASTIALLY BY 
NEWSPAPERS. LECHE ALSO STATED LATER ONE"Of"kIS PRINCIPAL REASONS 
FOR RESIGNING WAS HIS DESIRE TO TRAVEL INTENDING TO VISIT WEST 
COAST AND HONOLULU. 

SEVERAL BELIEFS ARE PREVALENT CONCERNING REASON FOR LECHES 
RESIGNATION. ONE IS THAT LECHE/lOPED "TO SECURE POSITION OF US 
M JUDGE ABOUT THIS TIME AND RESIGN SO THAT LONG COULD TAKE OFFICE 
AS GOVERNOR AND WIN THE CONFIDENCE AND SUPPORT OF PEOPL^OR PARTY 
NOMINATION THIS FALL AND THAT HAVING GIVEN UP HOPE OF OBTAINING 
JUDGESHIP LECHE HAD TO RESIGN AT THIS TIME ANYWAY /N ORDER FOR LONG 
TO TAKE OFFICE IN ACCORDANCE WITH PLANS. THE OTHER BELIEF IS THAT 
LECHE RESIGNED SO THAT LONG COULD BE PUT IN OFFICE NOW IN ORDER 
THAT HE COULD MAKE A FOOL OF HIMSELF BETp!EN&)W AND PRIMARY ELECTION 
SO THAT PARTY LEADERS WOULD BE JUSTIFIED IN BREAKING THEIR PROMISE 
BY WITHDRAWING THEIR SUPPORT OF LONflfc INDICATIONS ARE THAT PARTY 
LEADERS ffe^-FEAR LONG, DO NOT^WANT HIM IN mSSESSS- OFFICE, AS LONG 
ALLEGEDLY VINDICTIVE AND AND CAN NOT BE CONTROLLED. 







PAGE SIX 



LECHE AFTER CONFERENCE WITH MAESTRI, LONG AND OTHERS ANNOUNCED 
INTENTION TO RESIGN AT ELEVEN Am/oDAY, LONG TO BE SWORN AS * 
GOVERNOR IMMEDIATELY THEREAFTER, AT TEN TWENTY FIVE PM LAST ■ 

NIGHT LECHE^ANDED NEWSPAPER MEN WR ITTEN STATEMENT I,ND I AT ING^PR ; .^;^;j?c^^^ 
JAMES MONROE SMITH PRESIDENT LOUISIANA STATE UNIVERSITY APPARENTLY : ■: 
GUILTY MISAPPROPRIATION OF UNIVERSITY FUNDS AMOUNTING TO ■ SEVERAL 
HUNDRED THOUSAND DOLLARS" AND SMITH HAD DISAPPEARED FROM BATON 
ROUGE, IN VIEW OF THESE DEVELOPMENTS LECHE ANNOUNCED HE WOULD 
NOT RESIGN TODAYS Te^Jt SCHEDULED. 

HAVE ALREADY ADVISED YOU CONCERNING SITUATION^NVOLVING JAMES 
MONROE SMITH, AT FOUR TEN THIS AFTERNOON A STATEMENT WAS ISSUED 
BY LONG THAT LECHE WOULD NOT RESIGN • FOR SEVERAL DAYS YET" 
HOWEVER AT SIX THIRTY TONIGHT LECHE ANNOUNCED HIS RESIGNATION AND 
WITHIN THE HOUR LONG WAS SWORN IB AS GOVERNOR AT BATON ROUGE, 
I ADVISED YOU OF THESE DEVELOPMENTS AT THE TIME OF OCCURRENCE. 
IT IS GENERALLY BELIEVED THAT LECHE GAVE **SMITH SEVERAL HOURS HEAD 
START TO LEAVE BATON ROUGE BEFORE MAKING KNOWLEDGE OF RESIGNATION 
AND IRREGULARITIES PUBLIC. APPARENTLY SMITH HANDED RESIGNATION TO 
LECHE PERSONALLY AT FOUR PM^CtERDAY HOWEVER NO SEARCH APPARENTLY 
STARTED FOR SMITH UNTIL ItffcHT PM. 



IL Jf£) 



ELECTED E S RICHARDSON AS PRESIDENT OF LSU, LECHE PARTICIPATING 

AS EXOFFICIO nEMBER . LECHE RESIGNED IMMED I/^ELY "i^T^^^E "'^ "\ ' 

CONCLUSION OF BOARD MEETING. ■ - ' ' / 

GENERAL OPINION APPARENTLY IN^W ORLEAMS TONIGHT JS THAT BLOWUP/ ' ; S 

WITH RESPECT TO SMITH IS JUST BEGINNING OF GENERAL BLOWUP 

THROUGHOUT WHOLE STATE ADMINISTRATION, THAT OTHER MORE STARTLING 

DISCLOSURES OF GRAFT AND CORRUPTION ETC WILL COME TO LIGHT, 

NOTHING SPECIFIC IN THIS REGARD HOWEVER • IT DOES NOT APPEAR TO BE 

GENERAL BELIEF SO FAR AS I CAN^ETERMINE THAT SMITH IS TAKING 

BLAME FOR OTHERS. GENERAL OPINION HOWEVER IS THAT ALL STATE 

OFFICIALS IMPLICATED IN VARIOUS IRREGULARITIES NOT NECESARILY 

IMPLICATED WITH SMITH IN THIS ONE. IT IS BELIEVED THAT LECHE IS 

VERY ANXIOUS TO LEAVE LOUISIANA AND WILL PROBABLY SUDDENLY BECOME 

WELL ENOUGH TO TRAVEL AND WILL LEAVE WITH HIS FAMILY ON EXTENSIVE 

VACATION. ENTIRE STATE IN TURMOIL OVER DEVELOPMENTS TODAY ALMOST 

AS BAD AS DAY HUEY LONG WAS SHOT. 

I AM TONIGHT MAILING YOU COMMUNICATIONS GIVING DETAILS OF SITUATIONS 
MENTIONED HEREIN AND WILL KEEP YOU ADVISED CONCERNING FURTHER 
DEVELOPMENTS. COMPLETE NEWSPAPER CLIPPINGS HAVE BEEN SENT BUREAU AMASD. 
SACKETT / 
END 

OK FBI WASHINGTON DC FS 
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Stair sin 



Embezzlement o# funds ' ' - : • - .^■H?- 

of Louisiana Stat* 
University, 



* 'fe r ft 



Enclosed are a photograjh of Jamas Monroe 
Smith and a photograph of Mrs. Thalna *ord\ Smith, 
his wife. Please furnish this office twenty copies 
of each of these photographs by airmail and furnish 
two copies each to the Chicago, Memphis, Detroit, 
Buffalo, Boston and New York Offices* 

Very truly yours. 



V. 



B. E. SACKETT, 

Special Agent in Char (a. 

(Per COT) 
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UNITED sfAtOT^^ 

To : COMMUNICATIONS SECTION* - > ^ ^p! ,\ 
, Transmit the following message to: M •^"^.^ 
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VI DEMHTHfcKT OF JUSTUS 
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WESTERM UNION 
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Wr.^fclik.^ 



%r.Q5rt^l 

.'fetfrbo , , 

; *Tr. T 3E#*<3pr „ 

Mr Latter 

Mr. Nichele 

Mr. Rowtfn 

Mr. Sear* 

Mr. Quinti Tamm.- 

Mr. Tracy 

Mish Gaudy 



WH05 39 COLLECT 

JENNINGS LA JUN 25 125P 

EDGAR J HOOVER 

CHIEF BUREAU OF INVESTIGATION WASHDC 
THERE IS A POLITICAL PLOT AGAINST MY LIFE AND OF MINE AND 
KY FAMILY PROPERTY BY LOUISIANA POLITICAL MACHINE 
AND THEIR HENCHMEN AND KNOW PERSONAL ENEMIES 

OFFERS FAILED TO PROTECT 
KE. RUSH SECRET OPERATIVES TO JENNINGS AT 0>NCpT CD BUPiAU %> ITOflGAilOi* 



LEE^VrANKLIN, 



, :i tin 



31 
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CARBON 
' COPY -^M&K' 
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Mr. Sears :_.__...„. 
Mr. ^ulnnTaraa... 

Mr. Tracy 

Miss Grady. . 



Ml 



FBI NEW ORLEANS 4+2$~39 $ JPH VK 

DIRECTOR 

X 

GOVERNOR RICHARD V^LECHE OF LOUISIANA DID NOT RESIGN TONIGHT 

AS EXPECTED, LIEUTENANT GOVERNOR LONG ISSUED STATEMENT TO 

EFFECT THAT LECH^fOULD NOT RESIGN FOR • SEVERAL DAYS" YET# 

STATE POLICE AS YET UNABLE TO DETERMINE PRESENT WHEREABOUTS 

DR JAMES MO NROE ^MITH* 

SACKETT 

END 
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#eft?t&l Bnttgu of : 
United States g^partm^nt of Juattce 
Wazl] lug t on , $ * 

June 22, 1939 
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MEMORANDUM FOR THE DIRECTOR 



With reference to the Memorandum addressed to 
me under date of June 17, 1939 s concerning the obtaining 
of background data concerning former Lieutenant-Governor 
of Louisiana, KrJ<.Noe s this information has been obtained 
and the telephonic report thereupon has been turned over 
to Mr. Tracy. i-hen the complete data in letter form 
is received from New Orleans it will be transmitted to 
It. Tracy. I misunderstood the situation with reference 
to this information and made available copy of Mr. 
cacketz f s memorandum to the Attorney General, who scanned 
it briefly* 
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Copy of letter dated June 3, 19>9, to Mr. 8u«h. 



air. Tel*** m 
Mr. Net he* 



Mr. K. A. Temw* 

Mr. Cleg* 

Mr. Certey 



Mr. C(M 



Mr, Crawl _ 
Mr. ttartoe- _ 
Mr. Lawler 



Mr. Mclntlr* 

Ml RotCA 

Mr. Start 
Mr . Nichoi* __ 
Mr. q Tarrim 
Mr. Tracy ^ 



letters 



Utter d*t*d June 27, 1939, to the Attorn^ 

Centre! trm lhr« *uefcu -wv^^^, ; ..^.^.^.v. ^,.,^^^^,^ 

the ****** h*M m>% <*^l«df^ «f /^fcg 



truly youre #> ^^'x ; . : 



John Mgar Iloow 
Director "> ...• 
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ffew Orlean*, La, 

Honoerale Frank Murphy, ~, 

Attorney General $ 
Washington, D. C # 

: s Dear Mr, Murphji.;:^^ : * \,yfev^ : - * : * ;~ r : 

I knew things would break in time, and now I believe 
things are shaping up so you can be of real service to a badly used 



\ 

i 



eit^feenry of our State, 

^ I hppe ypu will take hold when the time arives and put 

some of the offenders where they belong • -\ , - *yY.*&, ,h A 

I am sure you will find that Dr^ Smith was not alone in 
the crooked work being exposed at this time, and while the pot is boil 
I think you can do some cleaning that is urgently needed. 

j ■• 

I hope the roots of the evil will be blown out before the 
cleaning is finished. When that is done you will fing that dark lanter 
, ^ business is responsible for more losses than Dr. Smiths embeselment. 

If we could rid this State of the gang that runs the gamb 
Booking, Slot machines, Pin ball machines, grab machines and pay off 
our little 2X4 politicians who allow them free right-of-way with lo 
teries and all kinds of gambling devices in violation of law we would 
be getting places • This bunch (and some of them are local people) have 
more money to play with than the people know about. They put a fellow 
like Smith to the front and opperate the business high handedly with 
practically no opposition from ouj State Officials. 

Kindly come to oiir reseoue now while things are opening u 

/ KhO,:^::n _ \\\ 

VYburs truly, ^ \ ~ ■ 

^ov„„ ^rJtJkr- I> So r t 

}. 70 SEP 17 1%, J? i. L^aJh. ~ : 'T ~ ~ 

m i5 J 



'P0t.fi'. t I M IT ' JUICES BXv. it ^GE> 
i\. r yr ,v' v ^ our business is service to the retail dealer 

y v ^ 409 ** ST. CHARLES STREET pHONE RAYMOND 2816 

j\ NEW ORLEANS, LA. 

Hay 30th, 1939. **°****& 

, Honorable Frank Murphy, L MAY 3 1 IQ^q 

*\ Attorney General, \Jk 
i Washington, D. C. 



Dear Mr. Murphy: 

After reading your remarks to the Associated Press 
vtyile you was here ins New Orleans yesterday, I was Just begin- 
ning a letter to you expressing my appreciation of the way $on 

Ridden people who are hoping to be relieved from the situation by 
some one who has the power, and the desire to assist them, when 
the New Orleans States came out with an editorial that expressed 
my wiews and wishes so much more clearly than I would have been 
able to express them that I am sending you clipping of the Edltorla 
herewith and hope you will read every word of it . I heartily 
indorse the views that are expressed in this editorial and think 
that at least 75# of the good citizens of Louisiana do the same* 

We cirtainly do need a house cleaning here but the 
common citizens are helpless without assistance from higher up# 

Will you and Mr, Hoover assist us? - ^ - 

Thanking you for your kindly expressions in our behalf, and hoping 
you saw a few things while in Lotisiana that will be remembered^ - 
in future dealings, withes, v.lcOhdl;. ; "~ ^ 

I beg tojffcnain, TX'jkxki- 



DESTROYED J? , «DPIAL BUKAU OF IKVi 

Tours very respectfully, auc ift 

*70 8EP17 1S6^ jfo' 



P„ S. Kindly read over my letter to you dated April 25th, 1939* ■% 
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In my letter to you of April 85th 1939 I mentioned to 
you (which you will prohahly remember) That you would hare an opportu- 
nity to become acquainted with some of the cleaver handshakers la 
their inter tainment of you at the L. S. U. when you came down to make 
a talk before the gaaauating students, and that you might have to deal 
with some of them in future. I thank the time has nerely arived when 
your Department will take a hand. I hope you give them a square deal 
that they deserve. I know some will escape, but you may get enough to 
give a lesson of what may be expected In future if simJJ^Q^^^on 
arise. D. L. R. 
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VUtUJiS DESTROYED 
17 SEP 17 1964 
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OUR BUSINESS IS XEEVICE TO THE RETAIL DEALER 

409 ST. CHARLES STREET PHONE RAYMOND 2816 

NEW ORLEANS, LA. 
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•jf*" • I* *m netful *r U ; : ; » *" 



Ortaana States ami tha Ttmt^Umml 
«dI«M intareatad, al%>, to *3PJ 
the viawa that you ajpreasad. fHMH 



you fox yoar kiodooec «» \-~gaftV.'..- .,/ ' ^ « '* vNsft 



Sincoraly, 



409 S^QSiarxei Strtvt 
Orlsant, LouitUai < 



9*w Ollwu, l«* 

jus* 8i # iese. 



yy yw Atr aid 



to* ft* $* 0««ii |ou*. 
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• '"^ tear jglS^l^i^.^*^!^-;S> v« . '^^^S^l^^^:^-/- 2!i 

" ! S<*i*o rookat aoWa*eratad ii^m&^JPl^^ *»»«:^; . s 



^WaaoerW*^ a4*ai ** 
naeMae reafcet tola* operated I,. 

k®-r-:*$;. .ndrUoularly too parUeipaUo* t^Maf* ,., 
VASASTaL,J*« era auppoaoa to acatrol ttla 
: ^C^^^'<1*> ftiyalahed tfco.$a«aa^©. 

thett&utwtlnt Co*pa*> aa telng U.th0»«b«, aa* »»* «■** **• 
aa&ea of CHARUSS^aGSRKAH and Dil'uKHMSRMAS" a* bain* ©ffieiala of 

the Bayoo Noralty S«W 



'V.V. 




end aSW»^P'# - 
and 




3S*MCKJiiJ 
the Orei 



iafematlo* also «a* to tbm effeot that JPHU K * STSL , 
. to be operettas 2?0 ale* atattiaM,l» few Qrlawui wit* 
fosS, and tbat ho lo elae e*aocleted iiito Wm^LHRIS, 

coaattiiaja* QtU^-,s/'\ '--^^wSfc^ *\V ' 

From Tiriaua OQnfidonttal bat **Uohlt 3P a &2&) T&flSt ) 
■atloa la tali fity, the iafomatioa Hiieh y^oairi ft* tooa on* ' . 
tained, and I aft eattlng it out halow In thle 
your ready refereneet rNPEXBD " 

It ajrcearethet during the eerly teV^M*fflfltf OiaWESflGM 
Seoetor HOST ?4pm la euppoeed to hanro eaten d Into a^a al la j 
York City witk WfUMX. C03TSLL0 aad JJHl KA3TKL. thereby JftWy **re 
nave exclusive righto to alaca slot ■ooalaaa la tha tf toMMfan 




iZm. Prior to tola tiao. aa ladindual by tak a&M ul HUD" ^ 
iVbRAISA32>» *ao waa fro* a Torx,waltay family lapaicaso, hta ****** 
Sharing bea» a fa»oua Qhloago^lairya,, had a graaV doal aj juuuu, wtt*$ »- 
te lost apparently, In tka atoak aatkat. and dlaooTarod that a»oag 

Lis other papare ha Jfkd titU to an initios of a slot sacbine, 
It appears that mjtUSi alao bad aa interest In a aanuf «cturinf com- 

/ . • / 
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pany la Chicago, beUoYad to hare beoa'jn»NBttS or ocae alalia* 
aaao, and to had this ooapaay gu&ufaeture what what later know* 
as the "Chief" aloi Baohino* 



..UM MM'Wt fe*w Oritfa-V %* #fjp tho aotlff 
of *fco oeaa to *!* Orloaaa^^ 

high society fe«ro 9 «a4 opoaly adaitte* that jbllt iit wm tot m 

gunaan to oay ** -^,wM^MIPli Ip Ml^®*^ 
oaobines la Ho* Orloaai* ^^^^^-^'^ ffi&r-- 

fidoatlai Ooataot ofaino, tbs aanagiag fdltor of ft nowi^po^ im § ■ 

alio told do. sjpo i* oonfidoftoo today taring i |«Wd |owo?i||^4^^g 
J bod with hla, BaAIJttRfr appeared v ^i'jo^l<)gUir idlto*** ' : - 

fieo and riposted that tho nowspapoir *10|r off* ih# Chl^f alo*^ ^ ^ 
otohlAOt* ThO newspapor egrcod to do tfclo if BRAIRAHD f>roa!sod to , te^£i*rt 
keep tho alot ataohluss oat of schools and %*ay fro* ethar plaooa 
where women and ©hildroa congregated, i&loh BRAINASD agtcod to lo. J ' 
The newspapor the re aft ar did not agitata tho r amoral of tho alot 
machines, at that tlat, 

Tho newspaper ollpplnga om fjla %m thia off Ice oh ow th at 
during tho latter port of 1938, after «lo doath of Sonator BOXY P« 
LOUS, there waa a groat deal of public oppoettloa to tho alot 
fcaehlaei § and tarloua jainistors and othor jporoona pronlnoat 1m ^> 
oiTlo life tried to hara tho machines rworod, without ajyr of fir- £ :•: 
mattTO roatilts. ' ' ■' ,. . . f"^ V %/ B> -** ■ t< , ■ . 

At thia tlas It lo apparent from information wo hare that 
PHIL KASTSL waa In Saw Orleans from tlm to time as tho *blg Ma" 
behind tho Chief alot aaohlnss^ and that also FRANK COSTEUO waa 
identified with these machines. It la apparent that they were 
operating through the Bayou Norelty Coapany, and as will bo later 
shown, mail for thia eW«*7 It still rooolTod at 2601 Chart res 
St root, How Orleans, 

Reliable information la also at hand which definitely in- 
dloatas that MR. SSWMt WH3S was^a with tho 5© slot maohloa men 
and aotlrely wsas interested In this ontorprlao* 

The Chief slot maJ&inea operated suooessfully In Hevr Or- 
leans until about tivo and^ half years ago, at which time REED 



BRAIMARD, XhM front nan fO* tt» OWtftt «• lUttl, 41*4. So it el- 
legad to bar* heea the "geatlenwa" of the erowd, oat whoa he was 
la control here efforts win mode to keep the aoahlnes out of the 
eobools sad similar » lease. However, upea kjj death f&A*£ Gosmio 
oad ait orowd pelt fto attention to eueh limitations oat plaeet 
maehiaea; &* wtw< fU*t§ whspe **hao^4i:M^ •** warns* were, . 

I * the ^«lik % ww itfwspapef i jStRoyo^^i 
'-. f of Sow Orleans too* eetie* about two'ye^la^ 
^Ci /berred all elo* »«»tt»^f 



fro* the elty of Sow Orleans 

JBBt fcAMKL apt Mi orowt, undoubtedly hei*i\tlapoeet of la other 
parte of the State, eat siaee thee the c^ief slot aaeaiass ae*e eat 
operated la Sow Orleaae, no* la. any oj^'.g*^ej»ut|p payoff slot 

.piaoa taoa the so-«alled pinbaU jaeehlaee hare bee* i» 
operatioa. 3o»o of these ere la reality ftot machines wide* to aot 
hsr« oa entoaatie payoff. hot oash money is paid by the pereoae la 
eharge behind tao eounter upoa tao player ottolalai a eerteia aooro 
or upon oertaia combinations of flguros or numbers coming up oa tao 
machine. 

Toward! tho oad of the Chief slot naehinec o looal group 
of TadlTldualo tried to put la plnbell *aeblnee la tho oltjr, oad 
there waa a ooaeteat war betweea oporatoro of tao alot Boohlnea and 
pla Vail aachlne oporatoro, so that whoa tho Chief slot machine op- 
oratoro woro ousted fro* tho city, tho looal mea who ran tho plahall 
maehlnee gainst control of tho sltuatiow, and here hold It aw V 
.1999, -' . J-.'" " . 

At tho praoont tlao thoao plnhall aaohlnaa aro lagal, and 
o slot aaoblno, waleh Is llloeal la Saw Oris ana. Is doflnod as a 
aaohlno or gaoo of ohaaoo harlag an au>o«atlo payoff. 

Tho Information whlah we havo aorelopod Indicates that 
neither PHIL KASTXL nor FRAME 003TSLL0 eje apparently aotiTe In the 
operation of tho plahall aachinee in Saw Orleans at the presant tine. 
& lafozaant adri#*d m that shout s year ago FEIL EA3T3L is oup- 
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poaa4 to h«r« haft a riol»m% *Tew»nt alt* Sm&JA 12198, «od taa 
two split. 3ino« that data KASffKL ku aot aaarataft at ail is 
km Orleans, mi am fcaaa hara 0*17 ai rar/ faa oaoaaiona. 




X93« MM9 fl^^ ttt6|0* W^6i^ 

roatigator fa? tho Crodi* letj^ |P 

looally that tho Bayc* Borolly C*^^ 

the Bison Hovslty Coapany Of CMoe^ # imaola; t^ toe axaet 
attert of tfc* buainaea activities of ih# B*y^u Jk>T«lty 0«]?«ixr ^ 
hot def inltely known, and that of fort* U obtain th* street addros* ' 
of tha parent concern in Otitic* hero lm isiuo^iiM. :>.>•;■> '>:,'k : ^" : .^" ; 

to exasdaatioa of the rooorda of tho Credit Bureau to-"' ^ 
fsrred to reflects no credit transections |«ftlgitap report*** ; ^i&Xi 

As to PBKLLIP ?.^£A3tKLi w rOOOrdi of «s« Bon Orlwi 
Ketailers Credit Bureau ahdw that bo it 89 years old. aarrloi, 
formerly of Sew York City, and of London, &lgleftdi that the date 
of the Inreatigatioa by the Credit Bureau ma of DieixWr 8, 198i # 

shows that h«4 b«« in Jtew Orleans for about two weeks # oc- 

cupying an apartment with his wifa at the Font ohart raia Apartment 
Hotel, New Orleans, at which hotel ho was registered from Hew York 
City* - .-, <*i&y>, - : 

It was learned at the hotel by t&/ Credit Bureau lares tiga- 
tor that KASTKL was a director of I^LLIj^^ Soot- 
land, manufacturer* of *hlta Jfa«?«*. JQaiioc^ ^"^^%~'i&lgh was also 
Idoatlflod In tho distrite&on ot oola oparatad aacfcin*** but that : 

that information oould not bo verified* 

Further, tho report shows that XAST8L has not established 
any banking connections, but from tho way ho was Urine tho impres- 
sion was that ho had a substantial revenue frca his activities* 
The records of the Credit Bpfreau did not reflect any orodlt accounts 
by KASTEL* 

Aft to DUDLEY 0>3tGTift-;jaJ # the records of the said Credit 
Bureau show that in 1056 he resided at 4851 St. Charles Arenue, Hew 
Orleans, wee froa Hew Tork City, sad that la February 1939 he sored 
to 1653 Phillip Street, How Orleans) that as a result of investiga- 
tion by the Credit Bureau i^was learned that CSIOSMAN was a sales- 
man and contact man for thjr Bayou Novelty Company of E6G1 Chartreat 
Street, Kew Orlean*; thatSTi* waa 25 years old in 1936, married, one 




bob four jroars «U, and foraarty rotrUoi It law tork Cttjr; aaturo 
of kualMoo, distributor of Chief slot laakiaoai talarjr voportoa! 
to bo 1100.00 a wok. Ska roport of kko Orodit Soroaa akava ikat 
OlDUr OKZOxaUK k*« « krotkar pa*o4 SWPWW 0SX0SQUN, 99 jwa 
old, a*rrio4. roaUiu ok kit koto 1* 
' aaUoa fo'oaitoi kkja krotkov || Oagaj 
60DUT MIOJHkJ*. ^.^^ (jdSS^3**4i , vhgk* 

. |ko raoorda of tka Ciroai* ftfttit rOfloot 
wfcatoror oa tha Trualnt Catpaay or tko Aatoain* Coiu, 

OOSttLLO. '■>•*}:*■%*»*.<; • - : :l';;rv ; Mt;i.^#if 



Ooataok waa «ado with a ©cafldoailal ioforaaat ok fea Sow 

wu«f, ***** vca«sii| utt *ov riffiii « 
eonoern reflect that DUDLKT OKOEBJUffl Of 4239 8%. Cfcerlea Avaaoe, S»« { > 
Orleans, Apartment I, a eusto&er e f tie e«p#ajr jf^ lifht f^^- 

gas 01 September It. 1W0 and that 4* f*brua*r l f i95* # WlfJ* \ 
HAS changed hie residence addreae te 15& PfciUip Stwet, few <*N% / . 
leane, libera he is now located, rati that W \mor4* of tlie eoapear r * "^ r :.X ;o^'f v 
•how that he hu the weual depoeit of 110*00. 




Ifce record* further show WW*2t <WZGZ$mX hu am aa&eunt 
at 2601 Chartree Street, Hew Orleans, viiiflh waa at art #4 Septeabcr 10, 
193?. with a deposit of #25.00 for light, gaa and power, Tha reeorde 
of tha Fublia service refloat that there waa a disoontisuaiioe of thla 
service for a brief period, that on October If , 1938 DUDLEY WSl&muM 
mm wad tha account for tha purchase of such service at S601 Chart raa 
Straato 



tha bueineea aa submitted by 

cms * WARxaousBr. ate 



Tha art cor da show the net 
SuDIJr SMaiiolAfl ia aa follow*: *f 
account ia atlll la effect and aetlvi* 




Tha Haw Orleans Public Service, Inc. # records do not re- 
flect any information on tha Trualnt Coapaay. tha Autoalnt Company, 

THUODORB and PH1L3LIP t. XASFSU 



Subatituta carriers for 2601 ObSrtree Street. New Orlaana # 
advised that aail la still being reqeivad at that address for tha 
Bayou Novelty Goapany, and one carrier recalled the naaa of IWDtSY 
OEiGEittCAK. Ha stated tha occupants >«f thfP»premiees have Buick auto- 
aobilaa. 

The place was obsjprod by Special Agent J. 0* PKYRQWmi % 
who entered under ppetextg^nd found that the entrance ia guarded by 
a white men, and tte djwt'r leading to the inner office has a small 
sliding aperture , wi^in which is an office where two men are seated 



at • dsak. Tho Wok rOO* o f tts iUm tfttorroa from tbo ftroo* 
waa aotsa to »a raeaat. ao alat Millifi i» »trt*. 

A ato»Ofrapfeo* of tola offloo tolojfcofta4 tha *o»tofeo»- 





■ : ts frssfe of tha rtiUteM 

ifclUb ttrtrt, m ofcaarred a it «i Xedel 




•if 



xioomo m-oo»* 

/■^/#-- 'laotei* ooirflaaatiai Ufoimaat %*aOtOd oy *W* 
atataa that bo aadaratooa thatFRAHX C06WLL0 aaA, or IRIX. 

. won How ToA rapraaoatatlroo/of tho Ohio* a lot «aoMi»o« Bo 414 M . 
sot know If they ware Draaarily li J^lfa&oomfej JEe stetoeV to«o^, : '^i-*- 

Jtoir looal iatvM9fin#<m ai o1>ooirUot |«o» ^lant«, *ho«o ' 
%rm ihm U JjttZ^&^OOAtTO, aM who ia i Soto ana • eloae associate 
of Kayo* BOBXSf 8«. KASSTHTaf Mow Qrloaao. BROOATTO to j^feaetitljr 
is partnership with JJRRX|(fcOD3, aa ox*«o*ffiot and hootla*, kra«, . 
and m1/laTIH0, brother-in-law of KORAB% operating thr^aaiao OlaV *" 
at 1412 "faaehaaa Street, Saw Orleans. /C^e, 

Be stated that In th* past six ao&ths the saae crowd who 
tied the Ohltf slot aaefciaee la Raw Qrleaae, JUcra Utroduoa* a% T / 
least 130 maw machines on the ordar of alat M&eMnaa* whiah m " . 
equipped far automatic payoff, %ut whiofc do not pay off automatic- 
ally. arrang6*aata fcelng &ede eo tha payoff %+ ftad© orer t$e ww 
tar when tha winning aombinatioa showe wp, - ..tfcaaa afa altogether 
different la appearance frci tha old ale* Hacfelnes, and Instead of 
•hawing a; tha uaual cherries, plwa and other fruits, they ahoy 
up anloala* These ara nlokel alot machines* 

Ea said BROOATTO had -bean paid |100»00 a day ¥y tha aid 

crowd at tha Use tha Chiafg wara Is hara 8 m& ha uadaratasds th^ 
tha/ ara tha onaa who arrangad for tha franchlaa of tha aav 
naahlnaa* ThaM appaar aoatly In harrooffi la Xav Orlaana. ; 

Soma of thaaa aaohinaa vara axwinad fey agaata of thia 
off 108, It vas notad that they ara produata of tha Klllt Rot* 
alty Ccanpaay, Chlcaca. * 

Tlila infomant, wMS was cmlte faaillar with police eatiYi- 
ties In Nov* Orleans, infon^bd that so far as ha knows there ara no 



outaida oonnaotioaa wif* ffco gajtallaf •* *ioo raakota BOroj tha* 
tha payoff t« tha poltoa on thaao Baofelaoa it tsroaga (HOWS 
BcUBSMS, laauramoa «*a, who lwraria 0*0x7 aoofcina, jiaoall 
gase and claw mao&ina la Haw Orlaana for ft, 00 a vaak, «*4 tha 
*oaojr la aajfOMt to §o to tho $©Uoo. 



(*tow*or^ 

^•m tea Cb&f **#t *aot$ttftfa*» oj^liTtji ^ ^a|t.,f |i , 
" - U raporWa that'ofto StifllU., »*Or*taifr ^ »M of 



OouKtaaiOftoyo of U» City Pouaoil, wftft. ft .f#U#ft*t • to. Ja*/#»-'sk 
*AiaoOiaUoa* »m*B taos* aaOaiaaa wara ojpitatoa, mi 4ftoY*M aWt 
U* tiao of t*o Mow off Wll ««J aoottftot »y too ^aootalioa* of 




f - * -am a 



^»__^-0 J* «». 0/% ^ ^ — 



'«wr*«B »»we* ewfwvva *ww liW jvvf 

«M**ia%ioa* :# WWM ,ff 1%, *I^a*aai* to tera wot kUiad atii 
li* told thaa .itet all of t ha Info mat io* *&l*h had #?*a to hi* oo*» 
darning thf *U% *mU&* oparatlona 19 to ^H^x»' 

$p an* at bia de*t* *o*u ba w«Hi-^®:v; '^m^^^^f^^ 



%p *&* ft? BSi ftftaU. 10*11 Vi Mptee*. ■T'J-'S 

SI *aa tha opinion of tea informant that tjbis was protein*' : 
ly % ruaa %j tte 9t Ae«oalfttlom vv through tb^Toro aVla to hold 

out an the ownera of the »e©hin#« 1* Chie#«a nil law Torlu Ka mU 
that thia aama HILL la now a partner with Joj^fctOlVN in the gambling 
houaa ran at 110 -1/8 Bare una Street, Sew Orleans, which la the only 
white gambling houaa peraitte* to operate In the city llaita* 

Ba also aaid JIMMY AttRAir, whoaa real naaa tea haratafora 
feaaa raaordad. waa tha aollaotor for pintail itaohinaa which art not 
oparated/la the oity af Hew Orlaana, and tha aald MORAS being a vary 
oloaa.jpfiaad of Mayor ROBERT s. HA&mi* r- 8a alao advised that 

SHBR, son of tha Stata Senator f torn Jaffa raoa Pari ah # Loniaia> 
m $ /l a tha collector for tha plnball oparatlona la that Pariah* 



Tha informant adTiaad that tha oonoarn with wMoh ha ia 
lonnaotad Aoaa not operate any, plnball or alot maehinaa. Ba aald ha 
hiiaaalf haa bean approached by tha nan" ia lew Orlaana to put 1b 
theaa aachlnea who inform* hla that tha bualnaaa waa forty, forty 
and twenty, forty paroent to tha operator, forty pa roe at to tha 
owner and twenty percent to tha "Aaaool attorn*. Ha aald that all or 
tha penny oigaratta aaohlnaa in tha aity of Saw Orlaana ara taxed 20/ 
a month, *fcioh goat to tha '♦Asaociatioa*. Ha alao adTiaad that tha 

if 




suite hoxet la tha tlty of I*w $ *$iaft», tiHafc %i* qatU «aairo«a t 
ara taxat tho *m of |a.O0 fat *<mth # aSlafe alio gota to tha 
'eUaoalatlo**, «4 litl XOOff HOiUll It *** sollaatof f*r ttta* 
Inatrwa&ta* 



• r^v-' --V',- ; 'MSfcJP**. a*«t 1 




It* s»** v» WX 
it ** >«la< 

2$M§P" > WiaV^erenaeitf Vote irtftStf 



t*w «xo«» m«>* of iram msm 'ku^a^^m* ' : ji »*f 

noted that Kayor lUSWRt wa« forcerl/ OdbaerTeftioa Oawti »tlo*«t *#-- ;; S&' ; 
Louisiana, and there is reported to hate been a great daal of graft 
ia connection with oil operations, Ko thing haa been heard hereto- 
fore by tale office concerning hit, fiSLI3', direct connection with 
the slot emchine »«Ut1Um or Tioe ooadiUona U Sew Orieaae. ,? 
•^t>- .. -4^y^.^ 

Tot further gennr*X.infoi»e*taii it ha* bean learned fiur- 
theaa inquirlee the try* haae of tfdfc official f ix»r>f%LIC • . . •• .' , ^ 

ik vt ' #':<^> 




rmthar than EJi^OlTOjmptl, tttXIO aCBBCI h*la* 
DND BOTH* It it to ^^orther *tatodUat 
official fixar of tha Poliaa tfcpart»*a* f ; 



i«:tho 



Tha fllta furthor rofloot that tha How York City Polioa 
mmbar for PHIL 1CASTEL la E-485«* Thara If ao raeord $f FRANK 
C03TXUX) or FEXl JMSTtt ia th« Xdaatiflaatlo* »1y1»1oji of the lev 
Orlaaai Poliaa Dapartaaati 1 It Has hoaa stated that tha record* of 
*TKRHT WOCiDS ant JJMtt I50RAB hata M«otod from tha Idaatlflaa* 
titm dlnaloa of th* 8a* Orlaaaa ?oUc* |*fart!ftiat. 

1 truat that tha abova will gl^a you a completa plotura 
of tha slot and plahall aaehloa »ltkkatloa la Kow Orlaana as It did 
axiit and aa It oxiati at th* presont tliaa, la tha oraut you da- 



y -8- 



fa, 

V 




»irt w further •polfU **f*ii*i«P 4# *V •* a*** 
UoMd abort, I will *• *lit»4 It pv*rt& f<m wiiS tin*. 

^ • • ■ * i 

BlStCtWjJOPl 




.... '.. ■ . ,. ... " ; 







a ltr# Farry Joseph Osteite ana that J md Jfr* 
0/ »y interview jfr»« C*# Ji Mtaokt*& 

hereto two memoranda fi one 4ut*4 June 15* X 939 * im& 
the other dated June I7# 1939* containing information 
fUrntehed $y Mr* CMtflla to tfc# representative v 
; t/fc« JVd^rol Bureau of Investigation* I am alt* 
attaching a copy of a clipping appearing I* 
jr*« Orl ewe Tines~Ptopyune for Jun* 20+ 1939+ which ,y ■ 
he* reference to thi* earne mati*l% • • ^ } -"^..v A 

I have taken no actio* upon the matter* 

referred to tn the enclosed ne&oranda eince I thought 
you mould want to review thorn firet to determine what 

action you would want thie Bureau to take* 



-*5 



Nr. tt* 



5, Eflgax Hoover 

Joftn Edgar Roover 
Director 




cloeuree 



Mr. *, *■ WWW^, / 
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|fc accordance 

talted norntn$ tcitn Vr &arrj? JtatplffifaU llpp \ 
presently residing at M*S California Hrei*i JT f * ri|'||0rM^li 
P. & JTr# C»»t«J2o <*do**#<f »« ifcoi A* lf:(iJ m^l^;|»p ;f 
j»lf I, iSS9, a* *f»* he ptoQiid U ^jmmgL 
loviaiana to be publicity nam for former Qowrner -Jm** **k*9* 
*/ &>*<*fafta, wfto i* ** '«« «ffaf» i&# QoVemerohip. the 

primaries of the election be i no January Mm .1 $40* Mt+ Co$wll4 
stated that hs is a World Wat veteran and ha* Him' 4*Mf**r v 
C&eral fran* Vurphy since their amy service during the ■•>; "'. 

Sar« » Icae ei n*fc*/>a;>«r r#;x»rt«r /alloisfft^ ifc* World War tn 
r4 trait* Jbeing on the Detroit Xeies and Fre$ tret* until 1932+ 
'^lu tltn in newspaper wort in ffev Orleans for several wears 
and tea* associated idth Euey Long, * - 

j' " - ■ 

T I fcvifl informed bp iTr, Cost* lit that he 

talJ^wJ with the Attorney General and left teith the Attorney 
er& 4 selection ef affidavit* prepare* in $fc# pretence etf ifr* 
It in Louisiana* selected te shew certain' conditions present* 
tting in that state, which in hie opinion cmply preve a prim 
Jjf eM*~ ef federal law violation* '\ :< 

' ' * v : * - • : -/ • ' -i -■• f P. j$ < • . r 

^ead 9/ the present political ring in Louisiana and c?nc*mi*g the 
bade ground ef Maestri Mr* Cestello advised that he is an uneducated 




tallan descent, Ma father having died i#hem fc# teat u«ry 
Possessing a natural shr^pdness, he &as able vith hie 
^Ij^eWilknce which consisted of control ef the leading houeee ef 
^ioetli ition in &*v> Orleans, to mate a great deal ef money and in 
iurn 'to acquire trenendou* potter in the state* After becoming very 
and peverfulfi Xaeetrt tried te lemve the proeiitution 
ee and go into breader ftelde* Be has attenpted $ according 
?oe telle* to pull avdy from prostitution and prevent his 
ng associated with this particular racket* Jfe is supposed 



ev 
ell 



^ejviry religious, worships his mother, and hae furnished her 



>ry thing possible* 

) vaid that Hae sir 
on the 



As an" incicatten ef the man himself, lTr» 
*?; art while ago, practical ly rebuilt 
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A* 6» exempt** Xt* Qoetelto Mvi#*4 y 'W$% uW?™®*m \tr'0S*. ***m \\ 
* n«**j>ajs*r ** Jfowfttferfj i^u*#l**«j on* .-.*/ V ^^^^^ 

newspaper*, is M**& In .##a*#~tf|iprt >jw*#|^;v^ ^ina*** f » Jf>* 
Orleena (ufoos* nm$ Mr* Gestefio aH* #**dur#/ ;llte# r ^prd«Oftra Jgr --^''W 
#, talttftaft yr«a . tA* tf<wA*J*d fregr*** aw4 fkstrucUd i$ take * : '' K '' ^i^i>' 
definite fcneunt adMrtlfififf* ffct ^f^amaw dT*cIfB#tf md the 
local officer* tm*dtat*2y began a *yat*mftif* j»#r*t <rut|0l| ^ Jf«^nfd > 

j reuent customer* /row using the C?. inanan 9 e laundry and ne 
&as thereby run out of businesSm 

Stats employee* are required to take 
*ub*oription* to this nempaper s the method being that « etat* ^ 

employee will be approached hy a representative of the paper and , , 
fold iAat her i* t* pay immediately for «#f ^fcj?cf ipilMf arirf 4k«f 

he J* to *ell those subscription* *# f»f # friend** If hi refue** ^ 

to phy for all ten of the tub* crtpitonkg he ti dropped from lb* } ; 
payroll, ; ;v, - - 7 ''^J^[- \ - V- ■ • - " ' ■ ■ ■ ^ : ^^'4 : ' 

Ur* Castillo sdufesdt thai Buey Long w$l& 
not tolerate personal diehoneety on the part of Ml* eubordinate* - ^ 
and that then did not dare pilfer the etate omed material f etc* 
While Buoy long fa* living f t%at 3 how*fre* § during the paei four 
year* ei$ce hi* death in September^ 193 5 $ fhe pub It c generally 'V-'.-vf 1, 
In Vi* State of Louisiana ha* X6*t all faith tn alt publio officiale* 
Mr. Garnirfx^llisg President of the cotton *sehang* g according to 
Mr* Co*tello+ stated that condition* are ##rjf bad politically and 
that it i* the plan of the m ring n to si£4Jc this coming election^ 
• . . ..... ^ . u .. ^ #r :> : ... ." \ ■ * •• . ..•->•**.. ■ ' "... 

JTo/^Pi worker can hold a job without 
contri buting to the n-chine according t* Mr m Cos telle* Mo $t of 
the projects, he states, noisjKave VPA funds in connection icith 
th- state funds and 5.'. of tj0 entire state payroll is deducted 
and although L'r. Cos iell&fcoes not know to vhon it is sent, he 
advices thzt it definty&y oc s somevhere and ihe 1937 payroll 
vec ti enty yiill i 
increase ~ cp^roz 



ion cojjkir 

Tina idly 4 



rs /or the State of Louie iana and it has 



y 40, since that time due to increased I PA 



vcttvitieu 




, .^m 

Sfe farther <jK?utl## t*o* ttr t 



tvjo bow fa cattodp* ori# 
*oo ftr a elo§ «<MMa# >f ntf *'K^$Srifr 




til 




*** 




ro»t#Uj 



Sanfttocett not* p Indicia** a* ^^M^ nmi ' : *wWf*4er*t^ 
court w» a na^cotl* cfca»v*> J&V (ft* U1U mftiaes 'IWi Iwjttif*'-'^:? 4 

co» fc# ot<?ar#d tM *tr 
*# ftojrthetf .ftotfd iHi 



able J»/oraoi**» c«* U .-H<mf04 -fa*. Oho : «|n* ' .MMi']«»# '1/ -^^^'-vv 
f»f"M2 folk. *# Arlht^ ^tti $*a* ?*« po^mgoi iWu' 
before the grand Jury in JTVss ronir City <m<2 ffco* id*** 
eeeoion jf considerable information Q^nc^rntng the Louisiana 9 



ti 3*« woo a to itQft* Dftsoy* 



if tuc« 



/our /Jofroo* casee covered <n fJio o//<- 
daufts fumirhed to the Attorney General and eulject to immediate 
federal prosecution, according to llri Costollo, tnvolved'onj Governor 
Leche in connection itth the building of his n$w home at Covington} 
(tan) eetrgeipnl&pelli Superintendent of Conotruetion, Louisiana 



r*at» Vntveroity, (three) Superintendent $f Conservation Putllaeh 
of Baueu, Xoooaft, leuieiana (bettven SltM end Covington, louioiane,) 
(four) 8r, czrence Lorio, Siaie Senator, B j ton Mouse* " With ref erenow- 
to 2r*tyorio, Mr* Coatello ndvtsgd that he va$ the real causa of 
ffuey Long 9 * Ceatht th 

£ [ 

Hi 



that ho md 8r+ Ladroon w ro tw incompetent 
hyetciane t£* vero "mad** by Buttf lanp/ ffcat they *p*rat4d upon 
r u*y Long of tar fct u»as aftot and if* bp&raiim tea* #9 hunglGtom 
and i^n ^ fntfa»j>* tan* a# p%i?fcfant *fta* jTu#y died no*g 
•/ th^ remit of t'f# operation than from th* ^hooting iu*lf+ 

Duotne$$ Uanagor S* Wi^acittm 0/ Louisiana 
Stat* B .tverttty $# aldo *uj>r09^d to h* introZvid tt% connection xctth 
thk mo 0/ government omoa na to ft. alt* T r ,fT>; ■ 

tfti hdio^ohor^'City ZdtUr of theTvev 
Orleans state $ s daily newepapor tn feto Qrltont, got pord of tho~ 
thej^^j^jsatertolo purchased by f ode raj and otato fund* from tho 
Lout oi ana £tato U> tooretty at DatSn Rougt and mdo arrangements to 
be \ottfiod by certain trucker 0/00 ih:t vtion the trucks left ton 
House, jjhotographc vera at thcJt me of Lt+ Cove ru or J-meo^if Lachlan 
( Cur in; Governor i: ^' c \&'cdtjitniQ tret ton) inhere material ive actually 



delivered* ■ hoto^raphc 0, 



trucks* tile license plates and the 




*oi«M«I« secured ar*fu%7fm* lil ' '^IWWP* 
tftat ft* ftae t« tft fcf» fa FsfMapt** • ff«u»lt*e /tie •/ *&* »*wa- 
papers covering this and **Zl W glad te furnish them t# 





ee 



tfcl « morn 1*^ at 2tf*S<? JUJfc 
ittom#iF <St»*fal U 
connection vtth the $i*ft 4, 
University* Mr Mebevi adv 
at iM« fearing witlrf N i*« v 
tft* Attorney General \4f the Pn$ 
the Louisiana *t*u<J*t«w Er 

representative *f ift# /ft»rii#^ifili»tW^-:.|^-^*#. 
during hit talk vith the Mtom ey General he. 
if he tfiiould hfltf* • rvWw^^ejliilMlfti:^., 

formerly with Vie Department of Justiw u*e appafenfily reejonetblt 
for the quashing of many indictments? including o*9 *£*lnii'.: 
SeymouHfetee on Income t*s violations following the death if 
Uuey Long; that they actually tried one Abe £hvahan t c very 
Healthy stalwart of Euey Long; that x the trials hovever, uas a 
travesty on justice; that the jury woe fixed and that everyone 
in JT«|c Orleans and in fhe State. of Louie tana. openly discusced 
the fact that the fur? was ft*ed in thU ea*e» thai federal 
judge from an but tide stats *ftft tried the care wo he Iple 90+ ,;„• 
Mr, Sugh Witter eon wee counsel far Seymour feteo* Ceyme%r Weiee 
is alleged to have Attated that be had to pay a large sun "fC&ii-" 
the formefa penalty in connection pith the civil angle ojT'hie 



income tas caee* 



",' «" 



very bitter araOn&t jo^^dt <w»rf as a r^9tt2i v fp0ulcf Ji^f 2ti 
federal fun&* cen* i&40 fffett #/ J^&t«ia«« eseept in tfc# 
admlnidtratl (rn 0/ JTatl^iial fatttft i^WRtffli« ITPI /U»dtf did net 
com in until after" long* 9 death* Mr* C^e telle tdvieed that the 
etealing an a bread ecale /rem the etat^and the federal go*eH~y^?: 
*ent started <** eeon at Leehe becme Oeverner i% 1936+ teohe 
and the p*lttU&l ring are accused ef putting eut the runer that •: - 
Farley is protecting thett and blocking anything that 4he l^reeideni ^ 
nay deeire to do* C^etelle cloime Hhat th* affidavit* he presented 
to the Attorney General are ntt-eklered due t* the fact that they 
vere taten in hie presence/ tfrat he vae very careful in the prepara- 
tion of the affidavits to bejcjertain that they lere confined to the 
Jacte in the knovled?*- of ~jne affiant* Eeetateo 1het it is the 



s 



1 




that units $ tnve*tt~ 



«<J ***** an<J Vaetirfi tft*|'; 




opir. ion of nan y people, tneludtng htmi'elf^ 

rttfi referete* to the pay-*//* #*pfl 

Hd« at 
eon troll 

tn and $a*bloe and wine the : "m oukt Us/ 

out tiflt #a><?di/#rn*r t« going t$ 'Ihik. &g*i*i t/.*ir,#*€.^:>*^ 

playmate #/ the nen vhe er# none oondueifn$ ihir finite tij 
hot-ever, he bel tevee they ehould be proneoutedj thzt he realize* 



the 

Atto 



i*a<ftj|5r Roosevelt js*n« cp* t(fcf Jte# ; '|w»>'|fliir|«|^ tAt wipSr 
rwy General of the United Stateig nit done anything in any ' '■ ' V V 



. V- 



that no <?andf<Jat# jfeot a chance tn +I#eif4ft i«i*#a fc* 

*4fr#* It defintUly Inom that he it a$atn*tth* vic* $ p&&httnff 9 
and racket hookup* jfr, Costelle stated that he has contaeted ■. 
every state in South and that with the MXfiSptton of fir pint au 

tist 

souths pn exaztt although he nas ini Hated tntoeiti^ati on§ in Kansas 
City* Detroit* ltichtcan 9 Wew Tork $ etc* Ms beliehee that if 
action is token tn Louisiana, thzt t$ dramatic action, it rill 

probably brck up c& n C* throughout the entire South operattng on 

a strati ir baai& $ to the tern fit of Prank Vurphy. 

Be stated that throughout the Couth 
there I* a feeling in every state that there are but tv* prominent 
national figure* who are unquestionably honest and since?** 

those tttf being John Edgar noover and rrs$k Murphy* . v; , ■ .V- : fJ 

, ~ ■ , * r-\i^t-Y- " " y " ^- 

S$ further advised that they hays even > 
fat rackets virktng tn the Social Security Board offices thereby 
an application is made for unemployment benefits £al$ely, the sum 
received being split* lie pointed out that the fellow Cab Company 
tn ffev Orleans is ouied by Weiss and Maestri and they have arranged 
for Bhtps docking at Sew Orleans to dock at places vhere it icill 
be necessary for the sailors to ^use Tel lev Cabs to get tack and 
forth to the city at a coet of forty cents each my? the ships 
definitely not docking tn their usual places* Se points this out 
to show that things are so organised tha^ they are not overlooking 
even minor methods of conducting a racket* 

Se referred to the cz*e of Chcsteffi'crttn 
vho attempted to protest against certain matters affecting the *Pi/ 
that the tIA investigative agency claimed it did not have Juris- 
diction; that SAC ffood at New J)r leans of the FBI claimed the FBI 
did not have jurisdiction* Ef t fated ihet this caze te covered in 
the affidavit* f urn tehee tlffrAflorncy Ci.n-.ral* He pointed out that 
i: irtin would be an ezcelLpnt contact and vould he an an restive 
tnic * • i cnt witness J ih^F he ic c our^eous and h .c been given a 
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representative for former' Givernor m 
phonsd *>it« referenom'^e ' 
few daye ago* 

r£i: •••>!■■ v" " • .• V w-^ 1 -.. 

/ro* JtevOrle'ene that the public hearing he informed m-^-W- : ^%* 
be held wi postponed indeftniUljf en tt# $row*d# : *M Jin*** * 
#/ tn* Governor. Vr, CooUllo has been informed that the 
<» /rtp7>ten#d and considerable ejftjfteraeit* and fconfiternatfofi 
earfat* ipMch ap^tirentjy (c the real reason /or the postpone- 
ment* 



. _ . m , Jf« /*i2f tf fc*.«0»**tf to furnish mother 
that a/ ATr, ralterlCooaUIe, o radfe oo»»#»ta!*r ♦> 
0rlean* tnoisn JoooJ Jjr a* tfte-ffitfgw iy of Pom Pom m § that this 



nonet 



radio announcer hao made some very~ eirom$^9s~?ertifm* on hie 
radio program and claims he can prove each and ivory assertion 
made. Mr* Cea telle su cgeete Ur. Coqutlle as a source of 
<n/ormatfon in the twin* tne JDejj ajrta«»* •/ Justtce ~4fe%de*''' -i^-- 
to initiate an investigation. : ) ; ■ 



$8 



!3 



Mr- Hctstire 

Mr. NkjoU- . 
71r. Qr> r.n Ttur-m 

I— " 



1, J***™** 1 * ** at ** t** U vttt remain 

MrH«ft« ^l Jfl W' /or further interview in , the event further informaiion 
Mr <lf*»r*d /pea Ai* concerning any a/ ino affidavit* submitted 

n.a* s ,..y*...i h * Attorney General* ./ . : 

Mr. Corey 

Mr. Crow] ....... 

J <Aan*#d Mb oajlfoa and informed him 
Mr. Es*» *M1 attorney General 'vd£ybut pf the city, ae he probably 



ifc.r»«rtsAft*?'i s«<* that * did not fenoie *ne-*j>>rH>*i*ate date d/ hie returnj 
*.om«.J&3J netting however, would b? $t>n* until the Attorney General -\ 

xpreee A" 
>*telle. 

/ 



*od an opportunity to exprees his opinion concerning the informa- 
tion] furnished by Mr. CosteJ.li 



1 ENOfcrb 



Respectfully, 



C. J. TP. ACT 
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STAT&TO PROB&— 
L S. U. TRUCK USE 
ON PRIVATE HOME 

Leche to PUy Prosecutor 
and , Counsel (or Owner t 
* ; : , at Proceedings - 

An open hearing iflim^ty for 
investigation of the use of a truck 
purported to be ©wriejjLby Loui- 
siana State university for the de- 
ftv&ry of building material for 
instruction of a private, residence 
iii Metairie was ordered Friday 
by Attorney General David M f 
llson at the Instance of Governor 
Jhichafd A\V'£ec$ie. ; 

At II a. m. Wednesday a tnick 
bearing license plates identified 
through the office of tne secretary 
of state as belonging to Loulsi- 
aga ^State university, delivered 
window sashes and other finishld 
wod : to property on which la 
hfuse is, being erected in the Ok 
P|rfc subdivision a of Jeffersck 
parish- ; : . • 

Is STcWhTaB Property 

BuHding records of Jefferson 
parish show that the house is be* 
ftif constructed on property owned 
by Catherine McLachian. * Rec- 
ords also show that the house Is 
being built by James McLachian, 
'who is the husband of Catherine 
McLachian. 

Governor Leche said In baton 
Rouge Friday afternoon that , he 
will, act as special assistant to the 
attorney general and as personal ! 
counsel for his friends, Mr. and ! 
Mrs. McLachian. at the public! 
hearing, which has been called for j 
10:30 a. nv Thursday fn the so* , 
preme courtroom of the state cap- j 
hoi at Baton Rouge. f 

Attorney General Ellison's for* 
mal . statement, handed to the : 
press firom his office in the slate ! 
capitoi late Friday afternoon, foK 
lows: 

* : \Vith reference to the story ap- 
pearing in the New Orleans States 
of this date charging illegal use 
of public property, I have, at the 
request of Gpviernor Leche, called 
an open hearing to investigate 
these charges for 10:30 a. r.\ 
Thursday. June 1$, in the 
premejcojirtroom of the new ^utj 



^}*. Are SlJ :+r+*.»y.crC 

. 4 I . .v:*^nv*-no'j fhe foHfi** 
witnesses: l^onard JK. XicV 
olser.. New Orleans: tames K 
Cr*nviv New Orleans: K. FMw. 
UfbeH; New Orleans Mis. James 
>UT-ac1iTan, Mefafrie: Mr. James 
Mefacfcfai}, Metairie: Rufus €, 
Harris, New Orleans, and 'Ksitfond 
Phelps. New Orleans." 

"Well probably have a state-' 
w'tfe radio hookup," Governor 
Lc* he sniti, "The people ought to 
know about these i hinge. This 
business of using public" property * 
for private purposes ha's to stop. 

"I will .act as special assistant 
to the attorney general I will 
also act a* persona I counsel for' 
my good friend, Mr. James Mc. 
Lachlan.'* * 

"And Mrs. McLachian?" he was 
asked. \ 

~Ves, for Mrs. McLachian, and 
It am going to be anything elr.e 
tiat it is necessa ry to b§ there*' 

•fee governor answered,. "J^vli 
a so represent the truck drivel 
Fi) be. defense counsel for Ttfc' 
downtrodden.'''. * >» ... 

Also Be Prosecutor 

"And also the prosecutor?** 

•Tes." 

"Are you going to defend the 
fellow who toM the truck driver 
to drive the truck?" 

"Yes, there are going to be a 
lot of other people who will need 
defenses when I get through." 

"Who are these?" 

"I'm not saying." • 

"Who will preside over the 
hearing?" 

'The procedure is prescribed by 
law; it will be one of the Fast 
Baton Rou.ee district Judges." 

Earlier the governor was asked 
why Dr. Rufus C. Harris was sum- 
moncd. He replied "Thai will be 
disclosed at the hearing." Asfcfd. 
if the Rufus C. Hams samraoawt- 
is the president of Tulane univer- 
sity, he saiil, "Yes* the last I 
heard.*' 

President James Monroe Smith 
of Louisiana State asserted that 
he was ''sure if a university truck 
was used, proper compensation 
was made." 

"1 will look into the matter," 
President Smith declared, as* he 
ended the discussion and left for 
lunch. 

Efforts to reach Mr. McLachian 
were unavailing Friday. v v . 

Inquiry at Mr. McLachlan's 
home elicited the information that 
he was "out of town** and that 
there was no information as to 
where he had gone or when he 
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MEMORANDUM FOR MR. A> T, 




}/} I called SAC Sackett at Hew Orleans with reference to his 

v * letter of May 22, 1939, concerning State Senator James 

ytoe of Monroe, Louisiana, 



I told Mr. Sackett the Bureau would like to hare a discreet 

and confidential inquiry concerning the background and activities 

of Kr. Hoe. 

SAC Sackett desired to know just how extensive this inquiry 
should be- I told hi* in view of the letter he had written 
and also the fact that Noe had been here in Washington, I thought 
the inquiry should be complete, and should be sent to the Bureau 
under personal and confidential cover. 

SAC Sackett said he would telephone the Bureau any information 
obtained from this inquiry. 

Respectfully, 



Al Rosen 
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na<t4 tm Z*uUt**<* ■■'*«^r&W*Aff'"9f^ 
tl#t/ <wi* ***** Mi 
#| e*t«?ra# J *?f*k i.Hat you wduj« M»* w)W*Wi'3- '% '" 
SAC at ff*t* Qrltan*, «t0HfM»ip ; i^TOW^^:^^ 

attcn'tfoii. -:3-. 3,'** : v ' 

. . f<ry iriap your* ; - ; - • ■ - 



JoJin Edgar Voovcr 
Director 
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: e not. from th« »r»t th.¥^S4™r^., F ^W 
lnUr»8t«d in the ^»d«ral Ju4fi««hip Job,- tad M th«t h»]f#lt hi$N * jgjj 
servloaa would b« worth xsort to tht p«opl« of Loultloni thfcn tfc* 

*/^ad to *oaa i4^tr Wf^i^ 
A for aublorlpt Ions to tha 8**^ mtim^^ 

thaaa payaenta jn Baton nouia Stata pftpartoaaats w*s sat for on 
ray 3l*t. Inform** that thla !*Uga*fUn4* wii paid ova* to th* • 

Governor f before hi left for Hot nprlngs jurk« ara aleo informal 
by aon*s of tha boys } whose salarlas ?«nga ftpoa AX5o^OO to saoo*oo ' : - : - 
par month t that their *ordera* wera to furnish £o |* # 01 iubaorlptioii^ 
- and #£o»00 aaoh In cash, or else? and thoaa getting |SO0 # O0 to $3ot>i * 
,per iaonth f had orders to submit |5 , §B # 00 $ttbsoriptlOM or 450.00 > 
^ *eol* in sas*« > : - 1 ! V- . • r '\ ' - ' ... W^Y'' 

to do not ballave that thara is mfc*h*r4 In tha mated state* 
1 "Haoke ta* that would e van oompare with aualt as the abovey and operated 
with auoh brazen effrontary, fcy thoaa t*o ara tha bona f to lariat, and 
who sit n bsok In awivel chairs, and laugh at tha law, o^y Qburta, aid 
J our nrand Juries. 

in making a casual estimate of tha amount In oash, *hloh vlb tufrr.e 
into tha "till* 1 or treasury, on >ay 31et f from this last subaoriptiori 
rao<at f baaed upon tha present tate pay roll*, end the so ale placed 
with tha Departaant aaads* aooordlog to thai? salaries, wa figura tka 
amount of •♦pay-off » to ba in exoaaa of ^6oOf6ob»OOi or toproxlnataly mot 
than a half pillion doiiara« of aouraa aTarybody knows mat this monay i 
aupposad to go to w Tha Ha^too^4 prograsa* 1 and wa also icnow that our big 
Govarnor ja vary ksiah intarastad ltt thla navapapar* . i ; ^ ^ 

*a hava r heard quita q wfcnbar of aomanta froia acnaa of tha ♦*boy© , •, 
about thia latest *raokat% In ▼law o^ this "ahakadown of oontributioaa" 
out tins a big *bola'« In their Taoatlon spending noney; ona of tha most 
unfavorable expressions being; m trail, wa amployeea bought that paper for 
Dlok 9 and no doubt ha seas tha hand writing; on tha wall,* and ha wants 
to gat all he oan, while setting la good*" 

This obnoxious rmekat 9 spohsorad by lts*bsnefleiarisa 9 « who are at 
present our state cffioials t these " shakedown w aollaatlons mada and 
whiah era foroad from state aoployaea 9 1^ nothing nora than tha worse 
kind of graftg oorruptlon § and raolcetaeying* and should ba stopped; On 
tha ava of a state -wide aanpaign for tha also t Ion of ^tate off 1 oars # t 
oornjpt m&ohin^ 9 is stop; lag at nothing to anrlah themselves, ylth aj 
thv aaa "grab^, in order to parpetttata tfejaM^^^* 1 ^^ Cffioa and poll' 
po*er # - d vj X * > 

°here Is a feeling in yfer rinds »"that an invee tleation by the 
*epart;,«at .f T Ub tlce of th^Jruitad ^t&tes l rr 7 # \cV>r Hoover of the 
-foeral bureau of Tuve-st i^-tJ^on^ and the xollee^or ,g|f Tntartul '-cveru 
T-ould disclose ao^e verTJjytnterestia^ details aoncernin^ these rolit 
Conine ■ ac ;et^ t in vijgr "uf zi.t MUfe" counts of -inuo::.e " ajlxtctsd 
:. outhiy during the p^e^ foir yearfi, api^rently secreted, and the ina 
taxas due the ^edsral TrOVarn e:;t fror this tiefcriouii racket is beir 
evaded, "hut a fertile fislu, r.*r suoh an tave&tid'-t i^i tne r: >?J. 
• o jtld e fn* incUlly iiitereatin : to the ^overir ent» ,{*v> 

''try res^eotful^y 






y/ /tZZt^s tffULSuzS -^jUCtS tZ^c^C ^ 
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letter of Jvm I©, *939 ,W mmUHt* (K« Mutr i* or*ep&*sdori& in/ 

e «iao ae to possible intercity end interaUW j^iatlonshlos of. ths various |aam, 

so rar as it i« teoim, mmaarf of *to'iaw^o^«a*» aot> bito it 
,sr connections Id Sow Orleans; sot it It know* that they control eoy organisations 
> '' -"' la this eity or .tbat they have any infinenee bore* ' ■^':-^:^^' r ^ i f,*'^^\.'V',^ 




*KSf 0HL1MJ5 - "0J»6Alll^tt'(lS» CCtfelTlOfe^ : ' 
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The City of Rw Orleans is rather wide open far a* prostitution 
and gambling ara concerned. Other types of crime in Maw Orleans are negligible. 
There are no racks t unions In Hew Orleans and raeketeeriae conditions on not 
exist. During ths past six years there bars been no crises oft violence result- 
ing is any extensive profit to tbo perpetrator a thereof • Ml bonk robbery fang* 
hare been eliminated. - burglaries ore Comparatively fen, Anto thefts are very 
rare for a city of this slap* the ff» OBLfiJtS K&XCtt V&ASCtia&t la vary active 
in oonneotion with the *ore sort ous types of «rJno and bave an extensive ;h l 
infomnat systes so that tbsy have knowledge of alacstrsli wUTitiai of " 
orlsinals within tha city, ^^ee^g^^ jKPEjgpB (s£** 3 2 <T C ^ I - 







Prostitution Is allowed to nourish with o|^eRAe«(3arAtt566nsV6yiGAT!0N 

«, - „ m&9 

> %treetwalkiaf It allowed* Tha bouses of jpl^Utattojraf^ 



form of 



^ aadams of the** houses haft alweye pro? edi asteperati 
agencies when celled upon to do so* As exteaslre getiera^^fbite 

- ilea has been ssade by tfeis offi 05 in Saw Qjrisaas craj^ acgarjg4 
N two years without resulting la any iaforaatloa that th#a la aay 

organisation aaoag tha various operators af tha houaaa^ef pwatitutlcm. uor 
e^waa there any evidence that tha operators Off these houses were engaged in the 

. interstate transportation of yroetitutes. It is rumirsd and reported that th§y 
are required to make a payqflf to certain political elemente of the city, which 

' is organized into a Ero^ TOMtiw&e referred to locally ea the ^Syndicate," 
and which is reputed tg$£© composed of the VSsyor of flew Crlosne, the Governor 

- of the State of Louiafftna, tha Superintendent of the NIT OFvIEa*:s POLICE DEPART- 
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Inspector GUBWU 



hookiao ara rorcod to doao fan* Thtft feu thus t 

m^.#ia^t4 l3l tin, fiftitixo *wfi 

fo* ^ taurttti ^ ^tm 
v tad tfc*^a*at* */ l<BXP^T«^(»/ ^ 
■ *t«Joa^ Both Ea*S&2W8D »a4 CJtfTfWia* 
V «xp*trl*U, t*ting hoa» >dni tiVMiaii^-^p||:.:|ii- raput*d 
; \ the ttior »m troskf la tho Sait'od 8tat««, 1f&tM&Mri# l \V« 

fairaoat, 1% lwmx«AJ© is rapatod to ho f ioadlaf li«ttf»Ja.. 

fmrfaTty fntytoatroal, Caiada. It la |«14 that ho own* |hf l^ffSBAL 

QyZB, ana that ho cotrtrol* a raoiag pahlieatloa i* Itw tor*. jwrt>«My 
. TORI PWSS8«" BO " 





Ago 
Ealcht 
folcht 

BttiU 

Faea 
Balr 

Cosplaxloa 
Appears to 



It haaAoi 
to arfotti 
iadarVha 



ISO to £00 potato 
H»ary oot • t-~i-'."v... 

run 

Blaok 
Ruddy 
ba Tary prosparoua 



em reported thatthere U a private wire fro* the Hew Orleans 
racetrack to aUfottery operated li^ftewark, t^7^ eai that that lottery li" 
operated uniirw mwbera system, tfiET^ldltfCTwill be wi*inatiofte *#Tjnii&ere 
which art sold aad the payoff If aede oa tb* baela of a ^aniag ticket correspond- 
ing with certain nuahere appearing la the *p*$ee paid oa Mutual $rieee et t!» 
Haw Orleans racetrack. Tba Local track la eoppoeei to peaipalate theee numbera 
la eoeordance with tha lottery operator* a daairaa and la supposed to profit to 
the extent of |89.000 a waak for thle sendee. It la recalled that during tha 
JUNKS trial at Haw York City erldaaoa of thia operation waa brought out, accord- 
ing to newspaper reporta here* It dote not appear that eny lottery tlokata are 
sold from Sew Orleans, an investigation relative to that laying been Investigated 
by iHjaigratioa Inapectora in Hew Orleans who are very meh lata re a tad In prating 
a riolatioa against DAHDCRAWD for the purpoeC of oaualnf hie deportation* It la 
to he noted that MNTOPAND waa arretted by T Migration l^apeotora oa an alia* 
werruri aad that Immediately thereafter Mayor ROSWf S^4iAESWt approached the 
P» B^ttoraey at Sew Orleans<G*ho cauged the eoaplalnt to be dismissed* Thii 
la purely heaj«ay*Tfoii T ti^grimoi^ Inapeotora. There baa been no other indica- 
tion of outside influenoe on th^Wew Orleans gambling interests, except for the 
fact that durin tba Ufa of tyiate Sanator HUKY PYLONS and continuing for 
some time thereafter, tfc^^CHJCF" slot machines were given an exclusive franchise 
in the City of New urlesna^^iid almost exclusive throughout the rest of the state. 
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Xaapaator OTHJTln 



It wan wport«4 that eartala lfaw Toxic partita rapraoatttlag the ttaaofaoturara and 

ay* all #Mii»ly UeitlMU; tbara aarar haa 1*** ttfci^-lfc*' any infornation 
that Way ara not. ^#^^%|g|^f§%i^^^^i^^^^^^^^ 

Tha aitfaat ahara of tha politloal graft in I^iUlai* l t« r»jwrt*€ ta 
ariea out of tba ail flald Obnoaaaiona, tha Stata of Loulalana owning nuaaroaa 
landa anion am tain* axploltad for all. T ha Aatalla of Urn tola 1? handlaA 
ara not wall known. •■>..* »\* y t ••' . . f W ■ v rf.v. 



Vary truly youra, 
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ft'.:*. .'> :l;."»f .•■':•> '.. -Vl# / H . 



V. S. SAC KBIT, - ^ 
Spool al Agaat in Gharga. 
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A* thefwalasa 1| 
Baton Rouge, touisiaaa IftdCiiSc. 
single witA the 3t*t«*« p«a4* off isara i**. 





flwmtial factore to the Stat#*s noiltfas* 
Jresentiy Uwtwumt-oor^iwr :*f |he sta*** ^^..m 
and openly announced hi* aendMaoy for the pvpfflMp. X & |oe««iatt 
tc Tlsit *ith &v l£S95 at *ifffcrsst tlsss $sift W'&^I^^Ss • : 
grossed s* a* being about the "duskest <4lte a-af I heta jajfce*"f $J 
to, has vary little lntelllsanoa, no t*st, and not *»*7 *u<* *««*bi v :^ ; ">p" ' 
aaase. Be has an over-abundance of confirms* la hlnealf, speaks 
author! tativaly about matters ha quite evidently knows nothing about, 
and generally aakes a very poor impression* Ha la quite stubborn, ego- 
tistlo&l, and la the type of man who would not listen to reason or advice s 
fro* any source. ... [ 
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i.Mosrdisg to the prassa t treafi of lis* pelitl9*Z pistsrcf it is 
alaoet certain that SARI UBO will recelva t^ Banworstte noaanatlon at 
tb* caucus of the party which will swat in sCVCral maths to select & : , 
aWldabe. |f he receives that tfopport ha t» # of course, s*eure*;of 
election, &e *he>U situation now hinges upo* the eetic** of Meyer, J$. 
mmri si mm&l of Saw Orleans, who appear* to hale the key to fNtftv-et? 
a4tuatlo«. r -If U?£3tM supports 1CH0 la tha.aaaajsj^taKI will ufca-rtsbted- . M( 
1^ receive the noalnatlon. Mayor MA«Sftt l #&»l« the polltloal sittt^la*^ 
in the City o^Fsw Orleans, and a large hsOmnftJ* the city tpfcufrtsT 
sufficient to overoone any possible ofcttft&li^'in the rest of the State, 
•the prinolpaL opponent of IOHCJ for ths toTags^e j ^ to^ndldacy Is State 
Senator .TAK^mS, of Monroe, Lculslanfl* iWM Is liny popular throughout . 
the State with the except ion of the tfitr of Haw Qrlaaps, and is an tuxtU 
adalnlitratiolL; a«n.; The only other aotlvw 'e^ndldate for ths State adwin- 
iswutioa ez&ox-s^kiA for SeTerao? la ^£BS 'Hf^ASX^S, presently State 
Fttblie Serwlas. Ooqudaaloa Ohairaan. MKRSJM la 'Reeded not to hare noah 
of a ohanoa* 'Ms&BtB was also prpaent at the Psaoo (MTfloars Asaooiatioa 
ConTQntlon; henrarar, ha did nq£ take a^nph of a pa rt la the affairs, nor 
wca he invltod to aoka any ajpeches. C- , : 
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rceere eoBPeasjon the! 

iV -'-'.'I'ttr tb« Candidacy of 

*g,ip |l»««^1j* most «£ *h+a 
>-:-thi* tnere It fothlng whiavtpr sen do 
therefore wojO#3$*t hare II & elans wL 



'J« •wot turn fi endorsed sy the* st«t« Administration Mr «mnw l sufc^r* 
^^JSOSHSWfflr* wilt i« presently Wre<to ef th* StatVe .^^t;!^*!*^^^^ 
Office in Washington, will $i f running stole of f o* the of flow " 'V* 
Ueatansat-Cotasao?, I spent Q.uit# a sis w lloe wita S^'^BS^W' ^ ■ ; 
ifto wu also present at the ConTentlaa, end foeee* Jwifeiy-fWwilr^^/^'-- 
with hisu 08Rjs«sHBsasDr is * twy intelligent, tactful, d^i^tleans 

likaabls IndirUwl. He was privets S «4Muy U t!» Ut» Senate* *W v 

P. LONG for some tins, is a very good student of polities, and le a level- 
headed, capable young «en, Mr, OKEJBTBNBESRT is about 55 years of age. 
His "brother, HSRHKRT ^r^RJSTENBERHf, is the first Assistant to the 
Baited S tates Attor ney, RENE A* VI06CA, at Re* Orleans, The faet that 

Qg&TSfrtSBBJBSBt will be Ueuteniml-Covernae In event tAPi &CHS bcooaee 
Governor is net Snowa, and this infosssttcn was givssi WnU ec*iftdea«»» ■ 
During ay association wit* XA8L CBRBTOHSRSX at the Coaventioo and ay^&fv* 
•*ne*ai eonwarsatioa with hU, X eane to the definite belief that Governor 
IXgO^LJMKutialt ie presently la Washington for the purpose of eaeeavorlag 
to seeure the appointaent as Wilted states Pis tr lit Judge la Kew Orleans; - . ' 
that he exeats to seeure this appointiMttt within ths next month or six 
weeks, end if so will retire from off lee as Governor to enter upon hie 
tut las as judge within the next two noatbe* Upon this event taking plate, 
SARI LCBQ will automatically beeeoe Governor of the State and will he in 
position to hotter further hie ^jsdldaoy'fer his reelection as OorsneM ft 



DUR^SIg3 Hi not entejr Into any of the die* 
eusslons* Mr. 1B1B3 was SStHprssant at the" Convent Ion, and X received 
no Indication that he it personally active la polities in the State. Ha 
undoubtedly, of course, is act Its behind the foeaee. /. 

One of ay newspaper friands^ vmm^msis. City Sdltor ef the 
'ew Orleans States, in a general eonTersatien had sooe weeks age, informed 

ojo of the political eltuatlouAhioh coincided alaoet exactly with ths 
situation as X found It at Bexoh Rouge, and as related above* HBSEST 
told m thnt SAJU, LGSTO J % Extremely and rabidly anti-Seraitle and that 
If he were elected GoreJ^r, the yews In Louisiana would Just about have 
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Qonrontloa* 
up la hi 




v Ufttf tot 6wt*f mi fst m» 

•at /M jt NW Crloaai M* tlSNWMt* 
ta» (or th* goy*rnar*Mp hill *** dain* 
tolas la* Hatta**' 



St had ht* oatl 
up la blue-aray naifoms* 9* did a lot *f hlo usual 
toasting, and tried to stiekhis bom into tfttythla* tha t west oa« 
though I had scan Ma only fed** before, he triad to proton* H im v*rj" 
lntlmtaly friendly with *e, true to hang Around *h» ••** group *f V*W0$$& 
I fcapp«a*d to a* with, ant k*pt referring to no as *ay .aWjfrtaa* I** 
X nor* or lean Ignored SAX and Iqr ay aftiosn and laagung* 1st Ida «ni '•- , f^^^ 
the others know that we ware sot pale, and that a**. jw a* jno* was litU 
short of a imiaana* to a**'." GUWiCH and* no aUt*a*afc» af "|rliNa^ ^^ 
nor did any information r*aeh ne that he and* any atatonaat* or oonaost* 'ft 
In. any way detrimental or darogatory to the Bureau or any of it* paraon- 
nel. GUHTIOR, of source, eeeaed friendly with Itm and be«k-slepped hia 
as m<b. an anyone also in attendance* 
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There is no question Ih ay aind hut that if BARL LONG in nic- 
tated to the Gorarnorship, he will unhesitatingly and without any subter- 
fuge try to dominate the peaee officers In Louisiana far his own purposes. 



X thought that yon should hata the information rsUtiY* to the . ' 
whole situation as it appear* to as at tali tin*, -:1?^Lj&\' 

'• :: ' s -V 1 • X * I- Ij^M^tl 1 -^ f * ' 



BESlAlS 



1 



/ 



4-' 



) 



) 



Jte&eral Bureau of Inuefitigatian 

1308 Masonic Temple Building 
New Orleans, Louisiana 
Jfay £2, 1939 



Mr. J. Edgar Hoover ^ 
Federal Bureau of lavestigatiom 
Washington, D. C. 



HBRSQNAL and OCfCFUffiWrU * 



Re: 



Dear Mr. Hoover: 



Louisiana Political Situation 




At the Louisiana Peace Officers Association Convention in 
Baton Rouge, Louisiana last week, I had an excellent opportunity to 
mingle with the State's peace officers who, of course, are very In- 
fluential factors in the State's political situation. EARL K. LONG, 
presently Lieutenant-Governor of the State, was very much in evidence, 
and openly announced his candidacy for the governorship. I had occasion 
to visit with Mr. LONG at different times during the Convention. He 
impressed me as being about the rr dumb est white man" 1 have ever talked 
to, has very little intelligence, no tact, and not very much common 
sense. He has an over-abundance of confidence in himself, speaks 
authoritatively about matters he quite evidently knows nothing about, 
and generally makes a very poor impression* He is quite stubborn, ego- 
tistical, and is the type of man who wouj'd not listen to reason or advice 
from any source. 



H 
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According to the present trend of the political picture, it is 
almost certain that EARL LONG will receive the Democratic nomination at 
the caucus of the party which will meet in several months to select a 
candidate. If he receives that support he is, of course, assured of 
election. The whole situation now hinges upon the actions of Mayor 
ROBERT S. MAESTRI of New Orleans, who appears to hold the key to the 
situation. If MAESTRI supports LONG in the caucus, LONG will undoubted- 
ly receive the nomination. Mayor MAESTRI controls the political situation 
in the City of New Orleans, and a large plurality in the city would be 
sufficient to overcome any possible plurality in the rest of the State. 
The principal opponent of LONG for the governorship candidacy is State 
Senator JAMES NOE of Monroe, Louisiana. NOS is very popular throughout 
theTTcate with the exception of the City of Hew Orleans, and is an $n±in 
admlfiistra^lreiirTir^ The only other active candidate for the State admin- 
istration endorsement for Governor is HADE 0. MARTIN, presently State 
Public Service Cordis si on Chairman/ MARTIN is conceded not to have much 
of a chance. MARTIN was also present at the Peace Officers Association 
Convention; however, he did not take much of a part in the affairs, nor 
was he invited to make any speerfies. 
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It can be plainly seen from the activities at tha Fgaee Of- 
ficers Convention that Superintendent GUEHK3 and the State Police are 
for the candidacy of KARL LONG since everything on the program was so 
planned as to give KARL LONG plenty of boosts and support* The general 
sentiment of the peace officers in attendance was not very favorable to 
LONG personally, but most of them apparently have taken the attitude 
that there is nothing which they can do about keeping LONG out and 
therefore would just have to go along with him, 

I received confidential information at the Convention that In 
the event LONG is endorsed by the State Administration for Governor, EARL 
CHRIBTENBERRT, who is presently Director of the State's Public Relations 
Office in Washington, will be a running mate of LONG for the office of 
Lieut enant-Governor. I spent quite a bit of time with EARL CHR ETENBERRT 
who was also present at the convention 9 and became personally friendly 
with him. CHRISTENBERKY is a very intelligent, tactful, diplomatic and 
likeable individual* He was private secretary to the late Senator HUEY 
P. LONG for some time, is a very good student of politics, and is a level- 
headed, capable young man. Mr. CHRI5TENBERRY ip about 35 years of age* 
His brother, HERBERT W. CHRISTENBERKY, is the first Assistant to the 
United States Attorney, RENE A. VIOSCA^ £t New Orleans. The fact that 
EARL CHRISTENBERRY will be Lieutenant-Governor in event EARL LONG becomes 
Governor is not known, and this information was given to me in confidence. 
During my association with EARL CHRISTENBERKY at the Convention and my 
general conversation with him, I came to the definite belief that Governor 
RI CHARD Hj IE CHE is presently in Washington for the purpose of endeavoring 
to^ s^jrft tVie appointment as United States District Judge in Ne^r Qr] ft fl P-^; 
that he expects to secure this appointment within the next month or six 
weeks, and if so will retire from office as Governor to enter upon his 
duties as judge within the next two months. Upon this event taking place, 
EARL LONG will automatically become Governor of the State and will be in 
position to better further his candidacy for his reelection as Governor. 

The name of SEYMOUR wEISS did not enter into any of the dis- 
cussions. Mr. WEISS was not present at the Convention, and I received 
no indication that he is personally active itf politics in the State. He 
undoubtedly, of course, is active behind the scenes. 

One of my newspaper friends, jOVARD KEBERT, City Editor of. the 
New Orleans States, in a general conversation had some weeks ago, informed 
me of the political situation which coincided almost exactly with the 
situation as I found it at Batojjf Rouge , and as related above, HEBERT 
told me that EARL LONG is extxrniely and rabidly anti-Semitic and that 
if he were elected Goyerno^'the Jews in Louisiana would just about have 



Director - Ifege 3 



May 22, 1939 



to leave the State; that for this reason, SEYMOUR WE IBS and otter promin- 
ent Jews in New Orleans and throughout the State, are bitterly against 
LONG for the governorship and are doing everything in their power to 
swing the sentiment away from LONG, 

SAM GUKVTCH was very much in evidence at the Peace Officers 
Convention, He had his entire patrol force at Baton Rouge, all dressed 
up in blue-gray uniforms. He did a lot of his usual back-slapping and 
boasting, and tried to stick his nose into everything that went on. Al- 
though I had seen him only twice before, he tried to pretend he was very 
intimately friendly with me, tried to hang around the same group of people 
I happened to be with, and kept referring to me as "my old friend Ed. w 
I more or less ignored SAM and by my actions and language let him and 
the others know that we were not pals, and that his presence was little 
short of a nuisance to me. GUHVTCH made no statements in my presence, 
nor did any information reach me that he made any statements or comments 
in any way detrimental or derogatory to the Bureau or any of its person- 
nel. GURVICH, of course, seemed friendly with LCp2 and back-slapped him 
as much as anyone else in attendance* j 

There is no question in my mind but that if EARL LONG is ele- 
vated to the Governorship, he will unhesitatingly and without any subter- 
fuge try to dominate the peace officers in Louisiana for his own purposes. 

I thought that you should have the information relative to the 
whole situation as it appears to me at this time* 

Very truly yours, 
B* E* SACKETT 

B5S:AI5 , Special Agent in Charge 




May 27, 1939 ... 



EAT t CMS . w . 'tet&M+ifM^ 



J MEMORANDUM FOR THE f lLS 

/ 2 called SAC Sackett of the New Orleans Office and 

/ Ms advised him the Director desires that he prepare r 
immediately a very comprehensive memorandum relative 

I *° t/ie uice^ corruption, political set-up, etc 9 in 

New Orleans, including the pay-offs, the organisation 
and things of that nature, in order that the matter 
can be brought to the attention of the Attorney 
General. He was further advised that if it is at all 
possible, the Director would like to have this material 
sent to the Dallas Office by airmail, special delivery, 
so that the same will be there tomorrow morning. Mr. 
Sacketi stated he would send this to^Thl Director in 
care of the Dallas Office. 
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Mr. J, Edgar Hoorer ^ 
Federal Bureau of Investigation 
Dallas, Texas . 



PTOSONKL AND C0NFID1 Ifc^"*' 

Mr. Beam - 



Mr. Hoorer; 
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Mr. 
Mr. C0&7 

Mr, 
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Hr. Cro*I 

Mr. Harb© ... 

Mr. 



In accordance with a telephonic conversation I IE a A with Mrj 
Tamm this afternoon I hare prepared memoranda dealing with the vice and 
political corruption situations in New Orleans and in the State of Louisiana* 
I am enclosing the original and one copy of each of these memoranda herewith. 
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I am also enclosing a copy of a letter which I addressed to 
you at Washington but which you have not as yet seen, dated May 82 , 1939, r< 
dealing with the present political situation in Louisiana, which may he of 
Interest to you. 

I might state that Governor Leohe is asking strenuous efforts 
to " take over* General Murphy upon his arrival in New Orleans and to enter- 
tain him during his entire stay in the State. Mr. James MonroeJSaiith, 
President of\Louisiatia State University, this afternoon telephonically com- 
municated with me and informed that Governor Leche had asked him to give 
a luncheon at the University at 1:00 P. M v this Monday in honor of General 
Murphy and Mr. Smith invited me to attend this luncheon. He also sent a 
telegraphic invitation to United States Attorney Tlosca today, as the latter 
telephonically informed me* I have told all of these gentlemen that I know 
absolutely nothing about the plans of General Murphy or yourself during your 
stay here and that I could furnish no information regarding your itinerary 
or whether you would be available for any luncheons or other meeting purposes. p 
Apparently the Governor plans to meet your party personally, according to § 
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Mr. Staith, who also advised me that General Murphy had agreed to stay at the 
Governor's Executive Mansion in Baton Pouge during the time he was in Loui- 
siana. * . 



o 



I have all the necessary arrangements made here to meet you^^^ : 
as well as to take you any. place you may desire Jp go at any time. Unless / 
you advise to the contrary your party will be met by several Agents of this 
office and myself, without any motorcycle escort, or other State or Federal*' !> 

officials bein» in attendance. _ ■ ■ -- ■ . n— l — .. m „ .. „, . 

B^ORDf?) k. INDEXED / ^ ,, A , 

I encl. I - Sincerely yonrj& v " ,V 
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Vtice conditions AND POLITICAL CORRUPTICar^ 
.... IN THE STATE OF LOUISIANA *' 



GENERAL 



Vice conditions 1a the 64 parishes throughout the state 
vary considerably. The sheriff of the parish is generally conceded 
to be the political leader ibid in control of the political situation- 
Sheriffs can succeed themselves in Louisiana, and a number of them 
hare held office for many years and are considered to be outstanding 
political figures in the stated \Among these are sheriff TOMtfHUGHES 
of Caddo Parish, Shreveport , La\j HUNK^CIANCT of Jefferson Parish, 
Gretna, La* t G, vJSAUCIER of Avoyelles Parish, Marksvllle, La», and 
MIIII?CiJ\C0VERI3ALK of Ouachita Parish, Monroe, La« Gambling and pros- 
titution are prevalent in most of the parishes • At the present time 
practically every sheriff is a member of the state political machine 
and hence the organization has control of the conditions generally 
throughout the state* The late senator HUE! P,j LONG had a lair passed 
making it necessary for the Superintendent of the Louisiana State 
Police to approve deputies sheriff both as to the number of deputies 
a Sheriff can have and which candidates can be appointed to those 
positions. In this way, since the Superintendent of the Louisiana 
State Police is a political appointment of the Governor, the Governor 
can control the personnel of the sheriffs offices throughout the state 
to a large extent. Sheriffs in the state are making a vigorous effort 
to have this law repealed, and are hopeful of success during the next 
legislative session. There is no evidence of racketeering or of 
organized criminal gangs operating in any part of the state, the 
crimes being local in nature and committed by local individuals, and 
the gambling and other vice is controlled, in the large, by local 
interests* 

( ISQ6TITOTIQN ^ — — ~7 

— - — The cities of Shrveport and Monroe, La, sach has a red light 
district where the activities of the prostitutes are rather closely 
supervised. Throughout the rest of the state, outside of New Orleans, 
prostitutes operate generally unmolested in taverns, eating places, and 
hotels. There have be^n no cgfocerted efforts in the state generally to 
restrict or control prostitution* 
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The parishes of Jefferson and St* Bernard, which adjoin the 
outskirts of the city of New Orleans, each has two leading gambling es- 
tablishments, which are conducted on quite an elaborate scale, those la 
^Jefferson Parish being known as the $ld Southport and the \ Original South- 
port Clubs, and those in St* Bernard Parish being known as tMp( Jai Alal 
Club and thai Arabi Club* It Joay be noted that the Jai Alal CWb is re- 
putedly operated by the same SMITH and B80NN who lire at the Roosevelt 
Hotel and operate ll&k Baronne Street in the City of New Orleans* Some 
evidence of a connection with the state political machine in these es- 
tablishments arose recently when the "Times-Picayune* newspaper of New 
Orleans photographed state Highway Department trucks and employees working 
at paving the parking lot for one of the Southport dubs, resulting in a 
considerable amount of publicity and the operations of these clubs being 
suspended for two or three days by GOVERNOR LB CHE* When the news value 
of the story died down somewhat, these places again resumed operations* 
The usual slot machines and pinball machines are quite prevalent throughout 
the state, with the exception that slot machines have not been In operation 
in New Orleans during the past few years* 



BftROIZ STSTBfr- 



Convicts may be pardoned by the Governor or paroled upon recom- 
mendation of the Stats Parole Board, of which LT. GOVERNOR EARL E* MNG 
is chairman and the state Attorney General is a member* Up until a few- 
years ago the governors were in the frequent habit of "furloughing" prisoners 
from the state penitentiary for long periods of time, which resulted In a 
great deal of adverse newspaper publicity # This practice has been discon- 
tinued to a large extent under. .GOVERNOR 125 CHE. There is no question but 
what there had been a large number of abuses of the parole systen in the 
state. The Pferole Board is constantly paroling long-term convicts, 1 though 
very little publicity has been attendant thereto* It is rumored that EDMUND 
BURKE, Secretary of the political organization In New Orleans, is the "go- 
between" or contact man in negotiations to secure paroles for considerations* 

f POLITICS ^" — _ — -^-^ - „ ,-, 

The state organization is presently in control of the gLitical 
situation, and all persons in office are chosen for their loyalty and support 
of that organization. The prissy election amounts to virtually an election 
to any state office. The stafe organization selects its candidates through 
a caucus of the entire pai*f , and support at that caucus is enough to insure 
receiving the primary nomination. At the present time IT. GOVERNOR EARL K. 
i LONG is endeavoring to ^cure the party's support for the next Governorship 
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of the state* He is opposed principally by two individuals, State Senator 
JAMES P.^NOS of Monroe, who is LONG'S principal opponent, and Public 
Service Commissioner WADE 0*1 MARTIN, who is conceded to hare not such 
of a chance. 

The party dominates rlrtually all public offices, and the office 
holders are kept in line quite effectively* present Governor RIGBAED V* 
\ ISCHE was formerly GOVERNOR 0* E.I ALIEN'S secretary, prior to becoming 
Governor four years ago and it is reported that at the time he became 
Governor he had very little if any money. At the present time he is 
undoubtedly a millionaire, owning a large home in Covington, la* and 
having a great deal of oil interest. He also owns and operates a weekly 
newspaper called the "Louisiana Rrogress" which, of course, secures a 
great deal of advertisement from the business institutions currying favor 
from the administration throughout the state. It is also reported that 
each state employee has to buy a number of subscriptions to this weekly 
commensurate with the salary he or she receives from the state. This also 
applies to the employees of the New Orleans Police Department and probably- 
other city employees. Q have been,rinformed by) a confidential contact ^fY^ 4 ^^ 
mine) that this newspaper nets the Governor about #100,000.00 a year* It 
was developed during an investigation by tUbs office that the "Louisiana 
Progress" had assessed the city of Monroe / La* $500*00 for a small adver- 
tisement in the paper, which some citizens of Monroe stopped by securing 
an Injunction to restrain the city from/paying the money. It is presumed 
that like assessments were made to othf r cities in the state. 

It has been alleged and it is commonly known tha^Hhere is a 
system of "de-ducts" whereby 5$ of each state employee's salary is deducted 
from his salary check and no accounting is uade of the use of these funds 
except that the money presumably goes for political purposes. A like de- 
duction is mads from the salaries of city policemen. The subscriptions 
to the "Louisiana Progress" are also taken out in the form of deductions 
from pay checks. It has been estimated by a New Orleans city policeman, 
related in the strictest confidence, that out of a salary of $135*00 per 
month approximately #20.00 goes to some form of contribution required of 
him by the political organization. 

The late senator HUBT P. LONG passed a law which is still on the 
statute books making it an offense for any citizen or group of citizens to 
attempt to audit the books or records relating to state expenditures. 



BE3:bu 



/' Respectfully submittefl/ 

i 

V 

'fecial Agent in Charge. 





The present Mayor, ROBERT S«^MAESTRI, was an ardent supporter of 
the late Senator HUEY P. LONG and he la at the present time, insofar as the 
public knows, the dominant political factor and leader in the City pf New 
Orleans. Fersietent rumor has it, however, that in reality ALFRED TOA**ZIGER , 
a very prominent attorney in New Orleans, is actually *the secret mayor* 1 . 
DANZIGER'S brother GEORGE occupies the position of assistant to Mayor 
MAESTRI and while ALFRED DANZIGER, himself, is not openly active in poli- 
tics, he is believed to be the man who counsels and advises Mayor MAESTRI 
in his activities* 



The city political organization is known aa the Choctaw Club, 
This organization is dominated by Mayor MAESTRI , SEYMOUR} 7JEISS , ABE 
1 SHOSEAN, a prominent business man and close friend of the late Senator 
LONG, and sever* 1 of the City Commissioners. MR. EDMUND (BURKE is the 
secretary of this club and has active charge of the gambling and other 
concessions granted by the organization. This individual is also reputed 
to be the go-between on State parole payoffs. ^ 

There is no question but whtt Superintendent GEORGE REYER, of the 
A Kew Orlean&yPolice Department, receives his orders from Mayor MAESTRI and ^ 
carries out the wishes of the political organization. As will be set 4W5 ro ^^ 
later (Til this memorandum} the Choctaw Club grants lottery, gambling and 
pinball concessions throughout the city and the members of the New Orleans 
Police Department see to it that these concessions are protected. 

The political leaders who dominate the/choctaw Club are also 
reported to have formed aj. syndicate into which all graft moneys are paid 
and through which they are distributed to the various officials in their 
proper proportions. It is reputed that the income from vice and gambling 
goes into this fund and is used by members of the organization to invest 
in businesses, as an example, the syndicate is reputed to have purchased 
the New Orleans Baseball Club from a Cleveland owner, namely, CHARLES 
^ S0MNER3. At that time the rumor was very commonly current that a certain 
sum of money in this fund had been embezzled by one of the men designated 
tc handle it. This syndicate is reported to have purchased through there 
funds the Kelson Blanche Department Store- building, the entire block of 
ground on which the Roosevelt Hotel is situated, the Jacobs Candy Company, 
the New Orleans Easet&Il Club and p local bakery and to have invested in 
other local enterr rises , j 
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Governor LECKE, SEYMOUR WEISS, ROBERT S. MAESTRI, ABE SHUSHAN and 
GEORGE REYER are reputed to be the principal members of this syndicate and 
to have benefitted most personally by these operations. It may be stated 
that SEYMOUR WEISS is Chairman of the Police Board of New Orleans, as well 
as President of the New Orleans Dock Board, a State organization, in addi- 
tion to being President of the Roosevelt Hotel, Jacobs Candy Company and 
the New Orleans Baseball Club. He wields a great deal of influence through 
these connections and in ^T TODVoroatioa . wit h mo be rfust as much as said 
that Governor LECHE would jdo anything he asked of Ela ^ at any time« 

The City of New Orleans is comparatively free from racketeering 
and organized vicious crime. The Police Department is known for its third 
degree tactics in handling the persons arrested and it is not believed that 
Superintendent REYER or Chief of Detectives JOHN J. GROSCE would permit 
outside organized criminals to operate in the city. Prostitution and 
gambling in all forms is very prevalent in the city and is operated as 
hereinafter described. 

/ / 
MR* SAi: GURVICH operates thd New Orleans Private Patrol and has 

about three hundred men working for him. This organization is nothing more 

than a racket since it purports to do the work that the New Orleans Police 

Department actually should do. GURVICK'S men are stationed on a great 

majority of the docks, and patrol and protect most of the better residential 

districts throughout the city. It is believed that Superintendent of Police 

GEORGE REYER and possibly Chief of Detectives JOEN J. GROSCH are silent 

partners with GURVICH in this organization. It is also believed that 

SEYMOUR KBISS possibly has a financial interest in the organization but 

it is definitely known that he is very friendly with SAM GURVICH and helps 

him in every possible manner. 



PROSTITUTION 

There are about six principal houses of prostitution in the city, 
all having from twelve to twenty prostitutes, which have operated unmolested 
for a number of years and with the apparent sanction and approval of those 
in power* These are as follows: 

/ 

GLENN BTANS, 825 Bienville Street - 20 girls. 

BERTHA- ANDERSON , 321 Royal Street - 15 girls. 

NORMA t WALLACE , wife of PETE KEHMAN, the ex- 
prizefighter, 1026 Conti Street - 15 girls. 

TbeiCiut Plantation, operated by PETE[ HHRMAli and 
his brother, GASFER JSULOTTA , 32B Burgundy Street - 
12 girls. J 

DGRA^RUSSO, 304 Bua^ndy Street - 12 girls. 
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Besides these, there are probably fifteen or twenty other recognized houses 
of prostitution in the city, all of the others, however, being smaller and 
not as prominent as the ones mentioned. It is believed that GASPER GULOTTA, 
the brother of PETE HERMAN, mentioned above, is the payoff man or go-between 
in connection with the payoffs made by the houses of prostitution operators 
to the syndicate. It is believed that Captain HENRY ASSET, of the New 
Orleans Police Department, is the police official in charge of enforcement 
of the rules or desires laid down by the syndicate and is in charge of the 
"policing* of the prostitution situation in New Orleans. 

The only restrictions on prostitution in the city, generally, are 
that prostitutes must be examined at least once a month, however, this 
rule is not enforced, and prostitutes are not permitted to solicit on the 
streets or in any of the hotels but are not molested if they answer a call 
to any hotel other than the Roosevelt, which they are not permitted to 
enter. This rule is rather strictly enforced by the Police Department, 
of course, as a protection to so-called legitimate houses of prostitution. 
Practically ell of the houses of prostitution are in the French Quarter of 
the city. Investigations conducted by the New Orleans office have indicated 
that those prostitutes which come to New Orleans from other cities do so, 
because of the favorable conditions with respect to prostitution here, of 
their own free will and there has been no indication of any organized trans- 
portation of prostitutes to the City of Kev Orleans* 



GAMBLING 

HORSE RACING AND BOOSTING 

The i Louisiana Jockey Club at New Orleans has an 105-day racing 
season ronnifcg from Thanksgiving day until the end of March of each year. 
A syndicate of track operators, owning numerous of the smaller tracks in 
the United States and Canada, is operated under the direction of one LEO 

^DANBHRAiiDE, a citizen of Montreal, Canada. One CATERNICE formerly domin- 
ated this group but he died during the past season. A local man, ROBERT 

\ EDDY, is front man end beers the title of President. This group is closely 
connected with SEYMOUR WEISS , Kayor MAESTRI and members of the local admin- 
istration* This track is reputed to be one of the most crooked in the 
country and^rs^* frerrd it/Said that at least- one race a day is "fixed" 
and the proper officials are advised of the "fix" as part of their payoff. 

^uriny tU zvm the zi-lqh is in operation no bookmakers are 
allowed to operate in the City of New Orleans and the Police Department 
rigidly enforces this rule. VThen the track closes, however, bookmakers 
are a 11 owe i to operate freely and^several hundred of their, sprint up into 
bur-ines* to operate until the tajcx reopens in the fall. 
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GAKBLIKG ESTABIISHlKNTSv — ■ — * 

There is only one large gambling establishment catering to all the 
mot&^pofribsf" forms of gambling , such as dice and roulette, permitted to 
operate within the city limits of New Orleans, that being the establishment 
at 313J- Baronne Street, directly opposite the Roosevelt Hotel, which is run 
by two individuals known as BROWN and S^ITH who reside at the Roosevelt Hotel* 
Other large gambling establishments are in immediately adjacent Parishes, 
however* The remainder of the gambling establishments in New Orleans con- 
stitute a set of "21" tables, Klondike games and, in a few places, roulette 
tables are permitted* Most of these are run in conjunction with a book- 
making establishment* 

The Choctaw Club, through its secretary, EDMUND BURKE, is supposed 
to grant these gambling concessions, probably both on a political as well as 
payoff basis, and the Police Department through Captain ASSET and bis Division 
see to it that only the approved gambling establishments operate* 



SLOT MACHINES A1\D PINBALL MACHINES • + 



_ £qx-~* nvafoer of years slot machines operated openly in New Orleans, 

there apparently beine en exclusive franchise given the makers of the "Chief** 
slot machines. Due to a great public demand for their removal they were 
removed and immediately t hereafter the practice of putting out Klondike games 
was adopted by the Choctaw Club, These, likewise, met with a great deal of 
adverse publicity and were removed from most business establishments, only a 
few being presently operating in strictly gambling establishments* Pinball 
machines were next made the subject of attack by the local citizens group 
and at present only pinball machines not having an automatic payoff are per- 
mitted to operate* However, there are at present a great many pinball 
machines on which the award must be made in cash by the proprietor of the 
establishment in which they are situated. In effect, therefore, these are 
actually slot machines. These pinball machines are put out by about a dozen 
companies or groups, all of the«i being properly connected with those in power. 
The Police Department sees to it that only the authorized outfits have machines 
in operation. There is also unquestionably a large payoff from these pinball 
machine operators to the syndicate • 

\ 

I01TERTK&-, .- - / *m 

At the present time in New Orleans there are about a dozen groups 
o?fir*t ing lotteries in the city, the activities of which are controlled by 
the Choctaw Club by concession or franchise with an appropriate payoff to 
these in power. These lotteries hve of varied descriptions. The most 

popular one is played b" the ne^ro ^ni poor white element end hes e daily 
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drawing. One may bet from ,05 to $5.00 in the lotteries. Every indication 
ie that these lotteries are locally run. and no. Interstate features hav« 
to the attention of the New Orleans, ^fre**.^ 

4 POLITICAL SITUATION J? jft 

The political machine (hJgy is an exceptionally strong one* The 
persons appointed to city office* Invariably aw loyal dapporters df the 
organization and effectively carry out ita orders and object ires in. tbm 
administration of their respective city departments. A portion of all 
city employees* salaries goes to their ward boss, as well as other pro- 
portions being taken for the benefit of the State political machine. Since 
the New Orleans Baseball Club has come under the ownership of SEYMOUR WEISS 
and his associates Mayor MAESTRI has decreed a half -holiday for all city 
employees on the first day of the baseball season and practically instructed 
all city employees to purchase tickets. — . 

The old Tammany Kail methods are used in controlling tlxe votes 
in the city. The voting strength of the State is such that if a candidate 
for State office has a large plurality in the City of New Orleans he is 
virtually assured of election even though losing the balance of the State. 
The City of Eew Orleans, therefore, has dominated the State administration, 
except during the regime of the late Senator HUEY P. LONG. 




espectfully submitted, 




/ 
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